INOX WIND INFRASTRUCTURE SERVICES LIMITED
(CIN: Uy5207GJ2012PLC070279)

Registered Office: Survey No. 1837 & 1834, At Moje Jetalpur, ABS Towers, Second Floor, Old
Padra Road, Vadodara, Gujarat 390007
Telephone; 0265 6168111/2330057, Fax: 0265 2310312
Email id: investors.iwl@inoxwind.com
Website: www.iwisl.com

NOTICE

NOTICE is hereby given to the Members of Inox Wind Infrastructure Services Limited that the
Seventh Annual General Meeting of the Company will be held at the Registered Office of the
Company at Survey No. 1837 & 1834 at Moje Jetalpur, ABS Towers, Second Floor, Old Padra Road,
Vadodara, Gujarat 390007, on Monday, the 16% September, 2019, at 11:00 A.M., to transact the
following business:

ORDINARY BUSINESS
1. Adoption of Financial Statements
To consider and adopt:

a) the Audited Standalone Financial Statements of the Company for the Financial Year ended 3i1st
March, 2019, the reports of the Board of Directors and Auditors thereon; and

b) the Audited Consolidated Financial Statements of the Company for the Financial Year ended g1t
March, 2019 and the report of the Auditors thereon

2. Re-appointment of Shri Mukesh Manglik as Director of the Company

To appoint a Director in place of Shri Mukesh Manglik (DIN: 67001509) who retires by rotation and
being eligible offers himself for re-appointment.

SPECIAL BUSINESS

3. Approval of remuneration of M/s Jain Sharma and Asseciates (Firm Registration no.
000270) for Cost Audit of the Company for Financial Year 2019-20

To consider and if thought fit, to pass with or without medification(s), the following resolution as an
Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 141, 148 and all other applicable
provisions of the Companies Act, 2013 read with the Companies (Audit and Auditors) Rules, 2014
{(including any statutory modification(s) or amendment(s) or re-enactment(s) thereof, for the time
being in force), the remuneration of Rs. 99,000 (Rupees Ninety Nine Thousand Only) plus applicable
taxes and reimbursement of out of pocket expenses, at actual, as approved by Board of Directors of the
Company, to be paid to M/s Jain Sharma and Associates, Cost Auditors (Firm Registration no.
000270} of the Company for conducting the audit of the cost records of the Company for the Financial
Year ending on 315t March, 2020, be and is hereby ratified and confirmed.”

“RESOLVED FURTHER THAT the Board of Directors of the Company be and are hereby
authorised to do all such acts and take all such steps as they may deem necessary, proper or expedient
to give effect to this resolution.”

By Order of the\BoWirectors
Dahia
Place: Noida Company Secretary
Date; oth August, 2019



Notes:

1.

4.

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAIL GENERAL
MEETING (“MEETING”) IS ENTITLED TO APPOINT ONE OR MORE PROXIES TO
ATTEND AND VOTE ON A POLL ONLY INSTEAD OF HIMSELF/HERSELF AND A
PROXY NEED NOT BE A MEMBER. Proxies, in order to be effective, must be received at the
Registered Office of the Company not less than 48 hours before the commencement of the
Meeting,

A PERSON CAN ACT AS A PROXY ON BEHALF OF MEMBERS NOT EXCEEDING
FIFTY (50) AND HOLDING IN THE AGGREGATE NOT MORE THAN TEN PERCENT
(10%) OF THE TOTAL SHARE CAPITAL OF THE COMPANY. HOWEVER, A
MEMBER HOLDING MORE THAN TEN PERCENT (10%), OF THE TOTAL SHARE
CAPITAL. OF THE COMPANY CARRYING VOTING RIGHTS MAY APPOINT A
SINGLE PERSON AS PROXY AND SUCH PERSON SHALL NOT ACT AS PROXY FOR
ANY OTHER PERSON OR MEMBER.

The Statement pursuant to Section 102 (1) of the Companies Act, 2013 in respect of the Special
Business in respect of Ttem No 3 hereinabove is annexed hereto.

Appointment / Re-appointment of Directors:
The information required to be provided as per the Secretarial Standard {SS-2) issued by the

Institute of Company Secretaries of India in respect of Director/s being appointed / re-appointed
is given herein below:

Name of Director Shri Mukesh Manglik

Age and Date of Birth 16th September, 1951, 68 Years

Date of first appointment on the Board | 21 October, 2014

Directors Identification Number 07001509

Qualification BE (Electrical), VJTI, Mumbai University
Experience/ Expertise in Specific | More than 43 years of experience in the area of
Functional Avea design and development of power electronics and

process controls, Has over 12 years of experience in
the Wind Industry with expertise in engineering,
operations and maintenance of Wind Turbine
Generators including commissioning. He was
involved in designing parts and saving costs related
to the turbine in his present and previous
assignments.

Wind One Renergy Private Limited

Wind Three Renergy Private Limited

Suswind Power Private Limited

. Vasuprada Renewables Private Limited
Ripudaman Urja Private Limited

. Yibhav Energy Private Limited

. Tempest Wind Energy Private Limited

. Flurry Wind Energy Private Limited

, Aliento Wind Energy Private Limited

Directorship held in other Companies

O 0o TR W e

Membership / Chairmanship of other None
Companies

The Number of Meeting of the Board | 6
Attended during the year

Remuneration last drawn Rs. 2.20 Lakh (Sitting Fee)

Relationship with other Directors, | Not related to any directors/KMP
Manager and other Key Managerial
Personnel of the Company

Shareholding in the Company Nil

5. Members desiring any relevant information on the accounts at the Annual General Meeting
are requested to write to the Company Secretary at least seven days in advance at its
Corporate Office so as to enable the Company to keep the information ready.



6. Members / Proxies are requested to bring their filled in Attendance Slip and their copy of
Annual Report to the Meeting,

7. Corporate Members intending to send their Authorised Representative(s) to attend the
Annual General Meeting are requested to send duly certified copy of the Board Resclution
authorizing such representative(s) to attend and vote at the Annual General Meeting.

8. The relevant documents referred to in the accompanying Notice of Meeting and in the
Explanatory Statement are open for inspection by the Members of the Company at the
Registered Office’s on all working days (except Saturdays, Sundays and Public Holidays)
between 11.00 A.M. to 01.00 P.M. upto the date of this Meeting, ’

THE STATEMENT UNDER SECTION 102 (1) OF THE COMPANIES ACT, 2013

Item No 3

In accordance with the provisions of Section 148 of the Act read with the Companies (Audit and
Auditors) Rules, 2014, the remuneration payable to the Cost Auditors has to be ratified by the
Members of the Company.

Accordingly, consent of the Members is sought for passing an Ordinary Resolution as set out at Item
No.3 of the Notice for ratification of the remuneration payable to the Cost Auditors for the Financial
Year ending g1st March, 2020.

None of the Directors, Key Managerial Personnel of the Company and their relatives are, in any way,
concerned or interested, financially or otherwise, in the resolution set out at Item No. 3 of the Notice.

The Directors recommend the Resolution as stated at Item No.3 of the Notice for approval of the
Members by way of an Ordinary Resolution.

By Order of the Board of Directors

Place: Noida Co
Date: ¢th August, 2019




PROXY FORM
[Form No, MGT-11]

[Pursuant to Section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies
(Management and Administration) Rules, 2014]

INOX WIND INFRASTRUCTURE SERVICES LIMITED
(CIN: Ug5207GJ2012PLCo70279)

Registered Office: Survey No. 1837 & 1834 at Moje Jetalpur, ABS Towers, Second Floor
Old Padra Road, Vadodara Gujarat 390007
Telephone: 0265 6198111/2330057, Fax: 0265 2310312
Email id: investors.iwl@inoxwind.com

Website: www.iwisl.com

Seventh Annual General Meeting — 169 September, 2019

Name of the
Member(s)

Registered Address :

E-mail ID

-

Folio No./ Client ID :

DPID H
I/ We, being the Member(s) of shares of the above named
Company, hereby appoint
Name: E-mail ID;
Address:

Signature:
Or failing him/ her
Name: E-mail ID:
Address:

Signature:
Or failing him/ her
Name: E-mail ID:
Address:
Signature:

as my/ our proxy to attend and vote {on a poll) for me/ us and on my/ our behalf at the o7th Annual
General Meeting of the Company, to be held on Monday, 16% September, 2019, at 11:00 AM. at
Survey No. 1837 & 1834, At Maje Jetalpur, ABS Towers, Second Floor, Old Padra Road, Vadodara,
Gujarat-390007, India and at any adjournment thereof in respect of such resolutions as are indicated
below.




e e [ et 1

Resolution | Resolution Vote (Optional see
Number Note 2)(Please mention
no, of shares)
For | Against | Abstain
Ordinary Business
1, To consider and adopt:
a) the Audited Standalone Financial Statements of the
Company for the Financial Year ended 31% March, 2019,
the reports of the Board of Directors and Auditors thereon;
and
b} the Audited Consolidated Financial Statements of the
Company for the Financial Year ended 31t March, 2019
and the report of the Auditors thereon
2. Re-appointment of Shri Mukesh Manglik as Director of the
_ Company
Special Business
3. Approval of remuneration of M/s Jain Sharma and Associates
(Firm Registration no. 000270) for Cost Audit of the Company
for Finanecial Year 2019-20 (OR)
Signed this day of 2019. Affix a
Revenue
Stamp
not less
than Re. 1

Signature of Shareholder

Notes:

Signature of Proxy Holder(s)

1. This form of proxy, in order to be effective, should be duly completed and deposited at the
Registered Office of the Company, not less than 48 hours before the commencement of the Meeting.

2, Tt is optional to indicate your preference. If you leave the ‘For’, "Against’ or ‘Abstain’ column blank
against any or all of the resolutions, your proxy will be entitled to vote in the manner as he/she may
deem appropriate.



ATTENDANCE SLIP
[To be handed over at the entrance of Meeting Hall]

INOX WIND INFRASTRUCTURE SERVICES LIMITED
(CIN: U45207GJ2012PLC070279)

Registered Office: Survey No. 1837 & 1834 at Moje Jetalpur, ABS Towers, Second Floor
Old Padra Road, Vadodara Gujarat 390007
Telephone: 0265 6198111/2330057, Fax: 0265 2310312
Email id: investors.iwl@inoxwind.com
‘Website: www.iwisl.com

ATTENDANCE SLIP
~th Annual General Meeting, Monday, 16% September, 2019 at 11:00 A.M.
Regd. Folio No. /DP 1D Client ID/Ben. A/C No.of shares
held :

I certify that I am a registered shareholder/proxy for the registered Shareholder of the Company.

I hereby record my presence at the o7 Annual General Meeting of the Company on Monday, 16t
September, 2019 at 11:00 AM at Survey No. 1837 & 1834, At Moje Jetalpur, ABS Towers, Second
Floor, Old Padra Road, Vadodara, Gujarat- 390007

Member’s/Proxy’s name in Block Letters Member's/Proxy’s Signature

Note: Please fill this attendance slip and hand it over at the entrance of the hall.
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BOARD’'S REPORT

To the Members of

INOX WIND INFRASTRUCTURE SERVICES LIMITED

INFRASTRUCTURE SERVIC

ES LIMITED

Your Directors take pleasure in presenting to you their Seventh Annual Report together with the
Audited Financial Statements for the Financial Year ended on 315 March, 2019.

1. FINANCIAL RESULTS

Following are the working results for the Financial Year 2018-19;

Sr.
N Standalone Consolidated
Particulars Rs. in Lakhs Ko in Lakhs
2018-19 2017-18 2018-19 2017-18
I Revenue from Operations 21,520.75 | 36,672.38 | 20,818.32 36,781.25
II Other income 906.71 743.26 244.82 191.73
111 Total Revenue Income (I+11) 22,427.46 37,415.64 21,063.14 36,972.98
IV | Total Expenses _ 29,577.84 | 44,484.02 29,515.19 44,998.38
v Share of profit/(loss) of - - (23.88) (1.56)
associates
Profit/(Loss) before (7,150.38) | (7,068.38) | (8,475.93) (8,026.96)
VI exceptional item and tax (ITI —
IV+V)
VII | Exceptional items (1,747.68) | (1,097.32) - -
yrp | Profit/(Loss) before tax (VI + (8,898.06) | (8,165.70) | (8,475.93) (8,026.96)
VII)
IX | Total Tax expense (3,179.13) | (2,375.77) |  (3,179.13) (2,362.64)
x Profit/(Loss) for the year (5718.93) | (5,789.93) | (5,296.80) (5,664.32)
(VIII - IX)
XI | Other comprehensive income 57.71 53.70 57.71 53.70
. (5,661.22) | (5,736.23) | (5,239.09) (5,610.62)
X1l Total comprehensive
income (X+XI)

2, CONSOLIDATED FINANCIAL STATEMENTS

As per applicable provisions of the Companies Act, 2013 read with the Rules issued thereunder,
the Consolidated Financial Statements of the Company for the Financial Year 2018-19 have
been prepared in accordance with the Indian Accounting Standards (Ind AS) prescribed under
Section 133 of the Companies Act, 2013 and other recognized accounting practices and policies
to the extent applicable and on the basis of audited financial statements of the Company, its
subsidiary companies, as approved by the respective Board of Directors.

The Audited Standalone and Consolidated Financial Statements for the Financial Year 20 18-19
shall be laid before the Annual General Meeting for approval of the Members of the Company.

3. DIVIDEND

With a view to finance the Company’s ongoing projects' and considering future plans, no
dividend has been recommended by the Board of Directors for the year ended 31 March, 20 19.

INOX WIND INFRASTRUCTURE SERVICES LTD. Plot No. 1 7,5ector 16 A, Nolda-201 301, U.P, INDIA. Tel: +91-120-6149 600, Fax: +91-120-6149610
Registered Office : Survey No. 1837 & 1834, At Moje Jetalpur; ABs Tower, 2nd Floor, Old Padra Road, Vadodara-390 607, Gujarat, INDIA
Tel: +91+265-6198111 7 2330057, Fax:+91-265-2310312, E-mail* contact@iwisl.com
CIN : U45207GJ2012PLC070279, Web: www.inoxwind.com
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5‘

TRANSFER TO RESERVES

During the year under review, the Company has not transferred any amount to General
Reserves.

DIRECTORS AND KEY MANAGERIAL PERSONNEL
Your Directors recommend appointment/ re-appointment of following Directors:

Appointment of Shri Mukesh Manglik (DIN: 07001509) who retires by rotation and being
eligible, offers himself for re-appointment.

During the year Shri Vineet Valentine Davis (DIN: 06709239) and Shri Manoj Shambhu Dixit
(DIN: 06709232) were re-appointed as Whole-time Directors of the Company for a further
period of one year with effect from 8t October, 2018 and their re-appointments were approved
by the shareholders of the Company at their Extra Ordinary Annual General Meeting held on
12th September, 2018.

Shri Narayan Lodha was appointed as Chief Financial Officer of the Company w.ef. gth
February, 2019.

The Board of Directors, based on the performance evaluation of Independent Directors and as
per the recommendation of the Nomination & Remuneration Committee, consider that, given
their background and experience & contribution made by Shri Shanti Prashad Jain and Shri
Venkatanarayanan Sankaranarayanan during their tenure, the continued association of them
would be beneficial to the Company and it is desirable to continue to avail their services as
Independent Directors. Therefore Shri Shanti Prashad Jain (DIN: 00023379} and Shri
Venkatanarayanan Sankaranarayanan (DIN: 01184654), Independent Directors, were re-
appointed by the shareholders of the Company as Independent Directors of the Company, for a
second term of five years with effect from 29t May, 2019 and 21% October, 2019 respectively, at
their Extra-Ordinary General Meeting held on 27th May, 2019.

Ms. Pooja Paul, Non-Executive Non Independent Director of the Company resigned from the
office of Director due to personal reasons w.e.f, 18 June, 2019.

Particulars of shares held by Non-Executive Director

Name of Non-Executive Director No. of shares % oftotal share
held holding
Shri Mukesh Manglik Nil Nil

NOMINATION AND REMUNERATION POLICY

The Nomination and Remuneration Policy of the Company is annexed to this report as
Annexure A,

DECLARATION OF INDEPENDENCE

The Company has received declarations from all the Independent Directors confirming that
they meet the criteria of independence as prescribed under the provisions of Section 149 (6) of
the Companies Act, 2013 read with the Schedules annexed thereto and Rules made thereunder.

They have also confirmed that they have complied with the Code of Conduct as prescribed in
the Schedule IV to the Act.

FAMILIARISATION PROGRAMME FOR INDEPENDENT DIRECTORS
Formal Letter of Appointment:

Independent Directors of the Company has been issued a formal Letter of Appointment setting
out in detail, the terms of appointment, duties and responsibilities.

— iR T
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110

Separate Meeting of Independent Directors:

As stipulated under Section 149 of the Companies Act, 20 13 (the “Act”), read with Schedule IV
of the said Act, a separate meeting of the Independent Directors of the Company was held on
08th February, 2019 with the following agenda;

» review the performance of Non-Independent Directors, Board as a whole and Chairperson
of the Company; and

* 1o assess the quality, quantity and timeliness of flow of information between the Company
Management and the Board that is necessary for the Board to effectively and reasonably
perform their duties,

Familiarization Programme for Independent Directors:

The Familiarization Programme seeks to update the Independent Directors on various matters
covering Company's strategy, business model, operations, finance, risk management ete, It also
seeks to update the Independent Directors with their roles, rights, responsibilities, duties
under the Companies Act, 2013 and other statutes.

PERFORMANCE EVALUATION

Performance Evaluation forms containing criteria for evaluation of Board as a whole,
Committees of the Board and Individual Directors and Chairperson of the Company were sent
to all the Directors with a request to provide their feedback to the Company on the Annual
Performance of Board as a whole, Committees of Board and Individual Directors for the
Financial Year 2018-19. Further, based on the feedback received by the Company, the
Nomination and Remuneration Committee at its Meeting held on 8th February, 2019 had noted
the Annual Performance of each of the Directors and recommended to the Board to continue
the terms of appointment of all the Independent Directors of the Company and the Board of
Directors of the Company at its Meeting held on 8t February, 2019 noted that the performance
of Board, Committees of the Board and Individual Directors and Chairperson (including
Chairperson, Independent Directors) is evaluated as satisfactory by this evaluation process.

MEETINGS OF THE BOARD
During the year under review, the Board met 6 (Six) times on the following dates, 18th May,
2018, 15% June, 2018, o7th August, 2018, 25t October, 2018, ogth November, 2018 and o8t

February, 2019. The intervening gap between the two Meetings was within the time limit
prescribed under Section 173 of the Companies Act, 2013,

COMMITTEE OF THE BOARD
(i) AUDIT COMMITTEE

The Aundit Committee comprises of three Directors namely Shri Shanti Prashad Jain,
Chairman, Shri Mukesh Manglik and Shri V. Sankaranarayanan as Members of the Committee.

During the Financial Year 2018-19, the Audit Committee met 5 (Five) times on 18t May, 2018,
15% June, 2018, 7t August, 2018, o5t November, 2018 and o8t February, 2019.

The composition of Audit Committee is in compliance of Section 177 of the Companies Act,
2013 read with relevant Rules made thereunder,

(ii) NOMINATION AND REMUNERATION COMMITTEE
The Nomination and Remuneration Committee was reconstituted on 5t November, 2018 and

presently comprises of three Directors namely Shri Venkatanarayanan Sankaranarayanan,
Chairman, Shri Shanti Prashad Jain and Shri Mukesh Manglik as Members of the Committee.
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During the Financial Year 2018-19, the Nomination and Remuneration Committee met 3
(Three) times on 15t June, 2018, 7 August, 2018 and 08th February, 2019,

The composition of Nomination and Remuneration Committee is in compliance of Section 178
of the Companies Act, 2013 read with relevant Rules made thereunder.

(iii) CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

The Corporate Social Responsibility Committee comprises of three Directors namely Shri
Vineet Valentine Davis, Chairman, Shri Mukesh Manglik and Venkatanarayanan
Sankaranarayanan as member of the Committee,

During the Financial Year 2018-19, the Corporate Social Responsibility Committee met 2 (Two)
times on 15t June, 2018 and o8t February, 2019,

The composition of Corporate Social Responsibility Committee is in compliance of Section 135
of the Companies Act, 2013 read with relevant Rules made thereunder.

DIRECTOR’S RESPONSIBILITY STATEMENT AS PER SUB-SECTION (5) OF
SECTION 134 OF THE COMPANIES ACT, 2013

To the best of their knowledge and belief and according to the information and explanations
obtained by your Directors, they make the following statements in terms of Section 134(3)(c) of
the Companies Act, 2013:

i. in the preparation of the Annual Accounts, the applicable Accounting Standards had been
followed and there are no departures from the requirements of the Accounting Standards;

ii, the Directors had selected such Accounting Policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company at the end of the financial year and of the loss of
the Company for that period;

iii. the Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets
of the Company and for preventing and detecting fraud and other irregularities;

iv. the Directors had prepared the Annual Accounts on a going concern basis;

v. the Directors had laid down Internal Financial Controls to be followed by the Company and
that such Internal Financial Controls were adequate and were operating effectively; and

vi. the Directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively,

PARTICULARS OF LOANS GIVEN, INVESTMENTS MADE, GUARANTEES GIVEN
AND SECURITIES PROVIDED

Particulars of Loans given, Investments made, Guarantees given and Securities provided along
with the purpose for which the Loan or Guarantee or Security is proposed to be utilized by the
Recipient are provided in the Standalone Financial Statements of the Company. Please refer to
Notes Nos. 7, 8 & 39 to the Standalone Financial Statements of the Company.,

CONTRACTS AND ARRANGEMENTS WITH RELATED PARTIES

All contracts/ arrangements/ transactions entered by the Company during the year under
review with Related Parties are approved by the Audit Committee and/or Board and/or
Shareholders, wherever necessary, as per the provisions of Section 177 and 188 of the
Companies Act, 2013 read with the Rules framed thereunder. The Company had not entered
into any contract/ arrangement/ transaction with Related Parties which could be considered
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18,

material in accordance with the Policy of the Company on materiality of Related Party
Transactions,

All transactions entered with Related Parties for the year under review were on arm’s length
basis. Further, there were no material related party transactions during the year under review.
Hence, disclosures in Form AQC-2 is not required.

DEPOSITS
The Company has not accepted any deposits covered under Chapter V of the Act.
CAPITAL AND DEBT STRUCTURE

During the year under review the Authorised Share Capital of the Company had been increased
from the Rs.5,00,000/- divided into 50,000 Equity Shares of Rs.10/- to Rs.60,00,00,000/-
divided into 6,00,00,000 Equity Shares of Rs, 10/-

During the year under review, the Company allotted 5,73,39,450 Equity Shares of Rs. 10/- each
at a price of Rs. 17.44 per share to Inox Wind Limited, Holding Company upon conversion of
Series A-10,00,000 4% Optionally Convertible Debenture of Rs, 1000 each (Out of 50,00,000
divided into 5 Series of 10,00,000 each ). The price was determined on the basis of a valuation
report of the registered valuer,

At present, Paid up Share Capital of the Company stands at Rs. 57,38,94,500/-
CREDIT RATING OF SECURITIES

During the period under review, CRISIL reaffirmed its ‘CRISIL AA (SO)/Stable’ rating on the
Non Convertible Debentures (NCDs) of the Company vide its letters dated ogth April, 2018,
30t June, 2018, 28t September, 2018, 16t October, 2018, 23 November, 2018 and 315t July,
2019,

SUBSIDIARY COMPANIES INCLUDING JOINT VENTURE AND ASSOCIATE
COMPANIES

During the year under review, Sri Pavan Energy Private Limited was incorporated as Special
Purpose Vehicle to execute 6MW Wind Power Project awarded to the Company by Railways
Energy Management Company Limited (REMCL) vide Letter of Award No,
REMCL/CO/IR/Wind/6MW/LOA dated 5t March, 2018 in respect of its Request for Selection
(RfS) No. REMCL/WIND/35MW/2017 dated 10t March, 2017.

The Company has the following Subsidiaries which are engaged in the business of development
of Wind Farms,

S. No. | Name of Subsidiary Company
1, Marut-Shakti Energy India Limited

Satviki Energy Private Limited

Sarayu Wind Power (Tallimadugula) Private Limited

Sarayu Wind Power (Kondapuram) Private Limited

Vinirrmaa Energy Generation Private Limited
RBRK Investments Limited
Wind One Renergy Private Limited

Wind Two Renergy Private Limited

o o W elalslwle

Wind Three Renergy Private Limited




10. | Wind Four Renergy Private Limited

11. | Wind Five Renergy Private Limited

12. | Suswind Power Private Limited

13. | Vasuprada Renewables Private Limited

14. | Ripudaman Urja Private Limited
15. { Vibhav Energy Private Limited
16, | Haroda Wind Energy Private Limited

17. | Khatiyu Wind Energy Private Limited

18. | Ravapar Wind Energy Private Limited

19. | Nani Virani Wind Energy Private Limited
20. | Vigodi Wind Energy Private Limited

21. | Aliento Wind Energy Private Limited

22, | Tempest Wind Energy Private Limited

23. | Vuelta Wind Energy Private Limited

24. | Flutter Wind Energy Private Limited

25. | Flurry Wind Energy Private Limited

26. | Sri Pavan Energy Private Limited

The Report on the performance and financial position of each of the Subsidiaries of the
Company is annexed to this report, in Form AOC-1, pursuant to first proviso to sub-section (3)
of Section 129 of the Companies Act, 2013 read with Rule 5 of Companies {(Accounts) Rules,
2014 as Annexure B.

There are no joint ventures or associate companies.
19, INTERNAL FINANCIAL CONTROLS

The Company has adequate Internal Financial Controls commensurate with its size and nature
of its business and is operating satisfactorily. The Board has reviewed Internal Financial
Controls of the Company and the Audit Committee monitors the same in consultation with
Internal Auditors of the Company.

20, VIGIL MECHANISM / WHISTLE BLOWER POLICY

The Company has adopted Whistle Blower Policy at its Board Meeting held on 29 May 2014
to report concerns about unethical behavior, actual or suspected fraud. Adequate safeguards
have been provided in the Policy to prevent victimization of Directors/Employees. No
personnel have been denied access to the Audit Committee.

21. INDEPENDENT AUDITORS’ REPORT

There are no reservations, qualifications or adverse remarks in the Independent Auditor's
Report. The notes forming part of the Financial Statements of the Company for the year ended
g1t March, 2019 are self-explanatory and do not call for any further clarifications under
Section 134 (3) (f) of the Companies Act, 2013.

During the year, the Independent Auditors had not reported any matter under Section 143(12)
of the Companies Act, 2013. Therefore, no detail is required to be disclosed under Section
134(3)(ca) of the Companies Act, 2013.




22, INDEPENDENT AUDITORS

M/s. Dewan P.N. Chopra & Co., Chartered Accountants (Firm Registration No. 000472N) were
appointed as Independent Auditors of the Company at the 6t Annual General Meeting (AGM)
held on 11th July, 2018 to hold office from the conclusion of 6t AGM till the conclusion of the
11th AGM of the Company.

23. COST AUDITORS

In terms of Section 148 of the Companies Act, 2013 read with the Companies (Cost Records
and Audit) Amendment Rules, 2014, the cost audit records maintained by the Company are
required to be audited by a Cost Accountant in practice who shall be appointed by the Board. In
view of the above, the Company appointed M/s Jain Sharma and Associates, Cost Auditors
(Firm Registration No. 000270) to audit the cost audit records maintained by the Company for
Financial Year 2019-20 on a remuneration of Rs. 99,000 (Rupees Ninety Nine Thousand only).
As required under the referred Section of the Companies Act, 2013 and relevant Rules, the
remuneration payable to the Cost Auditor is required to be placed before the Members in a
General Meeting for their ratification. Accordingly, a resolution seeking Members’ ratification
for the remuneration payable to M/s Jain Sharma and Associates, Cost Auditors is included in
the Notice convening the 7% Annual General Meeting,

Particulars of Cost Audit Report submitted by M/s. Jain Sharma and Associates, Cost Auditors
in respect of Financial Year 2017-18 is as follows;

Financial Year : 2017-18
Due Date of Filing Cost Audit Report: o6th September, 2018
Date of Filing Cost Audit Report: o4th September, 2018

During the year, the Cost Auditors had not reported any matter under Section 143(12) of the
Companies Act, 2013. Therefore, no detail is required to be disclosed under Section 134(3)(ca)
of the Companies Act, 2013,

24. SECRETARIAL AUDIT REFORT

In terms of Section 204 of the Companies Act, 2013 read with Rule ¢ of the Companies
(Appointment & Remuneration of Managerial Personnel) Rules, 2014, the Company has
appointed M/s. VAPN & Associates, Company Secretaries to conduct Secretarial Audit of the
Company for the financial year 2018-19. The Secretarial Audit Report given by M/s. VAPN &
Associates, in Form MR-3, is annexed to this report as Annexwre C, The said report does not
contain any qualification, reservation, adverse remark or diselaimer,

During the year, the Secretarial Auditors had not reported any matter under Section 143(12) of
the Companies Act, 2013. Therefore, no detail is required to be disclosed under Section 134 (3)
(ca) of the Companies Act, 2013.

During the year under review, the Company has complied with the requirements of mandatory
Secretarial Standards issued by The Institute of Company Secretaries of India.

25. STATE OF THE COMPANY’'S AFFAIRS

The revenue of the Company was Rs. 22,427.46 Lakhs as compared to previous year Rs.
37,415.64 Lakhs. The loss before tax is Rs. (8,898.06) Lakhs for the year, as compared to
previous year loss before tax of Rs. (8165.70) Lakhs. The reduction of revenue as compare to
previous year was due to major disruption in Wind Power industry during financial year 2017-
18 as it migrated from a feed-in-tariff regime to reverse auction based regime. As a result of
this shift in policy, there was a virtual shutdown in the wind power sector for more than two
years.

During the year, the Company focused on reducing fixed cost, supply chain costs,
administration costs and manpower costs,




26, EXTRACT OF ANNUAL RETURN

In terms of Section g2 (3) of the Companies Act, 2013 read with Rule 12 of the Companies
{(Management & Administration) Rules, 2013, the extract of Annual Return as provided in
Form No. MGT -9 is annexed to this report as Annexure D and is also available on the

Company’s website, www.iwisl.com.

27, CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND QUTGO

Information in respect of conservation of energy, technology absorption, foreign exchange
earnings and outgo pursuant to Section 134 of the Companies Act, 2013, read with Rule 8 of the
Companies (Accounts) Rules, 2014, in the manner prescribed is annexed to this report as
Annexure E.

28. PARTICULARS OF EMPLOYEES

In accordance with the provisions of Section 197 (12) of the Companies Act, 2013 read with |
Rules 5 (2) and 5 (3) of the Companies (Appointment and Remuneration of Managerial |
Personnel) Rules, 2014, as amended, a statement showing the name and other particulars of |
the employees drawing remuneration in excess of the limits set out in the said rule is annexed
to this report. |

Disclosure pertaining to remuneration and other details as required under Section 197 (12)
read with Rule 5 (1) of the Companies (Appointment and Remuneration of Managerial |
Personnel} Rules, 2014 are annexed to this report as Annexure F.

In terms of Section 136 of the Companies Act, 2013, the Report and Accounts are being sent to
the Members of the Company excluding information on employees’ particulars as required
under Rules 5 (2) and 5(3} of the Companies (Appointment of Managerial Personnel and
Remuneration) Rules, 2014 which is available for inspection by the Members at the Registered
Office of the Company during the business hours on working days of the Company up to the :
date of the ensuing Annual General Meeting. If any Member is interested in obtaining such :
information may write to the Company Secretary at the Corporate Office of the Company
situated at Inox Towers, Plot No, 17, Sector 16A, Noida — 201 301, Uttar Pradesh.

29. INSURANCE
The Company’s property and assets have been adequately insured.

30, CORPORATE SOCIAL RESPONSIBILITY (CSR) COMMITTEE AND (SR
ACTIVITIES:

The Corporate Social Responsibility (CSR) Committee comprises of three Directors namely
Shri Vineet Valentine Davis, Whole-time Director as Chairman, Shri V Sankaranarayanan,
Independent Director and Shri Mukesh Manglik, Non-Independent Director as Members of the
Committee,

The composition of CSR Committee is in compliance of Section 135 of the Companies Act, 2013
read with relevant Rules made thereunder. The CSR Policy of the Company is disclosed on the
website of the Company. The report on CSR activities as per Companies (Corporate Social
Responsibility) Rules, 2014 is annexed to this Report as Annexure G,

31. RISK MANAGEMENT

The Company has in place a mechanism to inform the Board about the risk assessment and
minimization procedures to review key elements of risks viz Regulatory and Legal, Competition
and Financial involved and measures taken to ensure that risk is controlled by means of a
properly defined framework. In the Board’s view, there are no material risks, which may
threaten the existence of the Company. |




32. INFORMATION UNDER THE SEXUAL HARRASSMENT OF WOMEN AT

33

34.

35

WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

The Company has in place Prevention, Prohibition and Redressal of Sexual Harassment Policy
in line with the requirements of the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013. Your Company has formed an Internal Complaints
Committee (ICC) to redress complaints received regarding sexual harassment. All employees
{permanent, contractual, temporary, trainees) are covered under this Policy.

The following is the summary of sexual harassment complaints received and disposed off
during the year 2018-19.

No. of Complaints outstanding at the beginning of the year Nil
No. of Complaints Received Nil
No. of Complaints disposed of Not Applicable
No. of Complaints Pending at the end of the year Nil

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE
FINANCIAL POSITION OF THE COMPANY WHICH HAVE OCCURRED
BETWEEN THE END OF THE FINANCIAL YEAR OF THE COMPANY TO WHICH
THE FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT

There are no material changes and commitments affecting the financial position of the
Company which have occurred between the end of the Financial Year of the Company to which
the Financial Statements relate and the date of this report.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND
COMPANY’S OPERATIONS IN FUTURE

There are no orders passed by the regulators or courts or tribunals impacting the going concern
status and company’s operations in future.

ACKNOWLEDGEMENT

Your Directors express their gratitude to all external agencies for the assistance, co-operation
and guidance received. Your Directors place on record their deep sense of appreciation for the
dedicated services rendered by the workforce of the Company.
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By Order of the Board of Directors

Place: Noida Mukesh Manglik
Date; oth August, 2019 Director Whole-time Director
(DIN: 07001509) (DIN: 06709239)




1.

Annexure A

Nomination and Remuneration Policy

Preface:

a,

The present Human Resource Policy of the Company considers human resources as its
invaluable assets and has its objective the payment of remuneration to all its employees
appropriate to employees’ role and responsibilities and the Company’s goals based on the
performance of each of its employees in the Company,

This Nomination and Remuneration Policy (NR Policy) has been formulated, inter akia, for
nomination and remuneration of Directors, Key Managerial Personnel (KMP), Senior
Management Personnel and other Employees of Inox Wind Infrastructure Services Limited
(hereinafter referred to as the Company), in accordance with the requirements of the
provisions of Section 178 of the Companies Act, 2013 and Listing Agreement,

2. Objectives of this NR Policy:

d.

To lay down criteria for identifying persons who are qualified to become Directors and who
may be appointed in Senior Management of the Company in accordance with the criteria
laid down by NR Committee and recommend to the Board their appointment and removal.

To lay down criteria to carry out evaluation of every Director’s performance.

To formulate criteria for determining qualification, positive attributes and Independence of
a Director;

To determine the composition and level of remuneration, including reward linked with the
performance, which is reasonable and sufficient to attract, retain and motivate Directors,
KMP, Senjor Management Personnel and other employees to work towards the long term
growth and success of the Company,

3. Definitions:

e T

o

“Board” means the Board of Directors of the Company.

“Directors” means the Directors of the Company.

“Committee” means the Nomination and Remuneration Committee of the Company as

constituted or reconstituted by the Board from time to time,

“Company” means Inox Wind Infrastructure Services Limited.

“Key Managerial Personnel”(KMP) means

¢ Managing Director; or Chief Executive Officer; or Manager and in their absence, a
Whole-time Director;

» Company Secretary;

¢  Chief Financial Officer

“Senior Management Personnel” means, the personnel of the Company who are members

of its core management team excluding Board of Directors and KMPs, comprising of all

members of management on level below the Executive Directors including the functional

heads.

“Other employees” means, all the employees other than the Directors, KMPs and the

Senior Management Personnel.

NR Policy

NR Policy is divided into three parts as follows:

I.- Qualifications

Criteria for identifying persons who are qualified to be appointed as a
Directors / KMP /Senior Management Personnel of the Company:
a. Directors
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II.

Section 164 of the Companies Act, 2013 states disqualifications for appointment of any
person to become Director of any Company. Any person who in the opinion of the Board is
not disqualified to become a Director, and in the opinion of the Board, possesses the
ability, integrity and relevant expertise and experience, can be appointed as Director of the
Company.

b. Independent Directors

For appointing any person as an Independent Director he/she should possess
qualifications as mentioned in Rule 5 of The Companies (Appointment and Qualification of
Directors) Rules, 2014.

¢. Senior Management Personnel and KMP and Other Employees

The Company has an Organogram displaying positions of Senior Management including
KMP and other positions with the minimum qualifications and experience requirements
for each positions which commensurate with the size of its business and the nature and
complexity of its operations, Any new recruit in the Company is to match the requirements
prescribed in the Organogram of the Company.

Remuneration

a. Structure of Remuneration for the Managing Director, Key Managerial
Personnel and Senior Management Personnel

The Managing Director, Key Managerial Personnel and Senior Management Personnel
(other than Non-executive Directors) receive Basic Salary and other Perquisites. The
Perquisites include other allowances. The Managing Director is also eligible for payment of
Commission on net profits as permissible under Section 197 of the Companies Act, 2013
and approved by the Shareholders from time to time to be payable to the Managing
Director of the Company . The total salary includes fixed and variable components.

The Company’s policy is that the total fixed salary should be fair and reasonable after
taking into account the following factors:

¢ The scope of duties, the role and nature of responsibilities

The level of skill, knowledge and experience of individual

Core performance requirements and expectations of individuals

The Company's performance and strategy

Legal and industrial Obligations

The table below depicts the standard components of remuneration package

Fixed Component
Basic Salary | Allowances | Superannuation

b. Structure of Remuneration for Non-executive Director

Non-executive Directors are remunerated to recognize responsibilities, accountability and
associated risks of Directors. The total remuneration of Non-executive Directors may
include all, or any combination of following elements:

1.  Fees for attending meeting of the Board of Directors as permissible under Section
197 of the Companies Act, 2013 read with Rule 4 of the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014 and decided at the
Meeting of the Board of Directors.

ii.  Fees for attending meetings of Committees of the Board which remunerate
Directors for additional work on Board Committee as permissible under Section
197 of the Companies Act, 2013 read with Rule 4 of the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014 and decided at the
Meeting of the Board of Directors.
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iii.  Comimnission on net profits as permissible under Section 197 of the Companies Act,
2013 and decided by the Board from time to time to be payable to any of the Non-
executive Director.

iv.  Non-Executive Directors are entitled to be paid all traveling and other expenses
they incur for attending to the Company’s affairs, including attending and
returning from General Meetings of the Company or Meetings of the Board of
Directors or Committee of Directors.

Any increase in the maximum aggregate remuneration payable beyond permissible limit
under the Companies Act, 2013 shall be subject to the approval of the Shareholders’ at the
Annual General Meeting by special resolution and/or of the Central Government, as may
be applicable.

¢, Structure of Remuneration for Other Employvees

The power to decide structure of remuneration for other employees has been delegated to
HR Department of the Company.

II1. Evaluation
a. Criteria for evaluating Non-executive Board members:

Section 149 of the Companies Act, 2013 read with Schedule IV of the said Act states that
the Independent Directors shall at its separate meeting review performance of non-
independent directors and the Board as a whole and the performance evaluation of
Independent Directors shall be done by the entire Board of Directors excluding the
Director being evaluated.

b. Criteria for evaluating performance of Key Managerial Personnel and
Senior Management Personnel

Criteria for evaluating performance of KMP and Senior Management Personnel shall be as
per the HR Guideline on Performance Management System and Development Plan of the
Company.

¢. Criteria for evaluating performance of Other Employees

The power to decide criteria for evaluating performance of Other Employees has been
delegated to HR Department of the Company.,

5. Communication of this Policy
For all Directors, a copy of this Policy shall be handed over within one month from the date of
approval by the Board. This Policy shall also be posted on the web-site of the Company and in
the Annual Report of the Company.

6. Amendment
Any change in the Policy shall, on recommendation of NR Committee, be approved by the
Board of Directors of the Company, The Board of Directors shall have the right to withdraw

and / or amend any part of this Policy or the entire Policy, at any time, as it deems fit, or from
time to time, and the decision of the Board in this respect shall be final and binding.
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AOC1

Annexure B

Statement containing salient features of the financial statement of subsidiaries / associate companies/ joint venture

Name of Subsidiary

Marut-
Shakti

Energy
India

Limited

Satviki
Energy
Private
Limited

Sarayu Wind
Power
{Tallimadugula)
Private Limited

Vinirrmaa
Energy
Generation
Private
Limited

Sarayu Wind
Power
(Kondapuram)
Private
Limited

RBREK
Investinents
Limited

Wind One
Renergy
Private
Limited

1

2

3

4

)

6

7

Date on
which the
subsidiary
was
acquired

13/09/2013

19/11/2015

0g9f12/2015

23/01/2016

25/03/2016

30/08/2016

26/04/2017

Reporting
period, if
different
from the
holding
Company

Reporting
Currency
and
exchange
rate as on
the last date
of the
relevant
financial
year in case
of foreign
subsidiaries

Not
Applicable

Not
Applicable

Not Applicable

Not
Applicable

Mot Applicable

Not
Applicable

Not
Applicable

Share
Capital

61,10,700

83,503,000

1,00,000

5,000,000

1,00,000

7,00,000

1,00,000

EReserves
and Surplus

'17917318’364

‘7’18}835

'1308)44:973

-1, 18 »50,954

-44,46,653

-12,24,38,071

“2)89)370

Total Assets

38,83,33,565

85,19,002

2,95,34,215

1,65,45,659

1,11,04,661

7,65,59,616

31,70,538

Total
Liabilities
(excluding
Share
Capital and
Reserves
and Surplus

55:39.41,229

8,87,837

4,02,79,188

2.78,96,611

1,54,51,314

19,82,97,687

33,59,908

Investments

8]

10,27,231

1,96,44,525

1,23,180

o

8]

o

Turnover

4,24,43,064

]

]

o)

o

8]

[n)

Profit/(Loss)
before
taxation

-2,86,10,104

1,42,462

-26,81,170

-21,88,444

h15)839177

"7963!0 0,520

-1,64,933

Provision for
taxation

0

4]

o]

)

8]

8]

o)

Profit/(Loss)
after
taxation

-2,86,10,104

1,42,462

-26,81,170

'21’88}444

'15)83»177

"7!6370 0,520

-1,64,933

Proposed
Dividend

&)

o]

8]

O

o

Share
Capital

100.00 by
Inox Wind
Infrastructure
Services
Limited

100.00 by
Inox Wind
Infrastructure
Services
Limited

100.00 by Inox
Wind
Infrastructure
Services Limited

100.00 by
Inox Wind
Infrastructure
Services
Limited

100,00 by Inox
Wind
Infrastructure
Services Limited

100.00 by
Inox Wind

| Infrastraeture

Services
Limited

100.00 by
Inox Wind
Infrastructure
Services
Limited

13




Name of Subsidiary

Wind Two | Wind Three | Wind Four | Wind Five | Vasuprada Suswind Ravapar
Renergy Renergy Renergy Renergy Renewable Power Wind
Private Private Private Private s Private Private Energy
Limited Limited Limited Limited Limited Limited Private
Limited
8 9 10 11 12 13 14
Date on which 20f04/2017 |  20/04/2017 21/04/2017 20/o04/2017 | 27/04/2017 27/04/2017 20/11/2017
the subsidiary
was acquired
Reporting
period, if
different from
the holding
Company
Reporting Not Not Nat Not Not Not Not
eurrency and Applicable Applicable Applicable Applicable Applicable Applicable Applicable
exchange rate
as on the last
date of the
relevant
financial year in
case of foreign
subsidiaries
Share Capital 32,51,00,000 1,000,000 18,51,00,000 | 18,51,00,000 1,000,000 1,00,000 1,00,000
Reserves and -31,36,240 -7:94,502 -30,05,663 -29,58,473 -2,19,585 -17,93,291 -1,02,126
Surplus
Total Assets 2,23,70,78,0 | 1,84,27,71,368 | 1,10,05,56,258 | 1,17,72,02,68 71,100 87,09,488 36,732
14 3
Total Liabilities | 1,01,51,14,25 | 1,84,34,65,87 | 91,84,61,921 | 99.50,61,156 1,90,685 1,04,92,779 38,858
(exeluding 4 0
Share Capital
and Reserves
and Surplus
Investments 3,65,86,956 o 22,61,17,898 4,65,70,952 o] 503,988 o
Tuarnover 0 o} Q c s} v} o
Profit/{Loss} -3,85,602 -6,70,065 -3,21,377 -3,11,961 -1,01,605 -1675716 -67,044
before taxation
Provision for -5,31,391 o -4,96,547 ~5,35,077 o o ]
taxation
Profit/(Loss} 1,45,699 -6,70,065 1,75,170 2,23,116 -1,01,605 -1675716 -67,044
after taxation
Proposed o o o} 0 o o o
Dividend
Share Capital 100.00 by 100.00 by 100.00 by 100.00 by 100.00 by 100.00 by 100.00 by
Inox Wind Inox Wind Inox Wind Inox Wind Inox Wind Inox Wind Inox Wind
Infrastructur | Infrastructure | Infrastreecture | Infrastructur | Infrastructur { Infrastructur | Infrastructur
e Services Services Services e Services e Services e Services e Services
Limited Limited Limited Limited Limited Limited Limited




Name of Subsidiary

Ripudaman Vibhav Haroda Khatiyu Vigodi Wind | Flurry Wind
Urja Private Energy Wind Wind Energy Energy
Limited Private Energy Energy Private Private
Limited Private Private Limited Limited
Limited Limited
16 i6 17 18 19 20
Date on which 28/04/2017 10/07/2017 16/11/2017 17/11/2017 a0/11/2017 18/01/2018
the subsidiary
wasg acquired
Reporting period,
if different from
the holding
Company
Reporting Not Not Not Not Not Not
currency and Applicable Applicable Applicable Applicable Applicable Applicable
exchange rate as
on the last date of
the relevant
financial year in
case of foreign
subsidiaries
Share Capital 1,00,000 1,00,000 1,00,000 1,060,000 1,00,000 1,00,000
Reserves and -2,08,202 -2,31,538 “1,42,549 -1,02,126 -1,39,469 -14,33,827
Surplus
Total Assets 78,670 46,900 46,900 36,732 78,670 90,25,571
Total Liabilities 1,86,872 1,78,438 85,449 38,858 1,18,139 1,03,59,308
{excluding Share
Capital and
Reserves and
Surplus
Investments ] W) o] ] o 5,05,195
Tuarnaver ] v} o] 0 o o]
Profit/(Loss) -91,116 -1,34,488 -87,501 -67,044 -87,421 -13,91,346
before taxation
Provision for o 0 o 0 o o
taxation
Profit/(Loss) ~91,116 -1,34,488 -87,501 -67,044 -87,421 ~13,91,346
after taxation
Proposed o [7) o] o o o
Dividend
Share Capital 100.00 by 100.00 by 100.00 by 100.00 by 100.00 by 100.00 by
Inox Wind Inox Wind Tnox Wind Inox Wind Tnox Wind Inox Wind
Infrastructure | Infrastructure | Infrastructure | Infrastructure | Infrastructure | nfrastructure
Services Services Services Services Services Services
Limited Limited Limited Limited Limited Limited
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Name of Subsidiary

Nani Virani Aliento Tempest Vuelta Wind Flutter Sri Pavan
Wind Wind Wind Energy Wind Energy
Energy Energy Energy Private Energy Private
Private Private Private Limited Private Limited
Limited Limited Limited Limited
a1 22 23 24 25 26
Date on whichthe |  20/11/2017 17/01/2018 17/01/2018 17/01/2018 18/01/2018 | 09/04/2018
subsidiary was
acguired
Reporting period,
if different from
the holding
Company
Reporting Not Not Not Not Not Not
currency and Applicable Applicable Applicable Applicable Applicable Applicable
exchange rate as
on the last date of
the relevant
finaneial year in
case of foreign
subsidiaries
Share Capital 100,000 1,00,000 100,000 1,00,000 1,00,000 10,00,000
Reserves and -1,02,126 -14,33,096 ~14,33,827 -14,24,230 -18,86,521 -88,59,693
Surplus
Total Assets 36,732 90,26,338 90,25,571 90,35,164 85,86,369 33,71,95,890
Total Liabilities 38,858 1,03,59,434 1,03,59,398 1,03,59.394 1,03,72,890 | 34,50,55,583
{excluding Share
Capital and
Reserves and
Surplus
Investments a 5:05,195 5,065,195 5,05,195 5,03,988 o
Turnover o o0 o o] o] ]
Profit/(Loss) -67,044 -13,91,382 -13,91,346 -13,81,749 -18,44,040 -88,59,693
hefore taxation
Provision for 4] o i) o o o
taxation
Profit/(Loss) -67,044 -13,91,382 -13,91,346 -13,81,749 ~18,44,040 88,59,693
after taxation
Proposed o o 0 (o] o o
Dividend
Share Capital 100.00 by 100.00 by 100.co by 100.00 by 100.00 by 51.00 by Inox
Inox Wind Inox Wind Inox Wind Inox Wind Inox Wind Wind
Infrastructure | Infrastructure | Infrastructure | Infrastructure | Infrastructure | infrastructure
Services Services Services Services Services Services
Limited Limited Limited Lirnited Limited Limited

Names of subsidiaries which have been liquidated or sold during the year: Nil

16




Part B -~ Associates and Joint Ventures

Statement related to Associate Companies and Joint Ventures Nil

S.No Particulars
1 Latest Audited Balance Sheet date

Shares of Associates/Joint Ventures held by the Company
on the year end

Number

Amount of investment in Associates/ Joint Venture
Extended holding % Not Applicable
Description of how there is significant influence

Reason why the associate/joint venture is not consolidated

Net worth attributable to Shareholding as per latest balance
sheet

Profit/Loss for the year
considered in consolidation

2

L= W o 3 R 8 N L

Not considered in consolidation

Name of associates or joint ventures which are yet to commence operations; Nil

Names of associates or joint ventures which have been liquidated or sold during the year: Nil
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Ao exure- C

VAPN & ASSOCIATES,

COMPANY SECRETARIES

FORM NO. MR 3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED ON 31%7 MARCH, 2019

[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies
(Appointment and Remuneration of Managerial Personnel} Rules, 2014]

To,

The Members,

INOX WIND INFRASTRUCTURE SERVICES LIMITED
CIN; U45207GJ2012PLC0O70279

Survey No. 1837 & 1834 At Moje Jetaipur,

ABS Towers, Second Floor,

Old Padra Road, Vadodara Gujarat 380007

We have conducted the secretarial audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by INOX WIND INFRASTRUCTURE SERVICES
LIMITED (hereinafter called the Company). Secretarial Audit was conducted in a manner that
provided us a reasonable basis for evaluating the corporate conducts/statutory compliances and
expressing our opinion thareon.

Based on our verification of the Company's books, papers, minute books, forms and returns
filed and other records maintained by the Company and alse the information provided by the
Company, its officers, agents and authorized representatives during the conduct of secretarial
audit, we hereby report that in our opinion, the company has, during the audit peried covering
the financial year ended on 31% March, 2019 complied with the statutory provisions listed
hereunder and also that the Company has proper Board-processes and compliance- mechanism
in place to the extent, in the manner and subject to the reporting made hereinafter:

We have examined the books, papers, minule books, forms and retumns filed and other
records maintained by INOX WIND INFRASTRUCTURE SERVICES LIMITED for the financial
year ended on 31% March, 2019 according to the provisions of:

1. The Companies Act, 2013 (the Act) and the rules made thereunder and applicable
provisions of the Companies Act, 1956;

2. The Securities Contracts {Regulation) Act, 1956 (‘'SCRA’) and the rules made thereunder,

The Depository Acts, 1996 and the Regulations and Bye Laws framed thereunder;

4, Foreign Exchange Management Act, 1959 and the rules and reguiations made thereunder
to the extent of Foreign Direct Investment, Overseas Direct Investment and External

e

office: 508,5th Floor,B-8, GD ITL Twin Tower,Netaji Subhash Place,Pitampura,Delhi-110034

Contactus on +911149058032, +91 9810011532 . ,e-_-'mail--':"_infO@vapn.in.-: website: www.vapn.in . -




VAPN & ASSOCIATES.

COMPANY SECRETARIES

Commercial Borrowings. (are not applicable as the Company have not received any
investment under FDI or any External Commercial Borrowing nor made any Overseas
Direct investment during the financial year under the review)

5. The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 ('SEBI Act’):-

(@) The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011; (are not applicable as the Company do
not have any Equity Share Capital Listed on Stock Exchange(s) during the financial
year under the review)

(b) The Securities and Exchange Board of India (Prohibitions of Insider
Trading) Regulations, 2015 are not applicable as the Company do not have any
Equity Share Capital Listed on Stock Exchange(s) during the financial year under
the review);

(c) The Securites and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2009; (are not applicable as the Company
have not issued any further Share Capital during the financial year under the
review)

(d) The Securities and Exchange Board of India (Employee Stock Option
Scheme and Employee Stock Purchase Scheme) Guidelines, 1999; (are not
applicable as the Company have not issued any Equity Share Capital under =SOP
Scheme during the financial year under the review)

(e) The Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008 are not applicable as the Company do not have any
Equity Share Capital Listed on Stock Exchange(s) during the financial year under
the review);

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Company and dealing with
clients; (are not applicable as the Company is not registered as a Registrar to issue
and Share Transfer Agent during the financial year under the review)

(g) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009; and the Securities and Exchange Board of India (Buyback of
Securities) Regulations, 1998; (are not applicable as the Company do not have any
Equity Share Capital Listed on Stock Exchange(s) during the financial year under
the review)

We have also examined compliance with the applicable clauses of the following:-

(i) The Secretarial Standards with regards to meeting of Board of Directors (SS1) and General
Meetings (SS-2) issued by The Institute of Company Secretaries of India and;

(i) The Listing Agreement issued by the Company with BSE Limited and SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

office: 506,5th Floor,B-8, GD ITL Twin Tower,Netaji Subhash Place,Pitampura,Delhi-110034
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VAPN & ASSOCIATES.

COMPANY SECRETARIES

During the period under review the Company has complied with the provisions of the Act,
Rules, Regulations, Guidelines, Standards, etc. as mentioned above.

We further report that;

» The Board of Directors of the Company is duly constituted with required numbers of
Executive Directors, Non-Executive Directors and Independent Directors.

» Proper notice were given to all the directors of the schedule Board/ Committee and
Shareholders Meetings, with agenda along with the detailed notes on agenda, and were
circulated at least seven days in advance and a system exists for seeking and obtaining
the further information and clarifications, wherever necessary, on the agenda items
before the meeting and for meaningful participation at the meeting.

» Majority of decisions were carried through, while the dissenting members' views are
captured and recorded as part of the minutes.

We further to report that the based on review of Compliance Mechanism established bty the
Company and on the basis of Compliance Certificate(s) issued by the respective Department
heads and the Directors, that were duly placed before and taken on the record by the Board of
Directors in their meeting(s), we are of the opinion that there are adequate systems and
processes within the company that commensurate with the size and operations of the company to
monitor and ensure the compliance with applicable laws, rules, regulations and guidelines.

For VAPN & Associates
Company Secretaries
Figm Registration No.: P2015DE045500

CP No.: 10630

Place: New Delhi
Date: 29.07.2019

office: 506,5th Floor,B-8, GD ITL Twin Tower,Netaji Subhash Place,Pitampura,Delhi-110034

Contact us on +911149058932, +91 9810011532 .e-mail : info@vapn.in : website: www.vapn.in



VAPN & ASSOCIATES.

COMPANY SECRETARIES

ANNEXURE

To,

The Members,

INOX WIND INFRASTRUCTURE SERVICES LIMITED
CIN: U45207GJ2012PLC0O70279

Survey No. 1837 & 1834 At Moje Jetalpur,

ABS Towers, Second Floor,

Old Padra Road, Vadodara Gujarat 390007

Our Secretarial Audit Report of even date is to be read along with this letter.
Management’s Responsibility:

It is the responsibility of the management of the Company to maintain the secretarial records, and
to devise proper systems, to ensure compliance with the provisions of all applicable laws and
regulations and to ensure that the systems are adequate and operate effectively.

Auditor’s Responsibility:

1. Our responsibility is to express an opinion on these secretarial records, standards and
procedures followed by the Company with respects to Secretarial Compliances.

2. We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial records
The verification was done on test basis to ensure that correct facts are reflected in
secretarial records. We believe that the processes and practices, we followed provide
a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and Books
of Accounts of the company.

4. Where-ever required, we have obtained the Management representation about the
compliance of laws, rules and regulations and happening of events etc.

5. Our examination was limited to the verification of procedures on test basis.

office: 506,5th Floor,B-8, GD ITL Twin Tower,Netaji Subhash Place,Pitampura,Delhi-110034

Contact us on +911149058932, +91 9810011532 e-mail : info@vapn.in : website: www.vapn.in



VAPN & ASSOCIATES,

COMPANY SECRETARIES

Disclaimer

The Secretarial Audit report is neither an assurance as to the future viability of the company nor of
the efficacy or effectiveness with which the management has conducted the affairs of the
company.

For VAPN & Associates
Company Secretaries

Regi tratiow1 5DE045500
| /

CS bhakar Kumar
Partner
CP No.: 10630

Place: New Delhi
Date: 29.07.2019

office: 506,5th Floor,B-8, GD ITL Twin Tower,Netaji Subhash Place,Pitampura,Delhi-110034

Contact us on +911149058932, +91 9810011532 _e-mail : info@vapn.in : website: www.vapn.in




MGT o
Extract of Annual Return as on the Financial Year ended on 315t March, 2010
[Pursuant to Section g2 (3) of the Companies Act, 2013 and rule 12 (1) of the Companies
{(Management and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS

Annexure D

i,

Corporate Identification Number

U45207GJ2012PLC0%70279

ii,

Registration Date

11t May, 2012

Details of Registrar and Share
Transfer Agents, if any

iii, | Name of the Company Inox Wind Infrastructure Services Limited
iv. | Category/Sub-Category of the Company Limited by Shares / Indian Non-
Company Government Company
V. Address of the Registered Office Registered Office :
and Contact Details Survey No, 1837 & 1834 at Moje Jetalpur, ABS
‘ Towers, Second Floor, Cld Padra Road,
Vadodara, Gujarat - 390007
Tel: 0265 6198111/2330057
Fax: 0265 2310312
vi. | Whether listed company yes or no Yes, Non-convertible Debentures are listed on
BSE Limited,
vii. | Name, Address and Contact Not Applicable

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more the total turnover of the company shall

be stated:
S.No | Name and Description of NIC Code of the % to total
main products/services Product / Service turnover of the
company
1, Erection, Commissioning, 4220 95.96%

Operation and Maintenance
Services For Wind Farm

Projects

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

5. No

CIN/GIN and Name of the
Company

Holding/subsidi

% of

aryfassociate shares

held

Applicable
Section

L31901HP2009PLC031083
Inox Wind Limited

Plot No. 1, Khasra Nos. 264 to
267, Industrial Area, Village
Basal-174303, District Una,
Himachal Pradesh

Holding

100%

2 (46)

Ubs5910MH1995PLC085703
Inox Leasing and Finance
Limited

69, Jolly Maker Chambers II,
Nariman Point, Mumbai —
400021, Maharashtra

Holding

NIL

2 (46)

1L24110GJ1987PLC0o09362
GFL Limited (Earlier known as
Guijarat Fluorochemicals
Limited)

Holding

NIL

2 (46)
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Survey No, 16/3, 26 and 27
Ranjithagar - 389380

Taluka Ghoghamba,

District Panchimahal, Gujarat

Uo4010GJ2000PLC083233
Marut-Shakti Energy India
Limited

Plot No. 1837 and 1834, Moje
Jetalpur, ABS Towers, Second
Floor, Old Padra Road,
Vadodara-390 007, Guajarat

Subsidiary

100%

2 (87)

U40100AP2013PTC089705
Satviki Energy Private Limited
Flat No.303, Meenakshi
Avenue, Plot

Ne. 120, 121, 122 & 123, Cyber
Village, Bikshapathi Nagar,
Kondapur, Hyderabad,
Ranareddi, Telangana — 500
084

Subsidiary

100%

2(87)

U40108TG2012PTCo78732
Sarayu Wind Power
(Tallimadugula) Private
Limited

Flat No.303, Meenakshi
Avenue, Plot No. 120, 121, 122
& 123, Cyber Village,
Bikshapathi Nagar, Kondapur,
Hyderabad, Ranareddi,
Telangana — 500 084

Subsidiary

100%

2 (87)

U40109TG2007PTCo56146
Vinirrmaa Energy Generation
Private Limited

Flat No.303, Meenakshi
Avenue, Plot No. 120, 121, 122
& 123, Cyber Village,
Bikshapathi Nagar, Kondapur,
Hyderabad, Ranareddi,
Telangana — 500 084

Subsidiary

100%

2 (87)

U40108TG2012PTCo78981
Sarayu Wind Power
{(Kondapuram) Private Limited
Flat No.303, Meenalshi
Avenue, Plot No. 120, 121, 122
& 123, Cyber Village,
Bikshapathi Nagar, Kondapur,
Hyderabad, Ranareddi,
Telangana — 560 084

Subsidiary

100%

2 (87)

U40100TG2005PLC047851
RBRK Investments Limited
Flat No.303, Meenalshi
Avenue, Plot No, 120, 121, 122
& 123, Cyber Village,
Bikshapathi Nagar, Kondapur,
Hyderabad, Ranareddi,
Telangana — 500 084

Subsidiary

100%

2 (87)

10.

U40106GJ2017PTCog97088
Wind One Renergy Private
Limited

Survey No, 1837 & 1834, At
Moje Jetalpur, ABS Towers,

Subsidiary

100%

2 (87)
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and Floor, Old Padra Road,
Vadodara -390007, Gujarat

11.

U40300GJ2017PTC096960
Wind Two Renergy Private
Limited

Survey No. 1837 & 1834, At
Moje Jetalpur, ABS Towers,
and Floor, Old Padra Road,
Vadodara -390007, Gujarat

Subsidiary

100%

2 (87)

12,

U40200GI2017PTC096956
Wind Three Renergy Private
Limited

Survey No. 1837 & 1834, At
Moje Jetalpur, ABS Towers,
and Fleor, Old Padra Road,
Vadodara -390007, Gujarat

Subsidiary

100%

2 (87)

13.

U40300GJ2017PTCog7003
Wind Four Renergy Private

Limited

Survey No. 1837 & 1834, At

Moje Jetalpur, ABS Towers,
and Floor, Old Padra Road,

Vadodara -390007, Gujarat

Subsidiary

100%

2 (87)

14.

U40100GJ2017PTCo96973
Wind Five Renergy Private
Limited

Survey No. 1837 & 1834, At
Moje Jetalpur, ABS Towers,
2nd Floor, Old Padra Road,
Vadodara -390007, Gujarat

Subsidiary

100%

2 (87)

15.

U40300GJ2017PTCo97128
Suswind Power Frivate
Limited

301, ABS Towers, Old Padra
Road, Vadodara-390007,
Gujarat

Subsidiary

100%

2 (87)

16.

U40100GJ2017PTC097130
Vasuprada Renewables Private
Limited

301, ABS Towers, Old Padra
Road, Vadodara-390007,
Gujarat

Subsidiary

100%

2(87)

17.

U40300GJ2017PTC097140
Ripudaman Urja  Private
Limited

301, ABS Towers, Old Padra
Road, Vadodara-390007,
Gujarat

Subsidiary

100%

2 (87)

18.

U40106GJ2017PTCo98230
Vibhav Energy Private Limited
301, ABS Towers, Old Padra
Road, Vadodara-390007,
Gujarat

Subsidiary

100%

2 (87)

19.

U40300GJ2017PTC099818
Haroda Wind Energy Private
Limited

301, ABS Towers, Old Padra
Road, Vadodara-390007,
Gujarat

Subsidiary

100%

2 (87)

20,

U40200GJ2017PTC099831

Subsidiary

100%

2 (87)
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Khatiyu Wind Energy Private
Limited

301, ABS Towers, Old Padra
Road, Vadodara-390007,
Gujarat

21,

U40300GJ2017PTCo96851
Vigodi Wind Energy Private
Limited

301, ABS Towers, Old Padra
Road, Vadodara-39ooo7,
(Gujarat

Subsidiary

100%

2 (87)

22,

U40300GJ2017PTC099854
Ravapar Wind Energy Private
Limited

301, ABS Towers, Old Padra
Road, Vadodara-390007,
Gujarat

Subsidiary

100%

2 (87)

23.

U40300GJ2017PTCo99852
Nani Virani Wind Energy
Private Limited

301, ABS Towers, Old Padra
Road, Vadodara-390007,
Gujarat

Subsidiary

100%

2 (87)

24.

U40300GJ2018PTC100585
Aliento Wind Energy Private
Limited

301, ABS Towers, Old Padra
Road, Vadodara-390007,
Gujarat

Subsidiary

100%

2(87)

25.

U40106GJ2018PTC100590
Tempest Wind Energy Private
Limited

301, ABS Towers, Old Padra
Road, Vadodara-3gooo7,
Gujarat

Subsidiary

100%

2 (87)

26.

U40106GJ2018PTCi00591
Vuelta Wind Energy Private
Limited

301, ABS Towers, Old Padra
Read, Vadodara-3go007,
Gujarat

Subsidiary

100%

2 (87)

27.

J40300GJ2018PTC100609
Flutter Wind Energy Private
Limited

301, ABS Towers, Old Padra
Road, Vadodara-390007,
Gujarat

Subsidiary

100%

2 (87)

28,

U40200GJ2018PTC100607
Flurry Wind Energy Private
Limited

301, ABS Towers, Old Padra
Road, Vadodara-390007,
Gujarat

Subsidiary

100%

2 (87)

29,

U40300GJ2018PTC101713
Sri Pavan Energy Private
Limited

301, ABS Towers, Old Padra
Road, Vadodara-390007,
Gujarat

Subsidiary

51%

2 (87)
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(v) Shareholding of Directors and Key Managerial Personnel:

S. Shareholding at the Shareholding at the end of the
No., beginning of the year yvear (315t March, 2019)
(15t April, 2018)
For Each of the No. of % of total No. of % of total
Directors and KMP shares shares of |shares shares of the
the company
company
Pirector
1. [Shri Mukesh Manglik 0 - 0 -
2. |Shri Venkatanarayanan o - 0 -
Sankaranarayanan
3. |Shri Shanti Prashad Jain 0 - 0 -
4. | Ms.Pooja Paul o] - 0 -
Key Managerial
Personnel
5. [Shri Vineet Valentine Davis - 0 -
6. Shri Manej Shambhu Dixit 0 - o] -
7. |Shri Abhishek Dahia 0 - 0 -

V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not

due for payment
Amount {(Rs in Lakhs)

Details of Indebtedness Secured Unsecured Deposits | Total

Loans Loans Indebtedness

excluding

deposits
Indebtedness at the
beginning of the financial
year
i. Principal Amount 35,000.00 15,876.14 - 50,876.14
ii. Interest due but not paid 189.69 - - 189.69
iil, Interest acerued but not due 1242.74 260.82 - 1,512.56
Total (i+ii+iii) 36,432.43 16,145.96 - 52,578.39
Change in Indebtedness
during the financial year
- Addition 3,902.07 54,081.70 - 57983.76
- Reduction 33,574.82 - 33,574.82
Net Change 3,002.07 20,506.88 24408.95
Indebtedness atthe end of
the finanecial year
i. Principal Amount 50,222,00 34,845.86 - 74,067.86
ii. Interest due but not paid 19153 - -

191.53

iii, Interest accrued but not due §20.96 1806.98 - 2,727.94
Total (i+ii+iii) 40,334.50 36,652.84 - 76,9087.34
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VI. Remuneration of Pirectors and Key Managerial Personnel

A. Remuneration to Managing Director, Whole-time Directors and/or Manager

S.
No.

Particulars of Remuneration

Name of MD/WTD/
Manager

Total

Amount (Rs

in Iakhs)

Shri Vineet
Valentine Davis,
WwWITD

Shri Manoj
Shambhu Dixit,
WTD

Gross salary

(a) Salary as per provisions
contained in section 17(t) of the
Income-tax Act, 1961

3777

27.89

65.66

(b) Value of perquisites u/s
17(2) Income-tax Act, 1961

(c) Profits in lieu of salary under

section 17(3) Income- tax Act, 1961

Stock Option

W

Sweat Equity

Commission
- as % of profit

- others, specify... 3

Others, please specify (Employe
Provident Fund)

3.02

0.22

302

Total (A)

40.79

28.11)

68.90
¥

Ceiling as per the Act

¥ Not applicable as the Company has incurred losses

B. Remuneration to Other Directors

SO
INo.

Particulars of
Remuneration

Name of Directors

Total
Amount (Rs.
in lakhs)

Shri Shanti Prashad Jain

Shri Venkatanarayanan
Sankaranarayanan

Independent
Directors

Fee for attending
Board/Committee
Meetings

2,00

1.60

3.60

Cominission

Others

Total (1)

3.60

Other Non-
Executive
Directors

Shri Mukesh Manglik

Ms. Pogja Paul

Fee for attending
}&oa rd/Committee
eetings

2.20

1.20

340

Commission

Others

Total (2)

2,20

1.20]

3.40

Total of B = (1+2)

7.00
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Total Managerial 75.90
Remuneration
Overall Ceiling as E
per the Act
* Not applicable as the Company has incurred losses
C. Remuneration to Key Managerial Personnel (KMP) other than MD/
Manager/WTD
(Rs. in lakhs)
S. Particulars of Key Managerial Personnel
No. Remuneration
Chief Company | Chief Financial Total
Executive | Secretary Officer
Officer (Shri Shri Narayan
Abhishek Lodha
Dahia) (from ogth
February, 2019 to
a15t March, 2019)
L. Gross salary Not Applicable 6.76 0 6.76
{(a) Salary as per
provisions contained in
section 17{1) of the
Income-tax Act, 1961
(b) Value of perquisites u/s 0 0
(c) Profits in lien of salary
under section
17(3) Income-tax
Act, 1061
2, | Stock Option o o
3. | Sweat Equity o 0
4. | Commission
- as % of profit
- others, specify...
5. | Others, please 0.22 0 0.22
specify (Employee
Provident Fund)
Total 6.98 o 6.98
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VII. Penalties /Punishments / Compounding of Offences
Type Section of Brief Description: Details of | Author Appeal
the Penalty / ity [Rd | made, if
Companies Punishment | /NCLT | any (give
Act 2013 details)
Compoundin | Court]
g fees
imposed

A. Company
Penalty - Nil Nil Nil Nil
Punishment - Nil Nil Nil Nil
Compounding | - Nil Nil Nil Nil

B. Directors
Penalty Nit Nil Nil Nil
Punishment - Nil Nil Nil Nil
Compounding | - Nil Nil Nil Nil

C. Other Officers in default
Penalty - Nil Nil Nil Nil
Punishment - Nil Nil Nil Nil
Compounding | - Nil Nil Nil Nil
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Annexure E .
Ta The Directors’ Report

Information as required under Section 134 (3) (m) of the Companies Act, 2013 read with Rule 8 of the
Companies (Accounts) Rules, 2014

(A) CONSERVATION OF ENERGY
Not Applicable

(B) TECHNOLOGY ABSORPTION
Nil

(C) THE EXPENDITURE INCURRED ON RESEARCH AND DEVELOPMENT
Nil

(D) FOREIGN EXCHANGE EARNINGS AND OUTGO

Foreign exchange Earned -  Nil
Foreign exchange Qutgo - Nil
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Amnexure F

Information pursuant to Section 197 of the Companies Act, 2013 read with Rule 5 (1) of
The Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014

The percentage increase in remuneration of each Director, Chief Executive Officer, Chief Financial
Officer and Company Secretary during the financial year 2018-19, ratio of the remuneration of each
Director to the median remuneration of the employees of the Company for the financial year 2018-19:

Sr. Name of Director / KMP for FY Remunerati | % increase Ratio of
No. 2018-19 on of in Remunerati
Director remunerati | on of each
JKMP for on in the of Director
FY 2018-19 Financial to median
{Rsin Lakh) | Year 2018- | remunerati
19 on of
employees
1 Shri Vineet Valentine Davis, Whole-time 40.79 0.00% 1:12.65
Director
2 Shri Manoj Shambhu Dixit, Whole-time 28,11 14.63% 1:10.77
Director
3 Shri V. Sankaranarayanan, Independent * * *
Director
4 Shri Shanti Prashad Jain, Independent * * *
Director
5 Shri Mukesh Manglik, Non-Independent * * *
Director
6 Ms. Pooja Paul, Non-Independent * # *
Director#
7 Shri Abhishek Dahia, Company Secretary 6.98 13.65% 1:2.64

il

ii.

iv.

*Directors are only paid Sitting fees and no other remuneration.
#resigned from the Directorship w.e.f. 18t June, 2019,

The Percentage of increase in the median remuneration of employees in the Financial Year:
Percentage of increase in the median remuneration of employees is 1.59%

The Number of Permanent Employees on the rolls of the Company:

The number of permanent Employees on the rolls of the Company as on 315t March, 2019 was 489

Average percentile increase already made in the salaries of employees other than the managerial
personnel in the last Financial Year:

Average percentile of increase in salaries of employees is 2.60%
Affirmation that the remuneration is as per the Remuneration Policy of the Company:
Tt is confirmed that the remuneration is as per the Remuneration Policy of the Company.

Note: In terms of Section 136 of the Companies Act, 2013, the Report and Accounts are being sent to
the Members of the Company excluding information on employees’ particulars as required under Rule
5 (2) and {3) of the Companies (Appointment of Managerial Personnel and Remuneration) Rules,
2014,as amended, which is available for inspection by the Members at the Registered Office of the
Company during the business hours on working days of the Company up to the date of the ensning
Annual General Meeting. If any Member is interested in obtaining such information, he/ she may
write to the Director of the Company at the Corporate Office of the Company situated at Inox Towers,
Plot No. 17, Sector 16A, Noida — 201 301, Uttar Pradesh.
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Annexure G

Report on CSR Activities of the Company as per Companies (Corporate Social
Responsibility Policy Rules, 2014

8. No Particulars Compliance
1. | A brief outline of the Company’s CSR | CSR Policy adopted by the Company includes all the
Policy, including overview of projects | activities which are prescribed under Schedule VII of
or programs proposed to be | the Companies Act, 2013.
undertaken and a reference to the
web-link to the CSR Policy and
project or programmes
2. | The Composition of CSR Committee | Shri Vineet Valentine Davis, Whole-time Director
Shri Mukesh Manglik, Non-Executive Director
Shri V. Sankaranarayanan, Independent Director
3. | Average net profit /loss of the Rs. (290.69) Lakh
Company for last three financial years
4. | Prescribed CSR Expenditure (2% of Nil
the amount as in item 3 above,
5. | Details of CSR spent during the
financial year
a. Total amount to be spent for the | N A.
Financial Year
b. Amount unspent if any NA.
¢. Manner in which the amount
spent during financial year is
detailed helow
(1) |(2) (3) (4) (5) (6 V) (8)
Sr. | CSR Sectorin | Projects or Amount Amount spent on | Cumulativ | Amount
No. | projector | which programmes (1) outlay the projects or e spent Direct
activity the Local area or (2) (budget programs sub- expenditu | or through
identified | projectis | Specify the State project or heads (1) Direct re upto implementi
covered | and District where | programme | expenditure on the ng agency
- projects or wise) projects or reporting
Schedule | programmes were programs period
VII undertaken (2) Overheads
(Rs in Lakhs)
Nil
Sr. No. | Particulars
1 In case the Company has failed to spend the two | N.A

percent of the average net profit of last three
financial years or any party thereof, the company
shall provide reasons for not spending the
amount in its Board Report.

CSR Policy implementation is in compliance with the
CSR objectives and Policy of the Company.

2 A responsibility statement of the CSR committee
that the implementation and monitoring of CSR
Policy is in compliance with CSR objectives and
Policy of the Company.

Muliésh Manglik
Director
DIN: 07001509

| DIN: 06709239

Date: g% August, 2019
Place: Noida
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Dissan PN, Chopra & G

Chartered Accountants

C-109, Defence Colony, New Delhi - 110 024, India
Phones +91-11-24645895/96 E-mail : audit@dpncindia.com
INDEPENDENT AUDITOR’S REPORT

To the Members of Inox Wind Infrastructure Services Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the Standalone financial statements of Inox Wind Infrastructure Services Limited {“the
Company”), which comprise the balance sheet as at 31st March 2019, and the statement of Profit and
Loss, statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory
information

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalene financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2019, and loss, changes in equity and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Qur responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

! The Key audit Matters | How our audit addressed the key audit matter
Adoption of Ind AS 115 - Revenue from Contracts with Customers

As described in Note 3.1 to the standalone financial | Our audit procedures on adoption of Ind AS 115,
statements, the Company has adopted Ind AS 115, | Revenue from contracts with Customers (‘Ind AS
Revenue from Contracts with Customers (‘'Ind AS | 115), which is the new revenue accounting
' 115) which is the new revenue accounting | standard, include -

' standard. The application and transition to this

| accounting standard is complex and is an area of | * Evaluated the design and implen®HEMeg of the
' Fo &7y

4

Head Office: 57-H, Connaught Circus, New Delhi - 110001, India Phones : +91-11-2332235%/ 1418 Email : dpnccp@dpncindia.com
Branch Office: D-295. Defence Colony, New Dethi - 110024, India Phones : +91-11-24645891/92/93 E-mail : dpnc@dpncindia.com



focus in the audit. The revenue standard
establishes a comprehensive framework for
determining whether, how much and when
revenue is recognized. This involves certain key
judgments relating to identification of distinct
performance  obligations, determination  of
transaction price of identified performance
obligation, the appropriateness of the basis used to
measure revenue recognized over a period.
Additionally, the standard mandates robust
disclosures in respect of revenue and periods over
which the remaining performance obligations will
be satisfied subsequent to the balance sheet date.
The Company adopted Ind AS 115 and applied the
available exemption provided therein, to not
restate the comparative periods.

processes and internal controls relating to
implementation of the new revenue accounting
standard;

+ Evaluated the detailed analysis performed by
management on revenue streams by selecting
samples for the existing contracts with customers
and considered revenue recognition policy in the
current period in respect of those revenue streams;
¢ Evaluated the changes made to IT systems to
reflect the changes required in revenue recognition
as per the new accounting standard;

* Evaluated the cumulative effect adjustments as at
1 April 2018 for compliance with the new revenue
standard; and

* Evaluated the appropriateness of the disclosures
provided under the new revenue standard and
assessed the completeness and mathematical
accuracy of the relevant disclosures.

Evaluation of uncertain tax positions

The Company operates in multiple jurisdictions
and is subject to periodic challenges by local tax
authorities on a range of tax matters during the
normal course of business including transfer
pricing and indirect tax matters. These involve
significant management judgment to determine the
possible outcome of the uncertain tax positions,
consequently having an impact on related
accounting and disclosures in the standalone
financial statements.

Our audit procedures include the following

substantive procedures:

» Obtained understanding of key uncertain tax

positions; and

» Read and analyzed select key correspondences,
external legal opinions / consultations by
management for key uncertain tax positions;

% Discussed with appropriate senior
management and evaluated management’s
underlying key assumptions in estimating the
tax provisions; and

» Assessed management’s estimate
possible outcome of the disputed cases.

of the

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s
Report including Annexures to Board’s Report, Corporate Governance and Shareholder’s Information
(hereinafter referred as “the Reports”), but does not include the standalone financial statements and our
auditor’s report thereon. The Reports is expected to be made available to us after the date of this auditor’s

report.

Our opinion on the financial statements does not cover the other information and we will not express any

form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the

audit, or otherwise appears to be materially misstated.

Responsibility of Management for Standalone Financial Statements




The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Standalone financial statements that give a
true and fair view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also: .
« Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on whether
the company has in place an adequate internal financial controls system over financial reporting and the
operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going toncern. If we

conclude that a material uncertainty exists, we are required to draw attention in our 2@ téifoagport to




the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion, Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Other Matter

The audited financial statements of the company for the corresponding period ended March 2018
included in these financial statements, have been audited by the predecessor auditors whose audit report
dated May 18, 2018 expressed an unmodified opinion on those audited financial statements. Our opinion
is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the
“Annexure A” statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent

applicable,
2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, statement of changes in equity and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account.




(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31st March, 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2019 from being
appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i, The Company does not have any pending litigations which would impact its financial position
other than disclosed in the standalone financials statement (Refer Note No. 43 to the standalone
financial statement}) ;

ii. The Company has made provision, as required under the applicable law or accounting
standard, for material foreseeable losses on long-term contracts including derivative contracts
(Refer Note No. 37 to the standalone financial statement).

iii, There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For Dewan P. N. Chopra & Co.
Chartered Accountants

Place: New Delhi
Date: 18 May 2019




ANNEXURE-A TO THE INDEPENDENT AUDITORS' REPORT

{Referred to in paragraph - 1 under the heading of “Report on Other Legal and Regulatory
Requirements” of our Report of even date.

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
standalone financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the normal course
of audit and to the best of our knowledge and belief, we report that::-

(i) (a) The company has maintained proper records showing full particulars including quantitative
details and situation of property, plant and equipment.
(b) The management has physically verified the property, plant and equipment at reasonable
intervals and no material discrepancies were noticed on such verification.
(c) The title deeds of immovable properties are held in the name of the Company.

(i) The management has physically verified the inventory at reasonable intervals and no material
discrepancy was noticed on physical verification of stocks by the management as compared to
book records.

(i)  The company has granted loans, secured or unsecured to companies, firms, limited liability
partnerships or other parties covered in the register maintained under section 189 of the
Companies Act 2013.

(2) In our opinion, the rate of interest and other terms and conditions of such loans are not, prima
facie, prejudicial to the company’s interest,

(b} Based on information provided by the management, the loans are repayable on demand and
hence we are unable to make specific comment on the regularity of repayment of principal &
repayment of interest.

(¢) Based on information provided by the management, the loans are repayable on demand and
hence this paragraph is not applicable.

(iv) In our opinion, in respect of loans, investments, guarantees, and security provisions of section 185
and 186 of the Companies Act, 2013 have been complied with.

v) The company has not accepted any deposits, hence the paragraph 3(v) of the order is not
applicable.

(vi)  We have broadly reviewed the books of account maintained by the company pursuant to the
Rules made by the Central Government for the maintenance of cost records under section 148 of
the Act, and are of the opinion that prima facie, the prescribed accounts and records have been
made and maintained. However, we have not, nor we are required, carried out detailed
examination of such accounts and records.

(vii) (a) On the basis of our examination of the records of the company, amounts deducted/accrued in
the books of account in respect of undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, goods and services tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues have generally been
regularly deposited during the year by the company with the appropriate authorities, though
there has been a slight delay in a few cases, to the extent applicable to it. e




In our opinion, except in below case, no undisputed amounts payable in respect of provident
fund, income tax, goods and services tax, sales tax, value added tax, duty of customs, duty of
excise service tax, cess and other material statutory dues were in arrears as at 31 March 2019 for a
period of more than six menths from the date they became payable:

Name of the Nature of Amount Pel:wd to Due Date of
Statute dues (In which the Date | Repayment Remarks
lakh) | amount relates
Building and Labour cess
Other
) on 257.72 - - -

Construction construction
Workers Act )

(viii)

(b)

)

(xi)

(xii)

(xiii)

(b) On the basis of our examination of the books of accounts and records, there are no dues of
income tax or goods and services tax or sales tax or service tax or duty of customs or duty of
excise or value added tax or cess which have not been deposited on account of any dispute.

On the basis of our examination of the books of accounts and records and in our opinion, there is
no default in repayment of loans or borrowings to a financial institution, bank, government or
dues to debenture holders except that there were few delays in repayment of principal and
payment of interest to bank as mentioned below. There are no defaults as at the balance sheet
date.

Amount of default | DueDateof | Repayment Delay in
b S e ke o {in lakdh) Repayment Date Days
Aditya Birla 51.27 01-01-19 14-02-19 44
Finance Ltd

In our opinion the Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) and term loans raised during the year have been
applied for the purpose for which they were obtained.

In our opinion, no material fraud by the company or on the Company by its officers or employees
has been noticed or reported during the course of our audit.

In our opinion, the company has paid/ provided for managerial remuneration in accordance with
the requisite approvals mandated by the provisions of section 197 read with schedule V to the

Companies Act.

In our opinion, the Company is not a nidhi company. Hence, paragraph 3(xii) of the Order is not
applicable.

Based on our examination of the records of the Company and in our opinion, transactions with
the related parties are in compliance with sections 177 and 188 of the Act where applicable and
details of such transactions have been disclosed in the financial statements

——

as required by the

applicable accounting standards.




(xiv) Based on our examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible debentures
during the year.

(xv)  Based on our examination of the records of the Company, the Company has not entered into non-
cash transactions with directors or persons connected with him.

(xvi) Based on our examination of the records of the Company, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act 1934.

For Dewan P. N, Chopra & Co.
Chartered Accountants
Firm Regn. No. 000472N

Place: New Delhi
Date: 18 May 2019




ANNEXURE - B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF INOX WIND INFRASTRUCTURE SERVICES
LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Inox Wind Infrastructure
Services Limited (“the Company”} as of March 31, 2019 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness, Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2019, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Dewan P. N. Chopra & Co.
Chartered Accountants
Firm Regn. No. 000472N

Place: New Delhi
Date: 18 May 2019



INOX WIND INFRASTRUCTURE SERVICES LIMITED
Standalone Balance Sheet as at 31 March 2019

{Rs. in Lakhs)
Particutars Notes As at As at
31 March 2019 31 March 2018
ASSETS
1 Non-current assets
{a) Property, plant and equipment 5 47,576.03 49,696.09
{b) Capital work-in-progress 5,349.48 1,046.32
(¢} Intangible assets 6 9.93 16.21
{d) Financial assets
(i) Investments 7
-In subsidiaries 1,036.77 1,030.67
-In associates 6,955.00 6.00
{ii) Loans 8 1,192.83 1,266.50
{iii}) Other non-current financial assets 9 30,973.98 25,226.59
{e} Deferred tax assets (net} 10 3,220.03 71.89
{f)  Income tax assets (net) 11 1,464.64 1,654.37
{g) Other nen-current assets 12 2,205.98 1,009.66
Total Non - current assets 99,984.67 81,024.30
2 Current assets
{a) Inventories 13 38,106.46 24,816.12
(b} Financial assets
{i) Other investments 7 133.66 -
{ii} Trade receivables 14 19,306.33 24,559.30
{iit) Cash and cash equivalenis 15 29.71 178.33
{iv} Bank balances other than {iii) above 16 442.32 2,168.39
{v) Loans 2 2,636.55 6,270.84
{vi} Other current financial assets 9 6,803.91 4,028.92
{c) Other current assets 12 18,704.05 9,383.24
Total Current assets 86,162.99 71,405.14
Total Assets 1,86,147.66 1,52,429.44




{INOX WIND INFRASTRUCTURE SERVICES LIMITED
Standalone Balance Sheet as at 31 March 2019

{Rs. in Lakhs)
Particulars Notes As at As at
31 March 2019 31 March 2018
EQUITY AND LIABILITIES
EQUITY
{a} Equity share capital 17 5,738.95 5.00
(b) Equity component of compound financial instrument 19 3,290.28 3,290.28
(¢} Other equity 18 (5,315.47) (3,869.23)
Total equity 3,713.76 {573.95)
LIABILITIES
1 Non-current liabilities
{a) Financial liabilities
{i) Borrowings 20 52,628.53 54,856.06
{ii) Other financial liabilities 21 1,517.12 2,651.24
{b} Provisions 22 175.19 23290
{c) Other non-current liabilities 23 10,252.11 6,157.05
Total Non-current liabilities 64,572.95 63,897.25
2 Current liabilities
{a} Financial liabilities
{i} Borrowings 24 36,652.84 15,876.14
(i) Trade payables 25
a) total outstanding dues of micro enterprises 61.65 69.26
and small enterprises
b) total outstanding dues of creditors other than 38,337.73 34,538.83
micro and small enterprises
{iii) Other financial liabilities 21 30,527.22 32,456.58
{b) Provisions 22 41.74 75.57
{c) Other current liabilities 23 12,239.77 6,089.76
Total current liabilities 1,17,860.95 89,106.14
Total Equity and Liabilities 1,86,147.66 1,52,429.44

The accompanying notes ( 1 to 50) are an integral part of the standalone financial statements

As per our report of even date attached
For Dewan PN Chopra & Co. For and on behalf of the Board of Directors
Chartered Accountants
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Y ect Director
mbership No. 505 DIN 06709232 DIN : 06709239

Narayan Lodha &iﬂ%

Chief Financiaf Officer Company Secretary

Place : Noida Place ;: Noida
Date: 18 May 2019 : Date : 18 May 2019



INOX WIND INFRASTRUCTURE SERVICES LIMITED
Standalone Statement of Profit and Loss for the year ended 31 March 2019

__{Rs. in Lakhs)
Particulars
Notes 2018-1% 2017-2018
Revenue
Revenue from operations 26 21,520.75 36,672.38
Other income 27 906.71 743.26
Total Revenue {I) 22,427.46 37,415.64
Expenses
EPC, O&M and Common infrastructure facility expense 28 18,554.76 23,684.08
Changes in inventories of work-in-progress 29 (6,179.07) 5,662.30
Employee benefits expense 30 3,063.60 3,561.93
Finance costs 31 9,998.53 6,499.23
Depreciation and amortisation expense 32 2,715.19 1,660.79
Other expenses 33 1,424.83 3,415.69
Total Expenses (1) 29,577.84 44,434.02
Profit/(Loss) before tax (I-11=111) {7,150.38) (7,068.38)
Add: Exceptional items (IV) 40 {1,747.68) {1,097.32)
Profit/{Loss) before tax {ll - IV = V) (8,898.06) (8,165.70)
Tax expense {VI): 34
Current tax - -
MAT credit entitlement - -
Deferred tax {3,179.13) {2,365.62)
Taxation pertaining to earlier years - {10.15)
{3,179.13) {2,375.77)
Profit/(Loss) for the year (V-VI=VD) (5,718.93) {5,789.93)
Other Comprehensive income
A {i) Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans 88.70 82.55
Tax on above (30.99) {28.85)
Total Other Comprehensive income {(VIli) 57.71 53.70
Total Comprehensive income for the year (VIl + VIli) {5,661.22) (5,736.23)
Basic earnings/(loss) per equity share of Rs. 10 each (in Rs.) 35 {23.29) (11,579.86)
Diluted earnings/{loss) per equity share of Rs. 10 each (in Rs.} 35 {23.29) {11,579.86)

The accompanving notes { 1 to 50) are an integral part of the standalone financial statements

As per our report of even date attached
For Dewan PN Chopra & Co.
Chartered Accountants

For and on behalf of the Board of Directors

Vineet Davis
iregto: Director
DIN : 06709232 DIN : 06709239

/ .
Narayan Lodha M

Chief Financial Officer Company Secretary

Place : Noida Place : Noida
Date : 18 May 2019 Date : 18 May 2019



INOX WIND INFRASTRUCTURE SERVICES LIMITED

Standalone Statement of cash flows for the year ended as 31 March 2019

{Rs. in Lakhs)
Particulars 2018-2019 2017-2018
Profit/{loss) for the year {5,718.93) {5,789.93)
Adjustments for:
Tax expense (3,179.13) (2,375.77)
Finance costs 9,998.53 6,499.23
Interest income (900.05) (708.30)
Allowance for expected credit losses 106.81 2.89
Bad debts, remissions and liquidated damages 125.96 924.81
Depreciation and amortisation expense 2,715.19 1,660.79
Net (gains)/loss 031 d.erwative portion of i 1573.16
compound financial instrument
et (gains)/loss on Mutual Fund (6.66) -
Impairment in value of investment in subsidiaries - 268.30
impairment in value of inter-corporate deposit to subsidiaries 1,747.68 829.02
Operating profit/{loss) before working capital changes 4,889.40 2,884.20
Movements in warking capital:
{Increase)/Decrease in Trade receivables 5,020.20 13,882.78
{Increase)/Decrease in Inventories {13,290.34) 7,303.72
{Increase)/Decrease in Loans 73.67 148.40
(Increase}/Decrease in Other financial assets (8,679.76) {11,437.75)
(tncrease)/Decrease in Other assets {9,124.58) (3,520.22)
Increase/{Decrease) in Trade payables 3,791.29 (4,130.64)
Increase/{Decrease) in Other financial labilities {94.02) 255.97
Increase/(Decrease) in Other liabilities 10,245.07 3,131.17
Increase/(Decrease} in Provisions {2.84) 76.57
Cash generated from operations {7,171.91) 8,594.20
Income taxes paid 138.68 (1,333.53)
Net cash generated from/{used in} operating activities {7,033,23} 7,260.67
Cash flows from investing activities
Purchase of property, plant and equipment {including changes in
capital work-in-progress, capital creditors and capital advance) (8,259.45) (16,658.83)
Investment in subsidiaries and associates {7,005.64) (19.00)
Movement in consideration payable for business combination - 2500
Purchase of mutual funds (127.00) -
Interest received 451.75 165.01
Inter corporate deposits given {1,028.52) (3,456.29)
Inter corporate deposits received back 3,338.75 1,864.00
Movement in Bank fixed depaosits 1,908.13 {993.04)
Net cash {used in) investing activities {10,721.98) {19,073.15)
‘ -'.‘}\)
O

e e



INOX WIND INFRASTRUCTURE SERVICES LIMITED
Standalone Statement of cash flows for the year ended as 31 March 2019

{Rs. in Lakhs)
Particulars 2018-2019 2017-2018
Cash flows from financing activities
Proceeds from non-current borrowings 20,777.69 39,861.46
Repayment of non-current borrowings {15,551.27) {24,500.00)
Proceeds from issue of share capital (See note 17(f)) . - -
Proceeds from/{repayment of) short term loans {net) 20,776.70 (864.86)
Finance costs {8,396.53) (6,321.24}
Net cash generated from financing activities 17,606,59 8,175.36
Net increase in cash and cash equivalents (148.62) (3,637.12}
Cash and cash equivalents at the beginning of the year 178.33 3,815.45
Cash and cash equivalents at the end of the year 29.71 178.33
Changes in liablities arising from financing activities during the year ended 31 March 2019
{Rs. in Lakhs)
Particulars Current Non Current
borrowings borrowings Equity Share Capital
Opening Balance 16,145.9¢6 81,177.90 5.00
Conversion of Debenture into Equity _ - {10,600.00) 5,733.95
Cash flows 20,776.70 5,226.42 -
Interest expense 2,654.46 6,126.33 -
Interest paid (1,117.30) (7,312.18) -
Unwinding cost of compounding financial - 2,333.73 -
instrument
Closing Balance 38,459.82 77,552.24 5,738.95
Changes in liablities arising from financing activities during the year ended 31 March 2018
(Rs. in Lakhs)
Particulars Current Non Current
borrowings borrowings _ Equity Share Capital
Opening Balance 18,117.29 62,583.09 5.00
Cash flows {864.86) 15,361.46 -
Interest expense 1,397.70 4,804.31 -
Interest paid (2,504.17) (3,568.13) -
Unwinding cost of compounding financial - 1,997.17 -
instrument
Closing Balance 16,145.96 81,177.90 5.00
Notes:
1 The above standalone statement of cash flows has been prepared and presented under the indirect
method.

2 Components of cash and cash equivalents are as per Note 15
3 The accompanying notes ( 1 to S0) are an integral part of the standalone financial statements

As per our report of even date attached
For Dewan PN Chopra & Co. For and on behalf of the Board of Directors

Chartered Accountants

Figm's Registration Mo 000472N
Vineet Davis

Director
DIN : 06709239

Marayan Lodha M

Chief Financial Officer Company Secretary

Membership No. 505371

Place : Noida Place : Noida
Date : 18 May 2019 Date ;- 18 May 2019



INOX WIND INFRASTRUCTURE SERVICES LIMITED

Statement of changes in equity for the year ended 31 March 2019

A. Equity share capital

(Rs. in Lakhs)
Particulars
Balance as at 1 April 2017 5.00
Changes in equity share capital during the year -
Balance as at 31 March 2018 5.00
Changes in equity share capital during the year 5,733.95
Balance as at 31 March 2019 5,738.95
B. Other equity
(Rs. in Lakhs)
Reserve and Surplus
Particulars Securities Debenture Retained Total
premium Redemption earnin
Reserve &s

Balance as at 1 April 2017 - 1,200.00 67.00 1,867.00
Additions during the year:
Profit for the year - - (5,789.93) (5,789.93)
Other comprehensive income for the year, net of income
tax (*) i - 53.70 53.70
Total comprehensive income for the year - - (5,736.23) {5,736.23)
Transfer from retained earnings
Balance as at 31 March 2018 - 1,800.00 (5,669.23) (3,869.23)
Additions during the year:
Security Premium 4214.98 4,214.93
Loss for the year {5,718.93) {5,718.93)
Other comprehensive income for the year, net of income
tax (*} . 57.71 57.71
Total comprehensive Income for the year 4,2143,98 - (5,661.22) {1,446.24)
Balance as at 31 March 2019 4,214.98 1,800.00 | {11,330.45) (5,315.47)

{*} Other comprehensive income for the year classified under retained earnings is in respect of remeasurement of

defined benefit plans.

The accompanying notes { 1 to 50) are an integral part of the stantalone financial statements

As per our report of even date attached
For Dewan PN Chopra & Co.
Chartered Accountants

For and on behalf of the Board of Directors

Place : Noida
Date : 18 May 2019

Narayan Lodha
Chief Financial Officer

Place : Noida

Date : 18 May 2019

>

Vineet Davis
Director

-

DIN : 06709239

Y

Company Secretary




Inox Wind Infrastructure Services Limited
Notes to the standalone financial statements for the year ended 31 March 2019

1. Company information

Inox Wind Infrastructure services Limited {“the Company”) is a public limited company incorporated in India.
The Company is engaged in the business of Erection, Procurement and Commissioning {(“EPC"), Operations and
Maintenance {"0&M”), Common Infrastructure Facilities services and Development of wind farm services for
WTGs. The Company is a subsidiary of inox Wind Limited which is a subsidiary of Gujarat Fluorochemicals
Limited and its ultimate holding company is Inox Leasing and Finance Limited. The area of operations of the
Company is within India.

The Company’s registered office is located at Survey No. 1837 & 1834 ABS Tower, 2™ Floor, Old Padra Road,
Vadodara- 390007, Gujarat.

2. Statement of compliance and basis of preparation and presentation
2.1 Statement of Compliance

These financial statements are the separate financial statements of the Company (also called standalone
financial statements) and comply in all material aspects with the Indian Accounting Standards (“Ind AS")
notified under section 133 of the Companies Act, 2013 (“the Act”) and other relevant provisions of the Act.

2.2 Basis of Measurement

These Financial statements are presented in Indian Rupees {INR), which is also the Company’s functional
currency. All amounts have been rounded-off to the nearest lakhs, unless otherwise indicated.

These financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explained in the significant
accounting policies,

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderiy
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability,
the Company takes into account the characteristics of the asset or tiability if market participants would take
those characteristics into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these financial statements is determined on such a basis, except
for leasing transactions that are within the scope of Ind AS 17, and measurements that have some similarities
to fair value but are not fair value, such as net realizable value in Ind AS 2 or value in use In Ind AS 36,

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2, or 3

based on the degree to which the inputs to the fair value measurements are observable and the significance of

the inputs to the fair value measurement in its entirety, which are described as follows:

¢ Level 1inputs are quoted prices {unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

e Level 3inputs are unobservable inputs for the asset or liability.




Inox Wind Infrastructure Services Limited

Notes to the standalone financial statements for the year ended 31 March 2019

2.3 Basis of Preparation and Presentation
Accounting policies have heen consistently applied except where a newly issued accounting standard initially
adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in
use.

These financlal statements have been prepared on accrual and going concern basis. The accounting policies
are applied consistently to all the periods presented In the financial statements.

Any asset or liability is classified as current if it satisfies any of the following conditions:
the asset/liability is expected to be realized/settled in the Company’s normal operating cycle;

the asset is intended for sale or consumption;

the asset/liability is held primarily for the purpose of trading;
the asset/liability is expected to be realized/settled within twelve months after the reporting period;
the asset is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability

for at least twelve months after the reporting date;

in the case of a liability, the Company does not have an unconditionat right to defer settlement of the
liability for at least twelve months after the reporting date.

All other assets and liabilities are classified as non-current.

For the purpose of current/non-current classification of assets and Ilabllltles the Company has ascertained its
normal operating cycle as twelve months.

These Financial Statements were authorized for issue by the Company’s Board of Directors on 18 May 2019,

2.4 Particulars of investments in subsidiaries and assoclates as at 31 March 2019 are as under:

Name of the investee Principal place of Proportion of the ownership
business and country of interest and voting rights
incorporation
a) Subsidiaries
Marut Shakti Energy India Limited India 100%
Sarayu Wind Power (Tallimadugula) Private Limited India 100%
Satviki Energy Private Limited India 100%
Vinirrmaa Energy Generation Private Limited India 100%
Sarayu Wind Power (Kondapuram) Private Limited india 100%
RBRK Investments Limited India 100%
Wind One Renergy Private Limited (Upto 29 .
November 2018) i India 100%
Wind Three Renergy Private Llimited (Upto 29 .
November 2018) i o India 100%
Flutter Wind Energy Private Limited India 100%
Flurry Wind Energy Private Limited India 100%
Tempest Wind Energy Private Limited India 100%
Vuelta Wind Energy Private Limited India 100%
Aliento Wind energy Private Limited India 100%
Vasuprada Renewables Private Limited india 100%
Suswind Power Private Limited india 100%
Ripudaman Urja Private Limited India 100%
Vibhav Energy Private Limited India 100%
Vigodi Wind Energy Private Limited India 100%
Haroda Wind Energy Private Limited india 100%




Inox Wind Infrastructure Services Limited

Notes to the standalone financial statements for the year ended 31 March 2019

Khatiyu Wind Energy Private Limited (w.e.f. On 15 .

December 2018) India 100%
Nani Virani Wind Energy Private Limited (w.e.f. On .

15 December 2018) India 100%
Ravapar Wind Energy Private Limited (w.e.f. On 15

December 2018) India 100%
b) Associates

Wind Two Renergy Private Limited India 100%
Wind Four Renergy Private Limited india 100%
Wind Five Renergy Private Limited India 100%
Wind One Renergy Private Limited (w.ef. 29 .

November 2018) India 100%
Wind Three Renergy Private Limited (w.e.f. 29 .

November 2018) india 100%
Nani Virani Wind Energy Private Limited (Upto 15

December 2018) India 100%
Khatiyu Wind Energy Private Limited (Upto 15 .

December 2018) India 100%
Ravapar Wind Energy Private Limited {Upto 15 .

December 2018) India 100%

See Note 7 for subsidiaries incorporated during the year and subsequently accounted as ‘associates’ on
cessation of control,

3. Significant Accounting Polices
3.1 Business combinations

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a
business combination is measured at fair value, which is calculated as the sum of the acquisition-date fair
values of the assets transferred by the Company, liabilities incurred by the Company to the former owners of
the acquiree and the equity interests issued by the Company in exchange of control of the agquiree,
Acquisition-related costs are generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their fair

value, except that:

o deferred tax assets or liabilities, and assets or liabilities related to employee benefit arrangemenss are
recognised and measured in accordance with Ind AS 12 Income Taxes and Ind AS 19 Employee Benefits
respectively;

* assets (or disposal Group) that are classified as held for sale in accordance with Ind AS 105 Non-current
Assets Held for Sale and Discontinued Operations are measured in accordance with that Standard.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value of the acquirer’s previously held equity interest in the
acquiree {if any) over the net of the acquisition-date amounts of the identifiable assets acquired and the
fiabilities assumed.

In case of a bargain purchase, before recognising a gain in respect thereof, the Company determines whether
there exists clear evidence of the underlying reasons for classifying the business combination as a bargain




Inox Wind Infrastructure Services Limited
Notes to the standalone financial statements for the year ended 31 March 2019

purchase. Thereafter, the Company reassesses whether it has correctly identified all of the assets acquired and
all of the liabilities assumed and recognises any additional assets or liabilities that are identified in that
reassessment. The Company then reviews the procedures used to measure the amounts that Ind AS requires
for the purposes of calculating the bargain purchase. !If the gain remains after this reassessment and review,
the Company recognises it in other comprehensive income and accumulates the same in equity as capital
reserve, This gain is attributed to the acquirer. If there does not exist clear evidence of the underlying reasons
for classifying the business combination as a bargain purchase, the Company recognises the gain, after
reassessing and reviewing (as described above}, directly in equity as capital reserve.

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate
share of the entity’s net assets in the event of liquidation may be initially measured either at fair value or at
the non-controlling interests’ proportionate share of the recognised amounts of the acquiree’s identifiable net
assets. The choice of measurement basis is made on a transaction-by-transaction basis. Other types of non-
controlling interests are meastired at fair value or, when applicable, on the basis specified in another ind AS.

When the consideration transferred by the Company in a business combination includes assets or liabilities
resulting from a contingent consideration arrangement, the contingent consideration is measured at its
acquisition-date fair value and included as part of the consideration transferred in a business combination,
Changes in the fair value of the contingent consideration that qualify as measurement period adjustments are
adjusted retrospectively, with corresponding adjustments against goodwill or capital reserve, as the case may
be. Measurement period adjustments are adjustments that arise from additional information obtained during
the ‘measurement period’ [which cannot exceed one year from the acquisition date) about facts and
circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the contingent consideration that do not qualify as
measurement period adjustments depends on how the contingent consideration is classified. Contingent
consideration that is classified as equity is not remeasured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent consideration that is classified as an asset or a liability is
remeasured at fair value at subsequent reporting dates with the corresponding gain or loss being recognised in
profit or loss.

When a business combination is achieved in stages, the Company’s previously held equity interest in the
acquiree is remeasured to its acquisition-date fair value and the resulting gain or loss, if any, is recognised in
profit or loss. Amounts arising from interests in the acquiree prior to the acquisition date that have previously
been recognised in other comprehensive income are reclassified to profit or loss where such treatment would
be appropriate if that interest were disposed of.

If the Initial accounting for a business combination is incomplete by the end of the reporting period in which
the combination occurs, the Company reports provisional amounts for the items for which the accounting is
incomplete. Those provisional amounts are adjusted during the measurement period (see above), or additional
assets or liabilities are recognised to reflect new information obtained about facts and circumstances that
existed at the acquisition date that, if known, would have affected the amounts recognised at that date.

3.2 Goodwill

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the
business (see Note 3.1 above} less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each of the Company's cash-generating units
(or groups of cash-generating units) that is expected to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more
frequently when there is an indication that the unit may be impaired. If the recoverable amount of the cash-




Inox Wind Infrastructure Services Limited
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generating unit is less than its carrying amount, the impairment loss is allocated first to reduce the carrying
amount of any goodwill allocated to the unit and then to the other assets of the unit pro rata based on the
carrying amount of each asset in the unit. Any impairment loss for goodwill is recognised directly in profit or
loss. An impairment loss recognised for goodwill is not reversed in subsequent periods,

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the
determination of the profit or loss on disposal.

3.3 Revenue recognition

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive framework for
determining whether, how much and when revenue is to be recognised. Ind AS 115 replaces Ind AS 18
Revenue and Ind AS 11 Construction Contracts. The Company has adopted Ind AS 115 using the cumulative
effect method. The effect of initially applying this standard is recognised at the date of initial application (i.e.
April 1, 2018). The standard is applied retrospectively only to contracts that are not completed as at the date
of initial application and the comparative information in the statement of profit and Joss is not restated - i.e.
the comparative information continues to be reported under Ind AS 18 and ind AS 11. Refer note 3.3 —
Significant accounting policies — Revenue recognition in the Annual report of the Company for the year ended
March 31, 2018, for the revenue recognition policy as per Ind AS 18 and Ind AS 11. No impact of the adoption
of the standard on the financial statements of the Company.

Revenue is recognised upon transfer of control of promised products or services to customers in an amount
that reflects the consideration which the Company expects to receive in exchange for those products or
services,

+ Revenue from time and material and job contracts is recognised on output basis measured by units
delivered, efforts expended, number of transactions processed, etc.

* Revenue related to fixed price maintenance and support services contracts where the Company Is
standing ready to provide services is recognised based on time elapsed mode and revenue is straight lined
over the period of performance.

¢ Revenue from the sale of WTGs is recognised at over the time when the significant risks and rewards of
the ownership have been transferred to the buyers and there is no continuing effective control over the -
goods or managerial involvement with the goods. Revenue from sale of WTGs is recognised on supply in
terms of the respective contracts. Revenue from sale of power is recognised on the basis of actual units
generated and transmitted to the purchaser.

* Revenue from services rendered is recognised in profit or Joss in proportion to the stage of completion of

transaction at the reporting date and when the costs incurred for the transactions and the costs to
complete the transaction can be measured reliably, as under:
Revenue from EPC is recognised on the basis of stage of completion by reference to surveys of work
performed. Revenue from operations and maintenance and common infrastructure facilities contracts is
recognised over the period of the contract, on a straight-line basis. Revenue from wind farm development
is recognised when the wind farm site is developed and transferred to the customers in terms of the
respective contracts.

* Revenue is measured at the fair value of the consideration received or receivable and is recognised when
it is probable that the economic benefits associated with the transaction will flow to the Company and the
amount of income can be measured reliably. Revenue is net of returns and is reduced for rebates, trade
discounts, refunds and other similar allowances. Revenue is net of goods and service tax,

¢ Revenue is measured based on the transaction price, which is the consideration, adjusted for volume
discounts, service level credits, performance honuses, price concessions and incentives, if any, as specified
in the contract with the customer.
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Notes to the standalone financial statements for the year ended 31 March 2019

Revenue also excludes taxes collected from customers. Revenue from subsidiaries is recognised based on
transaction price which is at arm’s length. Contract assets are recognised when there is excess of revenue
earned over billings on contracts,

Contract assets are classified as unbilled receivables (only act of invoicing is pending) when there is
unconditional right to receive cash, and only passage of time is required, as per contractual terms.
Unearned and deferred revenue {“contract liability”) is recognised when there is billings in excess of
revenues,

The billing schedules agreed with customers include periodic performance based payments and / or
milestone based progress payments. Invoices are payable within contractually agreed credit period.

In accordance with Ind AS 37, the Company recognises an onerous contract provision when the
unavoidable costs of meeting the obligations under a contract exceed the economic benefits to be
received.

Contracts are subject to modification to account for changes in contract specification and requirements.
The Company reviews medification to contract in conjunction with the original contract, basis which the
transaction price could be allocated to a new performance obligation, or transaction price of an existing
obligation could undergo a change. In the event transaction price is revised for existing obligation, a
cumulative adjustment is accounted for,

Use of significant judgments in revenue recognition

* The Company’s contracts with customers could include promises to transfer multiple products and
services to a customer. The Company assesses the products / services promised in a contract and
identifies distinct performance obligations in the contract. Identification of distinct performance
obligation involves judgement to determine the deliverables and the ability of the customer to benefit
independently from such deliverables.

* The Company uses judgement to determine an appropriate standalone selling price for a performance
obligation. The Company allocates the transaction price to each performance obiigation on the basis of
the relative standalone selling price of each distinct product or service promised in the contract. Where
standalone seiling price Is not observable, the Company uses the expected cost plus margin approach to
allocate the transaction price to each distinct performance obligation.

* The Company exercises judgement in determining whether the performance obligation is satisfied at a
point in time or over a period of time. The Company considers indicators such as how customer consumes
benefits as services are rendered or who controls the asset as it is being created or existence of
enforceable right to payment for performance to date and alternate use of such product or service,
transfer of significant risks and rewards to the customer, acceptance of delivery by the customer, etc.

* Revenue for fixed-price contract is recognised using percentage-of-completion method. The Company
uses judgement to estimate the future cost-to-completion of the contracts which is used to determine the
degree of completion of the performance obligation,

Contract fulfilment costs are generally expensed as incurred except for certain software licence costs
which meet the criteria for capitalisation. Such costs are amortised over the contractual period or useful
life of licence whichever is less. The assessment of this criteria requires the application of judgement, In
particular when considering if costs generate or enhance resources to be used to satisfy future
performance obligations and whether costs are expected to be recovered.

Dividend income is recorded when the right to receive payment is established. Interest income is recognised
using the effective interest method.

3.31  Rendering of services

Revenue from services rendered is recognised in profit or loss in proportion to the stage of completion of
transaction at the reporting date and when the costs incurred for the transactions and the costs to complete
the transaction can be measured reliably, as under:
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Revenue from EPC is recognised on the basis of stage of completion by reference to surveys of work
performed. Revenue from operations and maintenance and common infrastructure facilities contracts is
recognised over the period of the contract, on a straight-line basis. Revenue from wind farm development is
recognised when the wind farm site is developed and transferred to the customers in terms of the respective
contracts.

33.2 Otherincome

Interest income from a financial asset is recognised on time basis, by reference to the principal outstanding at
the effective interest rate applicable, which is the rate which exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset’s net carrying amount on initial recognition,

Insurance claims are recognised to the extent there is.a reasonable certainty of the realizability of the claim
amount.

3.4 Leasing

Leases are classified as finance feases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are classified as operating leases. The leasing transaction
of the Company comprise of only operating leases.

3.4.1 The Company as lessee

Payments made under operating leases are generally recognised in profit or loss on a straight-line basis over
the term of the lease unless such payments are structured to increase in fire with the expected general
inflation to compensate for the lessors expected inflationary cost increases. Contingent rentals arising under
operating leases are recognised as an expense in the period in which they are incurred.

3.5 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are
added to the cost of those assets, until such time as the assets are substantially ready for their intended use or
sale,

Interest income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

3.6 Employee benefits

3.6.1 Retirement benefit costs

Recognition and measurement of defined contribution plans:

Payments to defined contribution benefit plan viz. government administered prdvident funds and pension
schemes are recognised as an expense when employees have rendered service entitling them to the
contributions,

Recognition and measurement of defined benefit plans:

For defined benefit plan, the cost of providing benefits is determined using the projected unit credit method,
with actuarial valuations being carried out at the end of each reporting period. Remeasurement, comprising
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actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable} and the return on plan
assets (excluding net interest), is reflected immediately in the balance sheet with a charge or credit recognised
in other comprehensive income in the period in which they occur. Remeasurement recoghised in other
comprehensive income is reflected immediately in retained earnings and is not reclassified to profit or loss.
Past service cost is recognised in profit or loss in the period of a plan amendment. Net interest is calculated by
applying the discount rate to the net defined benefit plan at the start of the reporting period, taking account of
any change in the net defined benefit plan during the year as a result of contributions and benefit payments.
Defined benefit costs are categorised as follows:
*  service cost {including current service cost, past service cost, as well as gains and losses on curtailments
and settlements);
net interest expense or income; and
s remeasurement

The Company presents the first two components of defined benefit costs in profit or loss in the line item
‘Employee benefits expense’. Curtailment gains and losses are accounted for as past service costs,

The retirement benefit obligation recognised in the consolidated balance sheet represents the actual deficit or
surplus in the Company’s defined benefit plans. Any surplus resulting from this calculation is limited to the
present value of any economic benefits available in the form of refunds from the plans or reductions in future
contributions to the plans,

3.6.2  Shori-term and other long-term employee benefits .

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and
sick leave, bonus etc. in the period the related service is rendered at the undiscounted amount of the benefits
expected to be paid in exchange for that service,

Liabilities recognised in respect of short-term employee benefits are measured at th2 undiscounted amount of
the benefits expected to be paid in exchange for the related service.

Liabilities recognised in respect of other Iong-teri‘n employee benefits are measured at tha present value of the
estimated future cash cutflows expected to be made by the Company in respect of services provided by
employees up to the reporting date.

3.7 Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

3.7.1  Current tax

- rs .
The tax currently payable is based on taxable profit for the year, Taxable profit differs from ‘profit before tax’
as reported in the statement of profit and loss because of items of income or expense that are taxable or
deductible in other years, items that are never taxable or deductible and tax incentives. The Company’s
current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the
reporting period.

3.7.2  Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit, Deferred
tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be
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available against which those deductible temporary differences can be utilised. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the initial recognition {other than in a
business combination} of assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit. in addition, deferred tax liabilities are not recognised if the temporary difference arises from
the initial recognition of goodwill.

Deferred tax Nabilities are recognised for taxable temporary differences associated with investments in
subsidiaries and associates, except where the Company is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences assoclated with such investments are only recognised
to the extent that it is probable that there will be sufficient taxable profits against which the benefits of the
temporary differences can be utilised and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered,

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the peried in
which the liability is settled or the asset realised, based on tax rates {(and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

3.7.3  Presentation of current and deferred tax :

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised
in other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity respectively. Where current tax or deferred tax
arises from the initial accounting for a business combination, the tax effect is included in the accounting for
the business combination.

The Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set
off the recognized amounts and where it intends either to settle on a net basis, or to realize the asset and
settle the liability simultaneously. In case of deferred tax assets and deferred tax liabilities, the same are offset
if the Company has a legally enforceable right to set off corresponding current tax assets against current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes fevied by the same tax
authority on the Company.

3.8 Property, plant and equipment

An item of Property, Plant and Equipment (PPE) that qualifies as an asset is measured on initial recognition at
cost. Following initial recognition, property, plant and equipment are carried at cost, as reduced by
accumulated depreciation and impairment losses, if any.

The Company identifies and determines cost of each part of an item of property, plant and equipment
separately, if the part has a cost which is significant to the total cost of that item of property, plant and
equipment and has useful life that is materially different from that of the remaining item.

Cost comprises of purchase price / cost of construction, including non-refundable taxes or levies and any
expenses attributable to bring the PPE to its working condition for its intended use. Project pre-operative
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expenses and expenditure incurred during construction period are capitalized to varlous eligible PPE.
Borrowing costs directly attributable to acquisition or construction of qualifying PPE are capitalised.

Spare parts, stand-by equipment and servicing equipment that meet the definition of property, plant and
equipment are capitalized at cost and depreciated over their useful life. Costs in nature of repairs and
maintenance are recognized in the Statement of Profit and Loss as and when incurred.

Cost of assets not ready for intended use, as on the Balance Sheet date, is shown as capital work in progress.
Advances given towards acquisition of property, plant and equipment in outstanding at each Balance Sheet
date are disclosed as Other Non-Current Assets.

Depreciation is recognised so as to write off the cost of PPE (other than freehold land and properties under
construction) less their residual values over their useful lives, using the straight-line method. The useful lives
prescribed in Schedule I} to the Companies Act, 2013 are considered as the minimum fives. If the
management’s estimate of the useful life of property, plant and equipment at the time of acquisition of the
asset or of the remaining useful life on a subsequent review is shorter than that envisaged in the aforesaid
schedule, depreciation is provided at a higher rate based on the management’s estimate of the useful
life/remaining useful life. The estimated useful lives, residuai values and depreciation method are reviewed at
the end of each reporting period, with the effect of any changes in estimate accounted for on a prospective
basis.

PPE are depreciated over its estimated usefui lives, determined as under;
¢ Freehold land is not depreciated.
¢ On other items of PPE, on the basis of useful life as per Part C of Schedule i to the Companies Act, 2013.

The management believes that these estimated useful lives are realistic and reflect fair approximation of the
period over which the assets are likely to be used,

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from its use or disposal. Any gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

3.9 Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impalrment losses. Amortization is recognised on a straight-line basis over their
estimated useful lives. The estimated useful life and amortization method are reviewed at the end of each
reporting period, with the effect of any changes in estimate being accounted for on a prospective basis.
Intangible assets with indefinite useful lives that are acquired separately are carried at cost less accumulated
impairment losses.

Intangible assets acquired in a business combination and recognised separately from goodwill are initiaily
recognised at their fair value at the acquisition date (which is regarded as their cost). Subsequent to initial
recognition, intangible assets acquired in a business combination are reported at cost less accumulated
amortisation and impairment losses, on the same basis as intangible assets as above,

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference between
the net disposal proceeds and the carrying amount of the asset, are recognised in profit or loss when the asset
is derecognised.
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Estimated useful lives of intangible assets

Estimated useful lives of the intangible assets are as follows:
s Software 6 years

3.10 Impairment of tangible and intangible assets other than goodwill

At the end of each reporting period, the Company reviews the carrying amounts of Its tangible and intangible
assets {other than goodwill) to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable
amount of an individual asset, the Company estimates the recoverable amount of the cash-generating unit to
which the asset belongs. When a reasonable and consistent basis of allocation can be identified, corporate
assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smaliest
group of cash-generating units for which a reasenable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
refiects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted. If it is not possible to measure fair value less cost of
disposal because there is no basis for making a reliable estimate of the price at which an orderly transaction to
sell the asset would take place between market participants at the measurement dates under market
conditlons, the asset’s value in use is used as recoverable amount.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset {or cash-generating unit) is
increased to the revised estimate of its recoverable amount, 1o the extent that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.

3.11 Inventories

Inventories are valued at fower of the cost and net realisable value. Cost is determined using weighted average
cost basis.

Cost of inventories comprises all costs of purchase, duties and taxes (other than those subsequently
recoverable from tax authorities) and all other costs incurred in bringing the inventory to their present location
and condition.

Cost of work-in-progress includes the cost of materials, conversion costs, an appropriate share of fixed and
variable overheads and other costs incurred in bringing the inventories to their present location and condition.
Net realisable value represents the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale.
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3.12 Provislons and contingencies

The Company recognizes provisions when a present obligation {legal or constructive) as a resuit of a past event
exists and it is probable that an outflow of resources embodying economic benefits will be renuired to settle
such obligation and the amount of such obligation can be reliably estimated.,

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. If the effect of time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time is recognised as a finance cost.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that
may, but probably, will not require an outflow of resources embodying economic benefits or the amount of
such obligation cannot be measured reliably.

When there is a possible obligation or a present obligation in respect of which likelihood of outflow of
resources embodying economic benefits is remote, no provision or disclosure ts made.

Contingent liabilities acquired in a business combination are initially measured at fair value at the acquisition
date. At the end of subsequent period, such contingent liabilities are measured at the higher of the amounts
that would be recognised in accordance with Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets
and the amount initially recognised less cumulative amortisation recognised in accordance with Ind AS 18
Revenue, if any.

3.13 Financial instruments

Financial assets and financial liabilities are recognised when the Company member becomes a party to the
contractual provisions of the instruments. Financial assets and financial liabilities are initially mezsured at fair
value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial fiabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in profit or loss.

A] Financial assets
a} Initial recognition and measurement:

Financial assets are recognised when the Company becomes a party to the contractual- provisions of the
instrument. On initial recognition, a financial asset is recognised at fair value, in case of financial assets which
are recognised at fair value through profit and lass {FVTPL), its transaction costs are racognised in the
statement of profit and loss. In other cases, the transaction costs are attributed to the acquisition value of the
financial asset.

b} Effective interest method:

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts {including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts} through the expected life of the
debt instrument, or, where appropriate, a shorter period, to the net carrying amount on initial recognition,
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Income is recognised on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income Is recognised in profit or loss and is included in the “Other income” line
item. :

¢) Subsequent measurement:

For subsequent measurement, the Company classifies a financial asset in accordance with the below criteria:
i. The Company’s business model for managing the financial asset and
ii. The contractual cash flow characteristics of the financial asset.

Based on the above criteria, the Company classifies its financial assets into the foliowing categorles:
i, Financial assets measured at amortized cost:

A financial asset is measured at the amortized cost if both the following conditions are met:

a) The Company’s business model objective for managing the financial asset is to hold financial assets in
order to collect contractual cash flows, and

b} The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

This. category applies to cash and bank balances, trade receivables, loans, certain investments and other
financial assets of the Company. Such financial assets are subsequently measured at amortized cost using the
effective interest method.

The amortized cost of a financial asset is also adjusted for Io§s allowance, if any,
il Finani:ial assets measured at FVTOCI:

A financial asset is measured at FYTOCI if both of the following conditions are met:

a} The Company’s business model objective for managing the financial asset is achieved both by collecting
contractual cash flows and selling the financial assets, and

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Investments in equity instruments, classified under financial assets, are initially measured at fair value. The
Company may, on initial recognition, irrevocably elect to measure the same either at FVTOC! or FVTPL. The
Company makes such election on an instrument-by-instrument basis. Fair value changes on an equity
instrument are recognised as other income in the Statement of Profit and Loss unless the Company has elected
to measure such instrument at FVTOCI,

The Company does not have any financial assets in this category.
iii. Financlal assets measured at FVTPL:

A financial asset is measured at FVTPL unless it is measured at amortized cost or at FVTOCI as explained above,
This is a residual category applied to all other investments of the Company. Such financial assets are
subsequently measured at fair value at each reporting date. Fair value changes are recognized in the
Statement of Profit and Loss. Dividend income on the investments in equity instruments are recognised as
‘other income’ in the Statement of Profit and Loss.
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d) Derecognition;

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial
assets) is derecognized (i.e. removed from the Company’s Balance Sheet) when any of the followlng occurs:

i.  The contractual rights to cash fiows from the financial asset expires;

il. The Company transfers its contractual rights to receive cash flows of the financial asset and has
substantially transferred all the risks and rewards of ownership of the financial asset;

iii. The Company retains the contractual rights to receive cash flows but assumes a contractual obligation to
pay the cash flows without material delay to one or more recipients under a ‘pass-through’ arrangement
{thereby substantially transferring all the risks and rewards of ownership of the financial asset);

iv. The Company neither transfers nor retains substantially all risk and rewards of ownership and does not
retain control over the financial asset.

In cases where the Company has neither transferred nor retained substantially all of the risks and rewards of
the financial asset, but retains control of the financial asset, the Company continues to recognize such financial
asset to the extent of its continuing involvement in the financial asset. In that case, the Company also
recognizes an associated liability.

The financial asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Company has retained.

On derecognition of a financial asset, the difference between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or loss if such gain or loss would have
otherwise been recognised in profit or loss on disposal of that financial asset,

e} Impairment of financial assets:

The Company applies expected credit losses (ECL) model for measurement and recognition of loss allowance
on the following:

i.  Trade receivables ) .

ii. Financial assets measured at amontized cost {other than trade receivables)

iii. Financial assets measured at fair value through other comprehensive income (FVTOCI)

In case of trade receivables, the Company follows a simplified approach wherein an amount equal to lifetime
ECL is measured and recognized as loss allowance,

In case of other assets (listed as ii and iii above), the Company determines if there has been a significant
increase in credit risk of the financial asset since initial recognition. If the credit risk of such assets has not
increased significantly, an amount equal to 12-month ECL is measured and recognized as loss allowance.
However, if credit risk has increased significantly, an amount cqual to Jifetime ECL is measured and recognized
as loss allowance.

Subsequently, if the credit quality of the financial asset improves such that there is no longer a significant
increase in credit risk since initial recognition, the Company reverts to recognizing impairment loss allowance
based on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the company expects to receive (i.e., all cash shortfalls), discounted at the
original effective interest rate,
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12-month ECL are a portion of the lifetime ECL which resuit from default events that are possible within 12
months from the reporting date. Lifetime ECL are the expected credit losses resulting from all possible default
events over the expected life of a financial asset.

ECL are measured in a manner that they reflect unbiased and probability weighted amounts determined by a
range of outcomes, taking into account the time value of money and other reasonable information available as
a result of past events, current conditions and farecasts of future economic conditions.

As a practical expedient, the Company uses a provision matrix-td measure lifetime ECL on its portfolio of trade
receivables. The provision matrix is prepared based on historically observed default rates over the expected
life of trade receivables and is adjusted for forward-looking estimates. At each reporting date, the historically
observed default rates and changes in the forward-looking estimates are updated.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as expense/income in
the Statement of Profit and Loss under the head ‘Other expenses’/’Other income’

B] Financial liabilities and equity instruments

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and
an equity instrument.

i. Equity instruments:-

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the entity are recognised at the proceeds received,
net of direct issue costs,

Repurchase of the entity's own equity instruments is recognised and deducted directly in equity. No gain or
loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's own equity
instruments,

ii. Compound financial instruments:-

Compound financial instruments issued by the Company comprise of convertible debentures denominated in
INR that can be converted to equity shares at the option of the holder. The debentures will be converted into
equity shares at the fair value on the date of conversion.

The fair value of the liability component of a compound financial instrument is determined using a market
interest rate of a similar liability that does not have an equity conversion option. This value is recorded as a
liability on an amortised cost basis until extinguished on conversion or redemption of the debentures. The
remainder of the proceeds is attributable to equity portion of the instrument net of derivatives if any. The
equity component is recognised and included in shareholder’s equity (net of deferred tax) and is not
subsequently re-measured. The derivative component is recognized at fair value and subsequently carried at
fair value through profit or loss.

Interest related to the financial liability is recognized in profit or loss (unless it qualifies for inclusion in the cost
of an asset). In case of conversion at maturity, the financial liability is reclassified to equity and no gain or loss
is recognized.
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fii. Financial Llabillties:-
a) Initial recognition and measurement :

Financial liabilities are recognised when a Company member becomes a party to the contractual provisions of
the instrument. Financial liabilities are initially measured at the fair value.

b) Subsequent measurement:

Financial liabilities are subsecjuently measured at amortised cost using the effective interest rate method.
Financial liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair
value recognised in the Statement of Profit and Loss.

The Company has not designated any financial liability as at FVTPL other than derivative instrument.
¢} Derecognition of financiat liabilities:

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new liability. The difference
between the carrying amount of the financial liability derecognized and the consideration paid is recognized in
the Statement of Profit and Loss.

3.14 Earnings Per Share

Basic earnings per share is computed by dividing the net profit for the period attributable to the equity
shareholders of the Company by the weighted average number of equity shares outstanding during the period.
The weighted average number of equity shares outstanding during the period and for all periods presented is
adjusted for events, such as bonus shares, other than the conversion of potential equity shares that have
changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period is adjusted for the
effects of all dilutive potential equity shares, except where the results would be anti-dilutive.

3.15 Recent accounting pronouncements

a) On 30 March 2019, the ministry of Corporate Affairs has notified Ind AS 116, ‘Lease’. Ind AS 116 will
replace the existing lease standard Ind AS 17 Leases and related interpretations. Ind AS 116 introduces a
single lessee accounting model and requires a lessee to recognize assets and liabilities for all leases with a
term of more than twelve months, unless the underlying asset is of low value,

Effective date for application of this amendment is annual period beginning on or after April 1, 2019. The
Company is currently evaluating the effect of this amendment on the standalone financial statements.

4  Critical accounting judgements and use of estimates

In application of Company’s accounting policies, which are described in Note 3, the Directors of the Company
are required to make judgements, estimations and assumptions about the carrying value of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may differ
from these estimates.
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The estimates and underlying assumptions are reviewed 0.1 an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimete is revised if the revision affects only that period,
or in the perlod of revision or future periods if the revision affects both current and future periods.

4.1 Following are the key assumptions concerning the future, and other key sources of estimation uncertainty
at the end of the reporting period that may have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year.

a} Useful lives of Property, Plant & Equipment (PPE} & intangible assets:

The Company has adopted useful lives of PPE as described in Note 3.8 & 3.9 above. The Company reviews the
estimated useful lives of PPE & intangible assets at the end of each reporting period.

r
b) Fair value measurements and valuation processes .

The Company measures financial instruments at fair value in accordance with the accouhting policies
mentioned above,

For assets and liabilities that are fecognizeci in the financial statements at fair value on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization at the end of each reporting period and discloses the same.

When the fair values of financials assets and financial liabilities recorded in the Balance Sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques,
including the discounted cash flow model, which_invelve various judgements and assumptions. Where
necessary, the Company engages third party qualified valuers to perform the valuation.

Information about the valuation techniques and inputs used in determining the fair values of various assets
and liabillties are disclosed in Note 37.

¢} Other assumptions and estimation uncertainties, included in respective notes are as under:

¢ Recognition of deferred tax assets is based on estimates of taxable profits in future years. The Company
prepares detailed cash flow and profitability projections, which are reviewed by the board of directors of
the Company. Estimation of current tax expense and payable, recognition of deferred tax assets,
availabllity of future taxable profits against which tax losses carried forward can be vied, possibility of
utilizing available tax credits — see Note 34

¢ Measurement of defined benefit obligations and other long-term employee benefits: hey actuarial
assumptions — see Note 38 .

*  Assessment of the status of various legal cases/claims and other disputes where the Company Joes not
expect any material outflow of resources and hence these are reflected as contingent liabilities.
Recognition and measurement of provisions and contingencles: key assumptions about the likelihood and
magnitude of an outflow of resources — see Note 43

+ Impairment of financial assets - see Note 37
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5 : Property, plant and equipment

{Rs. in Lakhs)
As at As at

Particulars 31 March2019 31 March 2018

Carrying amount of :
Freehold Land 726.09 675.22
Roads 1,351.87 1,421.97
Plant & equipment 45,310.52 47,380.96
Furniture and fixtures 154.92 175.73
Vebicles 1.88 2.22
Office equipments 30.75 39,99
Total 47,576.03 49,696.09

Note: Assets mortgaged/pledged as security for borrowings are as under:

(Rs. in Lakhs)

Carrying amounts of: As at As at

31 March 2019 31 March 2018
Freehold land 726.09 675.22
Buildings 1,351.87 1,421.97
Plant and equipment 45,310.52 47,380.96
Furniture and fixtures 154.92 175.73
Vehicles 1.88 2.22
Office equipment 30.75 39.99
Capital Work-in progress -
Total 47,576.03 49,696.09




INOX WIND {INFRASTRUCT URE SERVICES UMITED
Notes to the standalone financial statements for the year ended 31 March 2019

SA : Property, plant and equipment

{Rs. in Lakhs)
Particulars Land - Freehold Roads Plant and Fum_iture and Vehicles Office Equipment Total
equipment Fixtures

Cost or deemed cost:

Balance as at 1 April 2017 675.22 1,103.93 26,209.32 106.46 218 118.65 28,215.76
Additions - 940.43 23,360.79 97.86 0.66 8.43 24,408.17
Borrowing cost capitalised - - 113.90 - - - 113.90
Disposals - - - - - - -
LBalance as at 31 March 2018 675.22 2,044.36 49,684.01 204.32 2.84 127.08 52,737.83
Additions 50.87 519.32 - 135 - 15.87 587.41
Borrowing cost capitalised - - - - - - -
Balance as at 31 March 2019 726.09 2,563.68 49,684.01 205.67 2.84 142.95 53,325.24
Accumulated Depreciation:

Balance as at 1 April 2017 - 301.62 1,017.29 14.30 0.35 55.16 1,388.72
Eliminated on disposal of asset -
Depreciation for the year - 320.77 1,285.76 14.29 0.27 31.93 1,653.02
Balance as at 31 March 2018 - 622.39 2,303.05 28.59 0.62 87.09 3,041.74
Depreciation for the year - 589.42 2,070.44 22.16 0.34 25.11 2,707.47

Balance as at 31 March 2019 - 1,211.81 4,373.49 50.75 0.96 112.20 5,749.21

Net carrying amount Land - Freehold Roads e:':i::::t Fur;:::‘r;:nd Vehicles Office Equipment Total

As at 31 March 2018 675.22 1,421.97 47,380.96 175.73 2.22 39.99 49,696.09

As at 32 March 2019 726.09 1,351.87 45,310.52 154.92 1.88 30.75 47,576.03




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2019

6 : Intangible assets

{Rs. in Lakhs)
Particulars As at As at
31 March 2019 31 March 2018
Carrying amounts of:
Software 9.93 16.21
etails of Inta le A
Particulars Software Total
Cost or Deemed Cost
Balance as at 1 April 2017 39.37 39.37
Additicns - -
Balance as at 31 March 2018 39.37 39.37
Additions 1.44 1.44
Balance as at 31 March 2019 40.81 40.81
Accumulated amortisation
Balance as at 1 April 2017 15.39 15.39
Amortisation expense for the year 7.77 7.77
Balance as at 31 March 2018 23.16 23.16
Amortisation expense for the year 7.72 7.72
Balance as at 31 March 2019 30.88 30.88
Net carrying amount Software Total
As at 31 March 2018 16.21 16.21
As at 31 March 2019 9,93 9.93




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2019

(Rs. in Lakhs)

As at Asat As at As at
Particulars 31March 31March 31 March 31 March

2019 2018 _2019 2018

MNos. Nos. Amount Amount

7 : Investments '
7a. Investment in subsidlaries (at cost)
Non-current
-Investments in equity instruments (unquoted)
- in fully paid-up equity shares of Rs. 10 each
Marut Shakti Energy India Ltd. 611070 611070 191.01 191.01
Sarayu Wind Power (Tallimadugula) Pvt. Ltd. 10000 16000 283.19 283.19
Satviki Energy Pvt. Ltd. 835000 835000 77.00 77.00
Vinirrmaa Energy Generation Pvt. Ltd. 50000 50000 916.2] 916.21
Sarayu Wind Power (Kondapuram) Pvt. Ltd. 10000 10000 940.67 940.67
RBRK Investments Ltd. 70000 70000 268.30 268.30
Wind One Renergy Pvt. Ltd {upto 29.11.2018)** 10000 - 1.00
Wind Three Renergy Pvt. Ltd.{upto 29.11.2018)** 10000 - 1.00
Vasuprada Renewabies Pvt, Ltd. 10000 10000 1.00 1.00
Suswind Power Pvt. Ltd., 10000 10000 1.00 1.00
Ripudaman Urja Pvt. Ltd. 10000 10000 1.00 1.00
Vibhav Energy Pvt. Ltd. 10000 10000 1.00 1.00
Haroda Wind Energy Pvt. Ltd. 10000 10000 1.00 1.00
Vigodi Wind Energy Pvt. Ltd, 10000 10000 1.00 1.00
Aliento Wind Energy Pvt. Ltd. 10000 10000 1.00 1.00
Tempest Wind Energy Pvt. Ltd. 10000 10000 1.00 1.00
Flurry Wind Energy Pvt. Ltd. 10000 10000 1.00 1.00
Vuelta Wind Energy Put. Ltd. 10000 10000 1.00 1.00
Flutter Wind Energy Pvt. Ltd. 10000 10000 1.00 1.00
Nani Virani Wind Energy Pvt. Ltd. {w.e.f. 15.12.2018)* 10000 1.00 -
Ravapar Wind Energy Pvt. Ltd. (w.e.f. 15.12.2018)* 16000 1.00 -
Khatiyu Wind Energy Pvt. Ltd. (w.e.f. 15.12.2018)* 10000 1.00 -
Sri Pavan Energy Pvt. 51000 - 5.10 -
2,695.48 2,689.38

Less: Provision for dimunition in value of investment {1,658.71) {1,658.71)

1,036.77 1,030.67
7b. Investment in associates {trade investment)

Wind Two Renergy Pvt. Ltd. 32510000 100060 3,251.00 1.00
Wind Four Renergy Pvt. Ltd. 18510000 10000 1,851.00 1,00
Wind Five Renergy Pvt. Ltd, 18510000 10000 1,851.00 1.00
Wind One Renergy Pvt. Ltd. (w.e.f. 29.11.2018)** 10000 - 1.00 -
Wind Three Renergy Pvt. Ltd. (w.e.f. 29.11.2018)** 10000 - 1.00 -
Nani Virani Wind Energy Pvt. Ltd. {upto 15.12.2018)* - 10000 - 1.00
Ravapar Wind Energy Pvt. Ltd. {upto 15.12.2018)* - 10000 - 1.00
Khatiyu Wind Energy Pvt. Ltd. {(upto 15.12.2018)* - 10000 - 1.00
6,955.00 6.00

*During the year, the Company has cancelled various binding agreements (including call & put option
agreement and voting rights agreement) with a party. Due to cancellation of the binding agreements, it is
assessed that the Company has gained control over such companies in terms of Ind AS 110: Consolidated
Financial Statements. Therefore, the Company has accounted for investment in such companies as investment
in ‘subsidiary’ from the date of gaining control.

**During the year, the Company has entered into various binding agreements (including call & put option
agreement and voting rights agreement) with a party to, inter-alia, transfer the shares of such companies at a
future date and defining rights of the respective parties. In view of the provisions of these binding agreements,
it is assessed that the Company has ceased to exercise control over such companies in terms of Ind AS 110:
Consolidated Financial Statements. Therefore, the Company has accounted for investment in such companies
as investment in ‘associate’ from the date of cessation of control.



INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the standalone financial statements for the vear ended 31 March 2019

{Rs. In Lakhs)
As at As at
Particulars 31 March 31 March
2019 2018
7¢) Financial assets carried at FVTPL
Investments in mutual funds {(unquoted, fully paid up)
(face value Rs, 10 each}
35,952.883 units (31 March 2018: Nil ) of ABSL Saving Fund - 133.66 )
Growth Direct .
Toral {c) 133.66 -
Total other investments 8,125.43 1,036.67
Aggregate carrying value of unquoted investments 8,125.43 1,036.67
Aggregate amount of dimunition in value of investments 1,658.71 1,658.71
Category-wise other investments — as per Ind AS 109
classification
Carried at cost 7,991.77 1,036.67
Carried at FVTPL 133.66 -

8,125.43 1,036.67




INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the standalone financial statements for the year ended 31 March 2019

(Rs. in Lakhs)
As at Asat
Particulars 31March 2019 31 March 2018
8:Loans
{(Unsecured, considered good, unless otherwise stated)
Non-cur
Security deposits 1,192.83 1,266.50
Total Non-current loans 1,192.83 1,266.50
rren
Loans to related parties (See Note 39)
-Inter-corporate deposits to related parties
Considered good 2,636.55 6,270.84
Considered doubtful 3,744.28 1,996.60
6,380.83 8,267.44
Less: Provision for doubtful inter-corporate deposit (3,744.28) (1,996.60}
Total 2,636.55 6,270.84
9 : Other financial assets
Non-current
Non-current bank balances (from Note 16) 100.00 257.38
Unbilled revenue {See note below) 30,638.36 24,887.46
Others 235.62 81.75
Total 30,973.98 25,226.59
Current
Unbilled revenue (See note below) 6,740.89 4,028.92
Insurance claims 63.02 -
Total 6,803.91 4,028.92

Note: Unbilled revenue is classified as financial asset as right to consideration is unconditional upon passage of time,




Inox Wind Infrastructure Services Limited

Notes to the standalone financial statements for the year ended 31 March 2019

10. Deferred tax balances

Year ended 31 March 2019
Deferred tax (liabilities)/assets in relation to: {Rs. in Lakhs)
Recognised Adjusted
Particulars Opening ?:zorggis:f mme. against Closing
balance loss comprehensive | current tax balance
income liability
Property, plant and equipment (0.93} 948.80 - - 947.87
Straight lining of O & M revenue {10,085.29) {2,648.95) - - {12,734.24)
Allowance for expected credit losses 49.00 37.32 - - 86.32
Defined benefit obligations 107.79 {0.99) {(30.99) - 75.81
Business loss 8,742.65 4,420,32 - - 13,162.97
Equity component of Compound
financial instrument (1,741.34) {16.91) - - (1,758.25)
Other deferred tax assets 747.99 - 747.99
Other deferred tax liabilities (68.03) 439.54 - - 37151
(2,248.16) 3,179.13 {30.99) - 899,98
MAT credit entitlement 2,320.05 - - - 2,320.05
Total 71.89 3,179.13 (30.99) - 3,220.03
Year ended 31 March 2018 .
Deferred tax (liabilities)/assets in relation to: (Rs. in Lakhs)
Reﬁogﬂised Recognised in MjllStEd
Particulars Opening in profit or other against Closing
balance loss comprehensive | current tax balance
income liability
Property, plant and equipment (503.13) 502.20 - - {0.93)
Straight lining of O & M revenue {5,978.16) (4,107.13) - - (10,085.29)
Allowance for expected credit losses 47.53 147 i i 49.00
Defined benefit obligations 108.82 27.82 (28.85) - 107.79
Business loss 3,409.24 5,333.41 - - 8,742.65
Equity component of Compound {1,741.34) - - - {1,741.34)
financial instrument
Other deferred tax assets 61,95 686.04 747.99
Other deferred tax liabilities - (68.03) - - (68.03)
(4,595.09) 2,375.78 {28.85) - {2,248.16)
MAT credit entitlement 2,320.05 - - 2,320.05
Total {2,275.04) 2,375.78 {28.85) - 71.8%




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2019

{Rs. in Lakhs)
As at As at
31 March 2019 31 March 2018

Particulars

11: Income tax assets {net)

Non-current
Income tax paid (net of provisions) 1,464.64 1,654.37
Total 1,464.64 1,654.37
12 : Other assets
Non-current
Capital advances 1,638.64 246.09
Balances with government authorities
- Balances in service tax , VAT & GST accounts 567.34 763.57
Total 2,205,98 1,009.66
Current
Advance to suppliers 13,548.36 7,602.54
Balances with government authorities
- Balances in Service tax , VAT & GST accounts 4,092.12 1,039.24
Prepayments - others 1,063.57 741.46
Total 18,704.05 9,383.24
13: Inventories

{at lower of cost and net realisable value)

Construction materials 16,994.94 9,883.66

Project development, erection & commissioning work-in-progress 20,729.12 14,550.06

Commen infrastructure facilities work-in-progress 382.40 38240

Total 38,106.46 24,816.12

14 : Trade receivables

{Unsecured})

Current

Considered good- Unsecured 139,553.36 24,699.52

Less: Allowance for expected credit losses {247.03) {140.22)
Total 19,306.33 24,559.30

S |
N
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INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the standalone financial statements for the year ended 31 March 2019

(Rs. in Lakhs)
As at As at
rticul

Particulars 31March 2019 31 March 2018
15: Cash and cash equivalents
Balances with banks

In Current accounts 25.38 171.28

in Cash credit accounts 0.69 5.70
Cash on hand 3.64 1.35
Total 29,71 178.33
16: Other bank balances
Fixed deposits with original maturity period of more than 3 months but 19.87 1,868.31
less than 12 months*
Fixed deposit with original maturity for more than 12 months* 522.45 557.46

542.32 2,425.77

Less: ATount disclosed under Note 9 - ‘Other financial assets-Non 100.00 257.38
current
Total 442.32 2,168.39
Notes:
*Other bank balances include margin money deposits kept as security
against bank guarantees as under:
a} Fixed deposits with original maturity for more than 3 months but less 19.87 1,868.31
than 12 months
b) Fixed deposits with original maturity for more than 12 months 522.45 557.46




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2019

{Rs. in Lakhs)
17: Equity share capital As at As at
31 March 2019 31 March 2018
Authorised capital
6,00,00,000 {31 March 2018: 50,000) equity shares of Rs. 10 each* 6,000.00 5.00

Issued, subscribed and paid up

5,73,89,450 (31 March 2018: 50,000) equity shares of Rs. 10 each 5,738.95 5.00

5,738.95 5.00
{a) Reconciliation of the number of shares outstanding at the As at 31 March 2019 As at 31 March 2018
beginning and at the end of the year No. of shares Amount {Rs. in No. of shares Amount {Rs. in

lakhs) lakhs)

Equity share capital
Shares outstanding at the beginning of the year 50,000 5.00 50,000 S.00
Shares issued during the year®* 5,73,39,450 5,733.95 - -
Shares outstanding at the end of the year 5,73,89,450 5,738.95 50,000 5.00

* MCA filing under the applicable provisions of Companies Act 2013 related to increase in authorised share-capital and fresh
issue capital are under process.

(b) Rights, preferences and restrictions attached to equity shares

The Company has only one class of equity shares having par value of Rs. 10 per share. Each shareholder is eligible for one vote
per share held and entitled to receive dividend as declared from time to time. In the event of liquidation of the Company, the
holders of equity shares will be entitled to receive the remaining assets of the Company, in proportion of their shareholding.

(c} Shares held by holding company As at 31 March 2019 As at 31 March 2018
Amount (Rs. in Amount {Rs. in
No. of shares lakhs) No. of shares lakhs)
Inox Wind Limited(*) 5,73,89,450 5,738.95 50,000 5.00
{d) Details of shares held by each shareholder hold'ng As at 31 March 2019 As at 31 March 2018
more than 5% shares: ‘ No. of Shares % of holding No. of Shares % of holding
Inox Wind Limited{*) ' 5,73,89,450 100% 50,000 100%

(*) Incuding shares held through nominee shareho'ders.

(e) For the terms of debentures convertible into equity shares a1 tha earliest date of conversion, See
Note 19

{f) Allotment of Equity Shares by way of Conversion
During the year, the company has converted its Ist trenche of debentures amounting to Rs. 10,000.00 lakhs into
equity at a share price of Rs, 17.44/-




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2019

(Rs. in Lakhs)
As at As at
31 March 2019 31 March 2018

18: Other equity

Debenture redemption reserve 1,800.00 1,800.00
Security Premium 4,214.98

Retained earnings {11,330.45) {5,669.23)
Total (5,315.47) {3,869.23)

18 (i) Debenture redemption reserve

Balance at beginning of the year 1,800.00 1,800.00
Transfer from retained earnings - -

Balance at the end of the year 1,800.00 1,800.00

The Company has issued redeemable non-convertible debentures. Accordingly, as required by the
Companies (Share Capital and Debentures) Rules, 2014 (as amended), Debenture Redemption
Reserve (DRR} is created out of profits available for payment of dividend. DRR is required to be
created for an amount which is equal to 25% of the value of debentures issued and will be
reclassified to retained earnings on redemption of debentures.

18 {ii} Retained earnings:

Batance at beginning of year (5.669.23) 67.00
Profit/{loss} for the year {5,718.93) (5,789.93)
Other comprehensive income for the year, net of

income tax 57.71 53.70
Transfer to Debenture redemption reserve - -
Balance at the end of the year {11,330.45) (5,669.23)

The amount that can be distributed by the Company as dividends to its equity shareholders is
determined based on the financial statements of the Company and also considering the
requirements of the Companies Act, 2013 and also subject to levy of dividend distribution tax, if
any. Thus, the amounts reported above may not be distributable in entirety.

.
.
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INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2019

19: Terms of repayment and securities etc.

a) Debentures (secured):-

i} 3000 non convertible redeemable debentures of Rs. 10 Lakhs each fully paid up, are issued at par,
and carry interest @ 9% p.a. payable semi annuaily. The maturity pattern of the debentures is as
under;

(Rs. in Lakhs)

Month Principal
Sep-19 5,000.00
Mar-20 5,000.00
Sep-20 5,000.00
15,000.00

The above debentures are secured by first ranking exclusive charge by way of hypothecation of fixed
assets and certain immovable assets of the Company and unconditional and irrevoca ble guarantee by
Gujarat Fluorochemicals Limited.

b} Rupee term loan from Axis Finance Ltd:-

Rupee term loan is secured by first charge of lien of FMP/other select debt mutual funds acceptable
to Axis finance provided by Gujarat Flourochemicals Limited and carries interest @ 8.5% p.a. Principal
repayment pattern of the loan is as under:

(Rs. in Lakhs)

Month Principal
Aug-20 5,056.16
5,056.16

¢} Rupee term loan from Yes Bank Ltd:-

Rupee term loan taken from Yes Bank Ltd is secued by unconditional and irrevocable corporate
guarntee from Gujarat flourochemicals Limited and second charge on existing and future
movable fixed assets of the company and carries interest @ 9.60% p.a. Principal repayment
pattern of the loan is as under:

(Rs. in Lakhs)
Month Principal
Jul-19 500.00
Jan-20 2,000.00
Jul-20 2,000.00
Jan-21 2,500.00
Jul-21 2,500.00

9,500.00




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2019

19: Terms of repayment and securities etc.

d) Rupee term loan from Aditya Birla Finance Ltd:-

Rupee term loan is taken from Aditya Birla Finance Ltd is secured by second pari passu charges
on the current assets, cash flows and receivables both piesent & Future of the company and
carries interest @ 10.25% p.a. Principal repayment pattern of the loan is as under:

{Rs. in Lakhs)
Month Principal
Apr-1% . 148,73
Jul-19 300.00
QOct-19 - 300.00
Jan-20 300.00
Apr-20 300.00
Jul-20 : 550.00
Oct-20 ' 550.00
Jan-21 - 550.00
Apr-21 550.00
Jul-21 700.00
Oct-21 700.00
Jan-22 700.00
Apr-22 700.00
Jul-22 800.00
Oct-22 800.00
Jan-23 800.00
Apr-23 800.00
Jul-23 400,00
Total 9,948.73

¢) Debentures (unsecured) :-

The debentures of Rs. 1,000 each, fully paid up, are issued to the holding company, at par, and carry
interest @ 4% p.a. The entire amount of debentures is convertible into fully paid up equity shares of
Rs. 10 each at the option of the debenture holder, at the end of the term of the respective
debentures. The equity shares will be issued at the price as per the valuation report to be obtained at
each conversion date. If not converted, the debentures are redeemable at par. The maturity pattern
of the debentures is as under:

Debenture Series Date of allotment Maturity Number of Amount
Period Debentures {Rs. in Lakh)
Series € 17th Nov.2015 7 years 10,00,000 10,000.00
Series D Sth Nov.2015 6 years 10,00,000 10,000.00
Series C 3rd Nov.2015 S years 10,00,000 10,000.00
SeriesB 29th Oct.2015 4 years 10,00,000 10,000.00

Total : 40,00,000 40,000.00




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2019

19: Terms of repayment and securities etc.

The optionally convertible debentures are presented in the balance sheet as follows:

(Rs. in Lakhs)

Particulars As at As at

31 March 31 March

2019 2018
Face value of debentures issued 40,000.00 50,000.00
Less: Equity component of optionally convertible debentures 5,031.62 5,031.62
34,968.33 44,968.38
Less: Derivative portion 1,517.12 2,651.24

33,451.26 42,317.14

Add: Effect of unwinding cost, gain/loss on derivative portion and
3,766.48 2,566.87

interest paid

37,217.74 44,884.01
Equity component of optionally convertible debentures 5,031.62 5,031.62

* The equity component of optionally convertible debentures has been presented on the
face of the balance sheet net of deferred tax of Rs. 1741.34 Lakhs.




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2019

{Rs. in Lakhs)
As at As at
Particulars
@ 31 March 2019 31 March 2018
20: Non current borrowings
Secured loans
a) Debentures
Redeemable non convertible debentures 15,858.59 26,084.09
Unsecured loans
a) Debentures
Opnonall}z convertible debentures - Liability portion of compound 37,217.74 44,884.01
financial instrument
b) Rupee term loans
From Finangcial Institution 24,475.91 10,209.80
Total 77,552.24 81,177.90
Less: Disclosed under Note No. 21: Other current financial liabilities -
- Current maturities of non-current borrowings (23,811.21) (24,889.41)
- Interest accrued {1,112.50) {(1,432.43)
(24,923.71) (26,321.84)
Total 52,628.53 54,856.06
Note: for terms of repayment and securities etc. See Note 19
21: Other financial liabilities
Non-current
Derivative financial liabilities 1,517.12 2,651.24
Total 1,517.12 2,651.24
Current
Current maturities of non-current borrowings {See Note 20) 23,811.21 24,889.41
Interest accrued . 2,919.48 1,702.25
Creditors for capital expenditure 1,982.83 3,957.70
Consideration payable for business combinations 1,197.46 1,248.00
Employee dues payables 616.24 659.22
Total 30,527.22 32,456.58




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2019

{Rs. In Lakhs)
As at As at

Particulars 31 March2019 31 March 2018
22: Provisions
Non-current
Provision for employee benefits {(See Note 38}

Gratuity 121.33 143.82

Compensated absences 53.86 89.08
Tetal 175.19 232.90
Current
Provision for employe= benefits {See Note 38)

Gratuity 3.72 7.16

Compensated absences 38.02 68.41
Total 41.74 75.57
23: Other Liabilities
Non-cyrrent
ln(_:ome received in advance 10,252.11 6,157.05
Total 10,252.11 6,157.05
Current
Advances received from customers 9,683.93 4,051.30
Income received in advance 1,219.92 1,093.80
Statutory dues and taxes payable 1,335.92 944.66
Total 12,239.77 6,089.76




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2019

{Rs. in Lakhs)
As at As at
Particutars 31March 2019 31 March 2018
24: Current borrowings
Unsecured borrowings
From banks
- Cash Credit (*) 4,878.44 -
from related parties
- Inter-corporate deposits from holding company(**) 33,581.38 16,145.96
38,459.82 16,145.96
Less: Disclosed under Note No. 21: Other current financial liabilities -
- Interest accrued (1,806.98) (269.82)
{1,806.98) {269.82)
Total 36,652.84 15,876.14

e en
* Cash credit taken from yes bank carries interest @ MCLR plus 0.35% against corporate guarntee of Gujatat
Fluorochemical Limited.

**Inter-corporate deposit from holding company is unsecured, repayable on demand and carries interest @ 12.00%
p.a.

25: Trade payables

- Dues to micro and small enterprises 61.65 69.26
- Dues to others 38,337.73 34,538.83
Total 38,399.38 34,608.09

The Particulars of dues to Micro, Small and Medium Enterprises under Micro, Small and Medium Enterprises
Development Act, 2006 (MSMED Act):

Particulars 2018-19 2017-18

Principal amount due to suppliers under MSMED Act at the year end 61.65 69.26
Interest accrued and due to suppliers under MSMED Act above amount,

unpatd at the year end 40.19 11.04
P . . h .

ay-rnent made to suppliers {other than interest) beyond the appointed date 103.46 430.87
during the year end

Interest paid to supplier under section 16 of MSMED Act during the year - -
Interest due and payable to suppliers under MSMED Act for payments already 13.04 913
made

Lr:::rest accrued and not paid to suppliers under MSMED Act up to the year 131.00 77.77

Note: The above information has been disclosed in respect of parties which have been identified on the basis
of the information available with the Company.




INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the standalone financial statements for the year ended 31 March 2019

(Rs. in Lakhs)
Particulars 2018-19 2017-2018
26: Revenue from Operations
Sate of services 21,465.77 32,838.81
Other operating revenue 54.98 3,833.57
21,520.75  36,672.38
27: Other Income
a) Interest income
Interest income calculated using the effective interest method:
On fixed deposits with banks 85.41 83.32
On Inter-corporate deposits 703.53 624.98
Other interest income
On Income tax refunds 111.11 -
900.05 708.30
¢) Gain on investment carried at FVTPL
Gain on fair valueation of investment in Mutual Fund 6.66 -
d) Other non operating income
Insurance claims - 34.96
Total 906.71 743.26




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2019

{Rs. in Lakhs)
Particulars 2018-19 2017-2018

28: EPC, O&M and Common infrastructure facility expenses
Construction material consumed 1,359.56 544.80
Cost of booster packages - 3,642.86
Equipments & machinery hire charges 4,286.49 2,678.51
Subcontractor cost 5,036.22 6,179.96
Cost of tands 376.25 1,965.41
O&M repairs 2,188.13 3,300.93
Legal & professional fees & expenses 337.38 425,90
Stores and spares consumed 125.82 364.15
Rates & taxes and regulatory fees 442.87 129.46
Rent 366.46 346.08
Labour charges 121.25 131.98
Insurance 548.15 416.63
Security charges 1,300.46 1,581.32
Travelling & conveyance 1,771.51 1,878.50
Miscellaneous expenses 294.21 93.59
Total 18,554.76  23,684.08
29: Changes in inventories of work in progress
Work-in-progress at the beginning of the year

Project Development, erection & commissioning work 14,550.06  20,212.36

Common infrastructure facilities 382.40 382.40

14,932.46  20,594.76

Work-in-progress at the end of the year
- Project Development, erection & commissioning work 20,729.12 14,550.06
Common infrastructure facilities 382.41 382.40
21,111.53 14,932.46

{tncrease)/Decrease in work-in-progress {6,179.07) 5,662.30
30: Employee benefits expense

Salaries and wages 2,466.48 2,861.41
Contribution to provident and other funds 93.09 105.05
Gratuity 75.40 95.53
Staff welfare expenses 428.63 499,94

3,063.60 _ 3,561.93
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(Rs. in Lakhs)
Particulars 2018-19 2017-2018
31: Finance costs
a) Interest on financial liabilities carried at amortised cost
Interest on borrowings 6,780.79 4,202.01
b} Other interest cost
Interest on delay payment of Taxes 51.04 51.11
c) Other borrowing costs
Bank Guarntee Charges 445.05 320.22
Corporate guarntee Charges 433.82 -
d) Unwinding cost of compound financial instrument 2,333.73 1,997.17
10,044.43 6,570.51
Less: Interest capitalized 45,90 71.28
Total 9,998.53 6,499.23
The capitalisation rate of funds borrowed is 12% p.a. (pre sious year 12% p.a.)
32: Depreciation and amortisation expense
Depreciation of property, plant and equipment 2,707.38 1,653.02
Amortisation of intangible assets 7.81 7.77
Total 2,715.19 1,660.79
33: Other Expenses
Rent 31.72 27.89
Legal and professional fees and expenses ' 127.85 166.92
Directors’ sitting fees 7.40 6.40
Allowance for expected credit losses 106.81 2.89
Sales commission - 10.47
Liquidated damages 125.96 924.81
Net loss on derivative portion of compound financial instrument 694,92 1,573.16
Miscellaneous expenses 330.17 703.15
Total 1,424.83 3,415.69
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34. Income tax recognised in Statement of Profit and Loss

{Rs. in Lakhs)
Particulars 2018-19 2017-18
Current tax
In respect of the current year - -
Minimum Alternate Tax (MAT) credit - -
Deferred tax .
In respect of the current year {3,179.13) {2,365.62)
Taxation pertaining to earlier years - (10.15)
{3,179.13) (2,375.77)
Total income tax expense recognised in the current year {3,179.13) (2,375.77}
The income tax expense for the year can be reconciled to the accounting profit as follows:
Rs. In Lakhs
Particulars 2018-19 2017-18
Profit before tax {8,986.76) (8,165.70)
Income tax expense calculated at 34.944% {2017-2018: 34.608%) (3,140.33) {2,825.99)
Effect of expenses that are not deductible in determining taxabie profit {38.80) 439.03
Effect on deferred tax balances due to the change in income tax rate from A 21.34
34.608% to 34.944% (previoius year - from 33.063% to 34.608%) i
Taxation pertaining to earlier years - {10.15)
Income tax expense recognised in statement of profit and loss (3,179.13) (2,375.77)

The tax rate used for the years ended 31 March 2019 and 31 March 2018 in reconciliations above is the corporate
tax rate of 34.944% payable by corporate entities in India on taxable profits under the Indian tax law.
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35. Earnings per share

Particulars : 2018-2019 2017-2018
Basic earning/(loss) per share
Profit/(loss) for the year (Rs. in Lakhs) (5,718.93) {5,789.93)
Weighted average number of equity shares used in calculation of
basic and diluted EPS (Nos) 2,45,56,724 50,000
Nominal value of each share (in Rs.) 10.00 10.00
Basic earnings/{loss) per share (Rs.) (23.29) (11,579.86)
Diluted earning/{loss) per share
Profit/(loss) for the year (Rs. in Lakhs} {5,718.93) (5,789.93)
Add: Expenses on debentures 1,518.23 1,997.17
Adjusted Profit/{loss) for diluted EPS (4,200.70) (3,792.76)
Weighted average number of equity shares- {Nos.} 28,67,47,250 43,48,32,609
Nominal value of each share (in Rs.) 10.00 10.00
Diluted earnings/(loss) per share {Rs.) {23.29) (11,579.86}

Note: The anti-dilutive effect for the year ended 31 March 2019 & 31 March 2018 is ignored.
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36, Capital Management

For the purpose of the Company’s capital Management, capital includes issued equity share capital,
security premium and all other equity reserves attributable to the equity holders of the Company.

The Company’ s capital Management objectives are:

* to ensure the Company’s ability to continue as a going concern

* to provide an adequate return to shareholders by pricing products and services commensurately with
the level of risk.

The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital structure,
the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue
new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total equity.
The Company includes within net debt, interest bearing loans and borrowings, trade and other payables,
less cash and cash equivalents, excluding discontinued operations, if any.

The gearing ratio at the end of the reporting period was as follows:

(Rs. in Lakhs)

As at As at
Particulars 31 March 31 March

2019 2018
Non-current borrowings 52,628.53 54,856.06
Current maturities of long term debt 23,811.21 24,889.41
Current borrowings 36,652.84 15,876.14
Interest accrued but not due on borrowings
Interest accrued and due on borrowings 2,919.48 1,702.25
Total debt 1,16,012.06 97,323.86
Less: Cash and bank balances (excluding bank deposits kept 29.71 178.33
as lien)
Net debt 1,15,982.35 97,145.53
Total Equity 3,713.76 (573.95)
Net debt to equity ratio 3123.04% NA

In order to achieve this overall objective, the Company’s capital Management, amangst other things, aims
to ensure that it meets financial covenants attached to the interest-bearing loans and borrowings that
define capital structure requirements.No changes were made in the objectives, policies or processes for
managing capital during the years ended 31 March, 2019 and 31 March, 2018,
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37. Financial Instrument
(i) Categories of financial instruments _ (Rs. in Lakhs)
As at As at
31 March 31 March
2019 2018
{a) Financial assets
Measured at amortised cost
(a} Cash and bank balances 572.03 2,604.10
{b) Trade receivables 19,306.33 24,559.30
{c} Loans ] . 3,829.38 7,537.34
(d) Investments - -
{e) Other financial assets 37,677.89 28,998.13
Sub total 61,385.63 63,698.87
Measured at fair value through profit or loss (FVTPL)
{a) Investment in mutual funds 133.66 -
Sub total 133.66 -
Total Financial Assets 61,519.29 63,698.87
(b) Financial liabilities
Measured at fair value through profit or loss (FVTPL)
Other non current derivative financial liabilities 1,517.12 2,651.24
Measured at amortised cost
(3) Borrowings 1,16,012.06 97,323.86
{b) Trade payables 38,399,383 34,608.09
(¢) Other financial liabilities 3,796.53 5,864.92
1,58,207.97 | 1,37,796.87
Total 1,59,725.09 | 1,40,448.11

The carrying amount reflected above represents the Company's maximum exposure to credit risk

far such financial assets.

(i) Financial risk management

The Company's principal financial liablities comprise of borrowings from its holding company, trade and
other payables. The main purpose of these financial liablities is to finance the Company's operations. The
Company's principal financial assets includes trade and other receivables, cash and bank balances, derived
directly from its operations. The Company is exposed to market risk, credit risk and liquidity risk.

(iiii) Market Risk

Market risk is that the fair value of future cash flows of a financial instrument will fluctuate because of
change in market price. The Company does not have any foreign currency exposure and hence is not
subject to foreign currency risks Further, the Company does not have any investments other than
strategic investments in subsidiaries and hence is not subject to other price risks.
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37. Financial Instrument

(iv} Interest rate risk management

Interest rate risk reters to the possibility that the tair value or tuture cash tiows ot a tnancial instrument will
fluctuate because of changes in market interest rate. The Company is exposed to interest rate risk because
it borrows funds at both fixed and floating interest rates. The risk is managed by the Company by
maintaining an appropriate mix between fixed and floating rate borrowings.

Interest rate senstivity analysls

The sensitivity analysis below have been determined based on the exposure to interest rates for floating
rate liabilities at the end of the reporting period. For floating rate liabilities, 2 50 basis point increase or
decrease is used when reporting interest rate risk internally to key management personnel and represents
management’s assessment of the reasonably possible change in interest rates,

If interest rates had been 50 basis points higher/lower and all other variables were held constant, the
Company's profit for the year ended 31 March 2019 would decreasefincrease by INR 59,16 Lakhs net of tax,
This is mainly attributable to the Company’s exposure to interest rates on its variable rate borrowings.

(v} Other price risks

The Company is exposed to equity price risks arising from equity investments, other than investments in
subsidiaries and associates which are held for strategic rather than trading purposes, The Company does
not actively trade these investments. Hence the Company's exposure to equity price risk is minimal.

(vi) Credit risk management

Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial
loss to the Company. Credit risk arises primarily from financial assets such as trade receivables, other
balances with banks, loans and other receivables.

a) Trade receivables

Credit risk arising from trade receivables is managed in accordance with the Company’s estabtished policy,
procedures and control relating to customer credit risk management. The Company is providing O&M
services and is having long term contracts with such customers, Accordingly, risk of recovery of such
amounts is mitigated. Customers who represents more than 5% of the total balance of Trade Receivable as
at 31 March, 2019 is Rs. 8768.64 lakhs {as at 31 March, 2018 of Rs. 16,652.03 lakhs) are due from S major
customers who are reputed parties. All trade receivables are reviewed and assessed for default on a
quarterly basis,

The Company has used a practical expedient by computing the expected credit loss allowance for trade
receivables based on a provision matrix. The provision matrix takes into account historical credit loss
experience and adjusted for forward-looking information. The expected credit loss allowance is based on
the ageing of the receivables and the rates as given in the provision matrix. The provision matrix at the end
of the reporting period is as follows:

Ageing Expected credit losses (%)

2018-19 2017-18
0-180 days 0.10% NIL
181-365 days 0.50% 0.50%
Above 365 days 1.50% 1.50%
Age of receivables {Rs. in Lakhs}
Particulars Asat As at

31 March 31 March
2019 2018

0-180 days 2,439.58 11,319.35
181-365 days 986.13 6,048,51
Above 365 days 16,127.64 7,331.66
Gross trade receivables 19,553.35 24,699.,52
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37. Financial Instrument

Movement in the expected credit loss allowance :
(Rs. in Lakhs)

As at As at
31 March 31 March
Particulars 2019 2018
Balance at beginning of the year 140.22 137.33
Movement in expected credit loss allowance 106.81 2.89
Balance at end of the year 247.03 140.22

b) Loans and Other Receivables

The Company applies expected credit losses {ECL) model for measurement and recognition of loss
allowance on the loans given by the Company to the external parties. ECL is the difference between all
contractual cash flows that are due to the Company in accordance with the contract and all the cash flows
that the Company expects to receive (i.e., all cash shortfalls), discounted at the original effective interest
rate.

The Company determines if there has been a significant increase in credit risk of the financial asset since
initial recognition. If the credit risk of such assets has not increased significantly, an amount equal to 12-
month ECL is measured and recognized as loss allowance. However, if credit risk has increased significantly,
an amount equal to lifetime ECL is measured and recognized as loss allowance.

12-month ECL are a portion of the lifetime ECL which result from default events that are possible within 12
months from the reporting date. Lifetime ECL are the expected credit losses resulting from all possible
default events over the expected life of a financial asset.

ECL are measured in a manner that they reflect unbiased and probability weighted amounts determined by
a range of outcomes, taking into account the time value of money and other reasonable information
available as a result of past events, current conditions and forecasts of future economic conditions.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/expense
in the Statement of Profit and Loss under the head ‘Other expenses’,

¢) Other financial assets
Credit risk arising from other balances with banks is limited because the counterparties are banks. There is
no collateral held against such investments.

(viil} Liquidity Risk Management

Ultimate responsibility for liquidity risk management rests with the committee of board of directors of the
Company and its holding company, which has established an appropriate liquidity risk management
framework for the management of the Company's short, medium and long-term funding and liquidity
management requirements. The Company manages liquidity risk by maintaining adequate reserves, banking
facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and by
matching the maturity profiles of financial assets and liabilities.
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37. Financial Instrument
{viil) Liquidity risk tables

The following tables detail the Company's remaining contractual maturity for its non-derivative financial
liabilities with agreed repayment periods. The tables have been drawn up based on the undiscounted cash
flows of financial liabilities based on the earliest date on which the Company can be required to pay. The
tables include both interest and principal cash flows. To the extent that interest flows are floating rate, the
undiscounted amount is derived from interest rate curves at the end of the reporting period. The
contractual maturity is based on the earliest date on which the Company may be required to pay.

a) Non-Derivative Financial Liabilities
The table below provides details regarding the contractual maturities of fina

estimated interest payments as at 31 March 2016:

ncial liabilities including

(Rs. in Lakhs)

Particulars lessthan1 | 1toSyear | 5yearsand Total
year above

As at 31 March 2019 |
8orrowings 60,464.05 52,628.53 - 1,13,092.58
Trade payables 38,399.38 . - 32,399.38
Other financial liabilities 6,716.01 - 6,716.01
Derivative financial liabilities - 1,517.12 - 1,517.12
Total 1,05,579.44 54,145.65 - 1,59,725.09

The table below provides details regarding the contractual maturities of finan

estimated interest payments as at 31 March 2018:

cial liabilities including

{Rs. in Lakhs)

Particulars lessthanl | 1toSyear | 5yearsand Total
year above

As at 31 March 2018

Borrowings 40,765.55 54,856.06 - 95,621.61
Trade payables 34,608.09 - - 34,608.09
Other financial liabilities 7,567.17 - - 7,567.17
Derivative financial liabilities - 2,651.24 - 2,651.24
Total 82,940.81 57,507.30 - 1,40,448.11
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37. Financial instrument

{ix) Fair Value of the Company's finandial assets and financial liabilities that are measured at fair value on 3 recurring basis:

(b} Investment in Mutual Fund
(see note 7C)

133.66

Level 2

the statement received from the investee party.

{Rs. in Lakhs)
Fair Value as at Fair Value Valuation Technique(s} & key inputs used Significant Relationship of
Financial assets/{Financial ¥ unobservable unobservable
liabilities) 31March | 31March inputs to fair
input(s)
2019 2018 value
{a) Optionally convertiable] (1,517.12) {2,651.24}“Level 2 Discounted cash flow. Future cash flows are estimated based onl NA NA
debentures (See Note 21) forward exchange rates {from observable yvield curves at the end of
the reporting period) and contract interest rates, discounted at a
rate that reflects the credit risk of various counterparties,
The use of net asset value (NAV) for the mutual fund on the basis of NA NA

During the period, there were no transfers between Level 1 and level 2

{ix} Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures are required)

The carrying amount of financial assets and financial liabilities measured at amortised cost in the financial statements are a resonable approximation of their fair values since the

company does not anticipate that the carrying amounts would be significantly different from the values that would eventually be received or settled.
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38, Employee benefits:

(a} Defined Contribution Plans
The Company contributes to the Governmeat ma naged provident and pension fund for all
qualifying employees.

Contribution to provident fund of Rs 92.90 Lakhs {previous year Rs 104.87 Lakhs) is recognized as an
expense and included in "Contribution to provident and other funds” in Statement of Profit and Loss.

(b) Defined Benefit Plans:

The Company has defined benefit plan for payment of gratuity to all qualifying employees. It is governed
by the Payment of Gratuity Act, 1972. Under this Act, an employee who has completed five years of
service is entitled to the specified benefit. The level of benefits provided depends on the employee’s
length of service and salary at retirement age.The Company's defined benefit plan is unfunded.

There are no other post retirement benefits provided by the Com pany.
The most recent actuarial valuation of the present value of the defined benefit obligation were carried out

as at 31 March 2019 by Mr.G. N. Agarwal, Fellow of the Institute of the Actuaries of India. The present
value of the defined benefit obligation, the ralated current service cost and past service cost, were

measured using the projected unit credit method.

(Rs. in Lakhs)

Movement in the present value of the defined Gratuity

benefit obligation are as follows : i

Particulars 31 March 2019 | 31 March 2018
Opening defined benefit obligation 150.98 141.05
Interest cost 10.89 9.33

Current service cost 64,52 86.20

Benefits paid {(12.64) (3.05)
Actuarial (gain} / loss on obligations (88.70) (82.55)
Present value of obligation as at the year end 125.05 150.98

Components of amounts recognised in profit or loss and other comprehensive income are as under:

(Rs. in Lakhs)
Gratuity 31 March 2019 |31 March 2018
Current service cost 64.52 86.20
Interest cost 10.89 9.33
Amount recognised in profit or loss 75.41 95.53
Actuarial (gain)/loss
a} arising from changes in financial assumptions (1.27) (16.29)
b) arising from experience adjustments (87.43) (66.26)
Amount recognised in other comprehensive {(88.70} {82.55)
Totz| {13.29) 12.98
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38. Employee benefits:

The principal assumptions used for the purposes of the actuarial valuations of gratuity are as follows:

Particulars 31 March 2019 | 31 March 2018
Discount rate (per annum) 7.61% 7.52%
Expected rate of salary increase 8.00% 8.00%
Employee attrition rate 5% 5.00%
Mortality IALM(2006-08)Ultimate
Mortality Table

Estimates of future salary increases considered in actuarial valuation take account of inflation, seniority,
promotion and other relevant factors such as supply and demand in the employment market.

These plans typically expose the Company to actuarial risks such as interest rate risk and salary risk.

a) Interest risk: a decrease in the bond interest rate will increase the plan liability,

b} Salary risk: the present value of the defined benefit plan liability is calculated by reference to the future
salaries of plan participants. As such, a variation in the expected rate of salary increase of the plan
participants will change the plan liability.

Sensitivity analysis

Significant actuarial assumptions for the determination of defined obligation are discount rate and
expected salary increase. The sensitivity analysis below have been determined based on reasonably
possible changes of the respective assumptions occuring at the end of the reporting period, while holding
all other assumptions constant.

Particulars Gratuity
2018-19 2017-18

Impact on present value of defined benefit

obligation:

If discount rate is increased by 1% (12.82) {16.62)
If discount rate is decreased by 1% 15.28 19.96
If salary escalation rate is increased by 1% 14.70 19.20
If salary escalation rate is decreased by 1% {12.57) (16.30}

The sensitivity analysis presented above may not be representative of the actual change in the defined
benefit obligation as it is unlikely that the change in assumption would occur in isofation of one another as
some of the assumptions may be correlated. Furthermore, in presenting the above sensitivity analysis, the
present value of the defined benefit obligation has been calculated using the projected unit credit method
at the end of the reporting period, which is the same as that applied in calculating the defined benefit
obligation liability recognised in the balance sheet,

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior
years.
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38. Employee benefits:

Discounted Expected outflow in future years {as provided in actuarial report)

(Rs. in Lakhs)
Particulars 2018-19 | . 2017-18
Gratuity

Expected outflow in 1st Year 3.72 7.16
Expected outflow in 2nd Year 4,97 511
Expected outflow in 3rd Year 6.37 4.75
Expected outflow in 4th Year 7.54 5.97
Expected outflow in Sth Year 16.19 4.83
Expected outflow in 6th to 10th Year 4931 33.81

The average duration of the defined benefit plan obligation at the end of the reporting period is
10.89 years.

(c) Otherlong term employment benefits:

Annual leave & Short term leave

The liability towards compensated absences (annual and short term leave) for the year ended 31 March
2019 based on actuarial valuation carried out by using Projected accrued benefit method resulted in
decrease in liability by Rs. 65.61 Jakhs {31 March 2018: decrease in liability by Rs. 15.91 lakhs), which is
included in the employee benefits in the Statement of Profit and Loss,

The principal assumptions used for the purposes of the actuarial valuations of compensated
absences are as follows:

As at
Particulars 31 March 2019 31 March 2018
Discount rate 7.61% 7.52%
Expected rate of salary increase 8.00% 8.00%
Employee attrition rate 5.00% 5.00%
IALM(2006-08)Ultimate
Mortaility rate Mortality Table
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39. Related Party Disclosures:

(i} Where control exists :

Inox Wind Limited (IWL} - holding company

Gujarat Fluorochemicals Limited {GFL) - holding company
Inox Leasing and Finance Limited - ultimate holding company

Subsidaries

1. Marut Shakti Energy India Limited

3. Sarayu Wind Power {Tallimadugula) Private Limited

5. Sarayu Wind Power {(Kondapuram) Private Limited

7. Suswind Power Private Limited (incorporated on 27 April 2017)

9. Ripudaman Urja Private Limited {incorporated on 28 April 2017}

11. Vigodi Wind Energy Private Limited (incorporated on 20 November 2017)
13. Vuelta Wind Energy Private Limited (incorperated on 17 January 2018)
15. Aliento Wind Energy Private Limited {incorporated on 17 January 2018)
17. Flurry Wind Energy Private Limited {incorporated on 18 January 2018}
19. Khatiyu Wind Energy Private Limited {w.e.f. On 15 December 2018)*
21. Nani Virani Wind Energy Private Limited {w.e.f. On 15 December 2018)*
23. Wind Three Renergy Private Limited {Upto 29 November 2018)**

Associates

1. Khatiyu Wind Energy Private Limited {Upto 15 December 2018)*

3. Ravapar Wind Energy Private Limited {(Upto On 15 December 2018)*

3. Nani Virani Wind Energy Private Limited {Upto On 15 December 2018}
7. Wind Four Renergy Private Limited

2. Satviki Energy Private Limited

4. Vinirrmaa Energy Generation Private Limited

6. RBRK Investments Limited - (w.e.f. on 30 August 2016)

8. Vasuprada Renewables Private Limited {incorporated on 27 April 2017)
10. Haroda Wind Energy Private Limited(incorporated on 16 November 2017)
12. Vibhav Energy Private Limited {incorporated on 10 July 2017)

14, Tempest Wind Energy Private Limited {incorporated on 17 January 2018}
16. Flutter Wind Energy Private Limited {incorporated on 18 January 2018}
18. 5ri Pavan Energy Pvt Ltd (incorporated on 09 April 2018)

20. Ravapar Wind Energy Private Limited (w.e.f. On 15 Decerber 2018)*
22. Wind One Renergy Private Limited {Upto 29 November 2018)**

2. Wind One Renergy Private Limited (w.e.f. 29 November 2018)**
4. Wind Three Renergy Private Limited {w.e.f, 29 November 2018)**
6. Wind Two Renergy Private Limited

8. Wind Five Renergy Private Limited
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39. Related Party Disclosures:
il. Other Related parties with whom there are transactions during the year

Key Management Personnel {KMP)

Mr. Vineet Davis ~ whole-time director

Mr. Manoj Dixit — whole-time director
Mr.Mukesh Manglik - Non executive director

Mr. Shanti Prasad Jain - Non executive director
Mr. V.Sankaranarayanan - Non executive director

Fellow Subsidaries
Inox Renawables Limited (IRL}-subsidiary of GFL
Inox Renewables (Jaisalmer) Limited-subsidiary of IRL#

agreements, it is assessed that the Company has gained control over such companies in terms of Ind AS 110: Consolidated Financial Statements. Therefore, IWISL has accounted
for investment in such companies as investment in ‘subsidiary” from the date of gaining control.

** IWISL has formed above wholly-owned subsidiaries for the purpose of carrying out business of generation and sale of wind energy. During the year, IWISL has entered into
various binding agreements with a party to, inter-alia, transfer the shares of such companies at a future date and defining rights of the respective parties. In view of the
provisions of these binding agreements, it Is assessed that IWISL has ceased to exercise control over such companies in terms of Ind AS 110: Consolidated Financial Statements,
Therefore, IWISL has accounted for investment in such companies as investment in "associate’ from the date of cessation of control.

# IRJL got amalgamated with IRL pursuant to the approval of the Scheme of Amalgamation by National Company Law of Tribunal, Ahmedabad Bench vide its Order dated 03
April 2019. The Appointed Date of the Scheme is 01 April 2018 and it bacame effective from 25 April 20189,
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39. Related Party Disclosures:

(Rs. in Lakhs)
Particulars Holding/Subsidiary companies Associates Fellow Subsidiaries Total
2018-19 2017-18 2018-19 2017-18 2018-19 | 2017-18 2018-19 2017-18

A) Transactions during the year

Sale of goods and services

vox Wind Limited 4,505.53 7,594.48 - - - - 4,505,53 7,594.48
Gujarat Fluorochemicals Limited 458.91 444,13 - - - - 468,91 444,13
Marut Shakti Energy India Limited 324.00 - - - - - 324,00 -
Inox Renewables Limited - - - - 69.30] 1,143.54 69.30 1,143.54
Wind Three Renergy Pvt Ltd - - 3,393.22 - - - 3,393.22 -
Sri Pavan Energy F-';i?ate Limited 715.14 - - - - - 715.14 -
Total 5,013.58 8,038.61 | 3,393.22 - 69.30| 1,143.54| 9,476.10 9,182.15
Purchase of goods and services

Inox Wind Limited 4,457.67 4,623.00 - - - - 4,457.67 4,623.00
Inox Renewables Limitad - - - - 87.50 - 87.50 -
RBRK Investments Limited - 926.27 - - - - - $26.27
Total 4,457.67 5,549.27 - - 87.53 - 4,545.17 5,549.27
Inter-corporate deposits taken

Inox Wind Limited 39,473.08 54,795.70 - - - - 39,473.08 54,795,70
Gujarat Fluorochemicals Limited 14,250.00 - - - - - 14,250.00 -
Total 53,723.08 54,795.70 - - - - 53,723.08 54,795.70
Inter-corporate deposits refunded

Inox Wind Limited 33,574.82 54,160.57 - - - - 33,574.82 54,160.57
Gujarat Fluorochemicals Limited 4,250,00 - - - - - 4,250.00 -
Total 37,824.82 54,160.57 - - - - 37,824.82 54,160.57
Debentures Redeemed

Inox Wind Limited 10,000.00 - - - - - 10,000.00 -
Total 10,000.00 - - - - . 10,000.00 -




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2019

39. Related Party Disclosures:

{Rs. In Lakhs)
Particulars Holding/Subsidiary companies Assoclates Fellow Subsidiaries Total
2018-19 2017-18 2018-19 2017-18 2018-19 | 2017-18 2018-19 2017-18

A) Transactions during the year
Share acquired during the year
Wind One Renergy Private Limited - 1.00 - - - - - 1.00
Wind Two Renergy Private Limited - 1.00 - - - - - 1.00
Wind Three Renergy Private Limited - 1.00 - - - - - 1.00
Wind Four Renergy Private Limited - 1.00 - - - - 1.00
Wind Five Renergy Private Limitad - 1.00 - - - - 1.00
Vasuprada Renewables Private Limited - 1.00 - - - - - 1.00
Suswind Power Private Limited - 1.00 - - - - 1.00
Ripudaman Urja Private Limited - 1.00 - - - - 1.00
Vibhav Energy Private Limited - 1.00 - - - - - 1.00
Haroda Wind Energy Private Limited - 1.00 - - - - 1.00
Vigodi Wind Energy Private Limited - 1.00 - - - - 1.00
Aliento Wind Energy Private Limited - 1.00 - - - - - 1.00
Tempest Wind Energy Private Limited - 1.00 - - - - 1.00
Flurry Wind Energy Private Limited - 1.00 - - - - 1.00
Vuelta Wind Energy Private Limited - 1.00 - - - - - 1.00
Flutter Wind Energy Private Limited - 1.00 - - - - 1.00
Ravapar Wind Energy Private Limited - 1.00 - - - - 1.00
Khatiyu Wind Energy Private Limited - 1.00 - - - - - 1.00
Nani Virani Wind Energy Private Limited - 1.00 - - - - 1.00
Sti Pavan Energy Private Limited 5.10 - - - - 5.10 -
Total 5.10 19.00 - - - 5.10 19.00
Advance received
Gujarat Fluorochemicals Limited 3,300.00 1,760.00 - - - - 3,300.00 1,760.00
Inox Renewables Limited - - - - - 2,150.00 - 2,150.00
Total 3,200.00 1,760.00 - = ] 2,150.00 | 3,300.00 3,910.00




INOX WIND INFRASTRUCTURE SERVICES UMITED
Notes to the standalone financial statements for the year ended 31 March 2019

39. Related Party Disclosures:

{Rs. In Lakhs)
Particutars Holding/Subsidiary companies Associates Fellow Subsidiaries Yota

A) Transactions dlﬂ'ls the year 2018-19 2017-18 2018-19 2017-18 2018-19 | 2017-18 2018-19 2017-18
inter-co ate de n

Marut Shakti Energy India Limitad 81.66 169.78 - - - - 81.66 169.78
Satviki Energy Private Limited 1.48 1.41 - - - - 1.48 141
Sarayu Wind Power {Tallimadggu_la] Private Limited 6.34 39.67 - - - - 6.34 39.67
Vinirrmaa Energy Generation Private Limited 5.27 27.67 - - - - 5.27 27.67
Sarayu Wind Power {Kondapuram) Private Limited 3.31 3.10 - - - - 3.31 3.10
RBRK Investments Limited 312.77 3,210.71 - - - - 312.77 3,210.71
Wind One Renergy Private Limited 0.05 0.30 0.06 - - - 0.11 0.30
Wind Two Renergy Private Limited - 0.30 - 0.55 - - - 0.85
Wind Three Renergy Private Limited 10.83 0.30 40.61 - - - 51.44 0.30
Wind Four Renergy Private Limited - 0.30 - 0.55 - - - (.85
Wind Five Renergy Private Limited - 0.30 - 0.55 - - - 0.85
Vasuprada Renewables Private Limited 0.06 0.30 - - - - 0.06 0.30
Tempest Wind Energy Private Limited 93.62 0.10 - - - - 93.62 0.10
Aliento Wind Energy Private Limited 93.62 0.10 - - - - 93.62 0.10
Flutter Wind Enerﬂivate Limited 96.14 0.10 - - - - 96.14 0.10
Flurry Wind Energy Private Limited 93.62 0.10 - - - - 93.62 0,10
Vuelta Wind Ene_tgg Private Limited 93.62 0.10 - - - - 93.62 0.10
Suswind Energy Private Limited 96.28 - - - - - 96.28 -
Ripudaman Energy Private Limited 0.06 - - - - - 0.06 -
Vibhav Wind Energy Pvt Ltd 0.05 - - - - - 0.05 -

| Vigodi Wind Energy Private Limited 0.06 - - - - - 0.06 -
{Haroda Wind Energy Pvt Ltd 0.06 - - - - - 0.06 -
Total 988.90 3,454.64 40.67 1.65 - - 1,029.57 3,456.29
Inter-corporate deposits received back

Marut Shakti Energy India Limited 296.50 1,385.00 - - - - 296.50 1,385.00
Vinirrmaa Energy Generation Private Limited 0.20 308.00 - - - - 0.20 308.00
Sarayu Wind Power (Tallimaduggla} 57.00 171.00 - - - - 57.00 171.00
RBRK Investmenst Ltd. 2,982.50 - - - - - 2,982.50 -
Wind Two Energy Pvt. Ltd. - - 0.85 - - - 0.85 -
Wind Four Energy Put, Ltd. - - 0.85 - - - 0.85 -
Wind Five Energy Pvt. Ltd. - - (.85 - - - 0.85 -
Total 3,336.20 1,864.00 2.55 - - - 3,338.75 1,864.00




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the standalone financial statements for the vear ended 31 March 2019

39. ' Related Party Disclosures:

{Rs. In Lakhs)
Particulars Holding/Subsidiary companies Assodiates Fellow Subsidiaries Total
A) Transactions durﬂ_ the year 2018-19 2017-18 2018-19 2017-18 2018-19 | 2017-18 2018-19 2017-18
Interest paid
Inox Wind Limited
-On inter-corporate deposit 2,007.76 1,297.11 - - - - 2,007.76 1,297.11
-0n debentures 1,829.04 2,000.00 - - - - 1,829.04 2,000.00
Gujarat Fluorochernicals Limited
-On inter-corporate deposit 337.14 - - - - - 337.14 -
Total 4,223.94 3,297.11 - - - - 4,223.94 3,297.11
Guarantee Charges paid
Gujarat Fluorochemicals Limited 918.94 219.55 - - - - 918.94 219.55
Interest received
Marut Shakti Energy India Limited 272.10 323.57 - - - - 272.10 323.57
Sarayu Wind Power {Tallimadugula) Private Limited 35.67 44.06 - - - - 35.67 44.06
Sarayu Wind Power (Kondapuram) Private Limited 13.76 13.34 - - - - 13.76 13.34
Satviki Energy Private Limited 0.70 0.49 - - - - 0.70 0.49
wnirrmaa_E-nng_rGeneration Private Limited 20,40 46.35 - - - - 20.40 46.35
RBRK Investments Limited 306.88 197.02 - - - - 306.88 197.02
Wind One Renergy Private Limited 0.03 0.02 0.02 - - - 0.05 0.02
Wind Two Renergy Private Limited - 0.01 0.10 .02 - - (.10 0.03
Wind Three Renergy Private Limited 0.33 0.02 1.02 - - - 1.35 0.02
Wind Four Renergy Private Limited - 0.01 0.10 0.02 - - 0.10 0.03
Wind Five Renergy Private Limited - 0.01 0.10 0.02 - - 0.10 0.03
Vasuprada Renewables Private Limited 0.04 0.02 - - - - 0.04 0.02
| Vigodi Wind Energy Private Limited * - - - - - * -
Haroda Wind Energy Pvi Ltd * - - - - - * -
Vibhav Wind Energy Pvt Ltd * - - - - - * -
Ripudaman Wind Energy Pvt Ltd * - - - - - * -
Vuelta Wind Energy Private Limited 9.51 . - - - - 9.51 i
Tempest Wind Energy Private Limited _ 9.51 * - - - - 9.51 *
Aliento Wind Energy Private Limited 9.51 . - - - - 9.51 *
Suswind Power Pvt, Ltd. 7.12 - - - - - 7.12 -
Flutter Wind Energy Private Limited 7.12 . - - - - 7.12 *
Flurry Wind Energy Private Limited 9.51 * - - - - 9.51 .
Total 702.20 624.92 1.33 0.06 - - 703.53 524.98

{*) Amount is less than Rs. 0.01 lakh




INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the standalone financial statements for the year ended 31 March 2019

39. Related Party Disclosures:

{Rs. In Lakhs)
Particulars Holding/Subsidiary companies Associates Fellow Subsidiaries Total

A) Transactions during the year 2018-19 2017-18 2018-19 2017-18 2018-19 2017-18 2018-19 2017-18
Reimbursement of expenses received/payments made on

behalf by the company

inox Wind Limited 12.47 8.42 - - - - 12.47 8.42
RBRK Investments Limited - 409.09 - - - - - 408.09
lnox Renewables Limited - - - - - - - -
Sarayu Wind Power (Kondapuram) Private Limited - - - - - - - -
Satviki Energy Private Limited - - - - - - - -
Marut Shakti Energy India Uimited - 0.47 - - - - - 0.47
Suswind Power Private Limited - 0.24 - - - - - 0.24
Vasuprada Renewables Private Limited - 0.24 - - - - - 0.24
Ripudaman Urja Private Limited - 0.25 - - - - - 0.25
Haroda Wind Energy Private Limited - 0.32 - - - - - 0.32
Vigodi Wind Energy Private Limited - 0.29 - - - - - 0.29
Vibhav Energy Private Limited - 0.25 - - - - - 0.25
Total 12.47 419.57 - - - - 12.47 419,57
Reimbursement of expenses paid/payments made on

behaif of the company

Inox Wind Limited 103.36 458.07 - - - - 103.36 458.07
Gujarat Fluorachemicals Limited 293,19 - - - - - 293.19 -
RBRK Investments Limited - 75.25 - - - - - 75.25
Inox Renewables Limited - - - - 14.78 9.17 14.78 9.17
Total 396.55 533.32 - - 14.78 9.17 411.32 542.49
Provision for dimunition in value of investments

RBRK Investments Limited - 268.30 - - - - - 268.30
Total - 268.30 - - - - - 268.30




INCX WIND INFRASTRUCTURE SERVICES LIMIVED

Notes to the standalone financial statements for the year ended 31 March 2019

29. Related Party Disclosures:

(Rs. In Lakhs)
Particulars Holding/Subsidiary companies Assoclates Fellow Subsidiaries Yotal
2018-19 2017-18 2018-19 2017-18 2018-19 | 2017-13 2018-19 2017-18
A) Transactions during the year
Provision for dimunition in value of deposits
Marut Shakti Energy India Limited 286.11 318.37 - - - 286.11 318.37
Vinirrmaa Energy Generation Private Limited 21.89 37.04 - - - 21.89 37.04
Sarayu Wind Power {Tallimadugula] Private Limited 26,82 19.22 - - - 26.82 19.22
RBRK Investments Limited 7772.81 454.38 - - - 777.81 454.38
Total 1,122.63 £29.01 - - - 1,112.63 829.01
{Rs. In Lakhs)
Particulars Holding/subsidiary companics Associates Fellow subsidizries Total ]
8) Balance as at the end of the year .. 2018-1¢ 2017-18 2018-19 2017-18 2018-19 | 2017-18 | 2018-19 2017-18
a} Amounts payable
Trade and other payabla
inox Wind Limited 7,611.38 7,050.19 - - - 7,611.38 7,050.19
RBRK investments Limited 1.95 2,163.71 - - - 1.95 2,163.71
Marut Shakti Energy India Limited - 1,389.03 - - - - 1,389.03
Total ) 7,613.33 10,602.93 L . - 7,613.33 10,602.93
Inter-corporate deposit payable
Inox Wind Limited 21,774.39 15,876.14 - - - 21,774.39 15,876.14
Gujarat Fluorochemicals Limited 10,000.00 | - - - - 10,000.00 -
Total 31,774.39 15,876.14 - . - 31,774.39 15,876.14




INOX WIND INFRASTRUCTURE SERVICES LUMITED
Notes to the standalone financial statements for the year ended 31 March 2019

39. Related Party Disclosures:

(Rs. In Lakhs)
[Particutars Holding/subsidiary companies Associates Feltow subsidiaries Total
[B) Batance as at the end of the year 2018-19 2017-18 2018-19 2017-18 2018-19 | 2017-18 2018-19 2017-18

Debentures
Inox Wind Limited 40,000.00 50,000.00 - - - - 40,000.00 50,000.00
Interest payable on inter-corporate deposit
Inox Wind Limited 1,806.98 269.82 - - - - 1,806.98 269.82
Interest payable on debentures
Inox Wind Limited 581.92 735.78 - - - - 581.92 735.78
b) Amounts receivable
Trade receivables
Gujarat Fluorochemicals Limited 185.58 - - - - - 185.58 -
Marut Shakti Energy India Ltd 945.42 - - - - - 945.42 -
Inox Renewables Limited - - - - 361.12 273.25 361.12 273.25
tnox Wind Limited - - - - - - - -
Sri Pavan Energy Private Limited 750.05 - - - - - 790.05 -
Wind Three Renergy Private Lirnited - - 3,504.19 - - - 3,504.19 -
Total 1,921.05 . 3,504.19 - 361.12 273.25 5,786.35 273.25
Advance received from Customer
Gujarat Fluorochemicals Limited 5,060.00 1,760.00 - - - - 5,060.00 1,760.00
Inox Renewables Limited - . . -} 2,150.00 | 2,150.00 2,150.00 2,150.00
Total 5,060.00 1,760.00 - . 2,150.00 | 2,150.00 7,210.00 3,910.00




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2019

39, Related Party Disclosures:

{Rs. In Lakhs)
[Particulars Holding/subsidiary companies Associates Fellow subsidiaries Total
|B) Balance as at the end of the year 2018-19 2017-18 2018-19 2017-18 2018-19 | 2017-18 2018-19 201718
inter-corporate deposit receivable
Marut Shakti Energy India Limited 2,134.08 2,348.92 - - - - 2,134.08 2,348.92
Sarayu Wind Power {TallimaMa} Private Limited 283.95 334.62 - - - - 283.95 334.62
Sarayu Wind Power {Kondapuram) Private Limited 115.61 112.30 - - - - 115.61 112.30
Satviki Energy Private Limited 6.48 5.00 - - - - 6.48 5.00
Vinirrmaa Energy Generation Private Limited 170.47 165.40 - - - - 170.47 165.40
REBRK Investments Limted 1,587.50 4,257.23 - - - - 1,587.50 4,257.23
Wind One Renergy Private Limited - 0.30 0.41 - - - 0.41 0.30
Wind Two Renergy Private Limited - - - 0.85 - - - 0.85
Wind Three Renergy Private Limited - 0.30 51.74 - - - 51.74 0.30
Wind Four Renergy Private Limited - - - 0.85 - - - 0.85
Wind Five Renergy Private Limited - - - 0.85 - - - 0.85
Vasuprada Renewables Private Limited 0.36 0.30 - - - - 0.36 0.30
Tempast Wind Energy Private Limited 93.72 0.10 - - - - 93.72 0.10
Aliento Wind Energy Private Limited 93.72 0.10 - - - - 93.72 0.10
Flutter Wind Energy Private Limited 96.29 0.10 - - - - 96.24 0.10
Flurry Wind Enirﬂl’rivate Limited 93.72 0.10 - - - - 93.72 0.10
Vuelta Wind Energy Private Limited 93.72 0.10 - - - - 93.72 0.10
Vigodi Energy Private Limited 0.35 - - - - - 0.35 -
Haroda Wind Energy Pvt Ltd 0.38 - - - - - 0.38 -
Vibhav Energy Private Lirnited 0.05 - - - - - 0.05 -
Ripudaman Wind Energy Pvt, Ltd. 0.06 - - - - - 0.06 -
Suswind Energy Private Limited 96.28 - - - - - 96.28 -
Total 4,866.69 7,234.87 52.15 2.55 - - 4,918.83 7,227.42
Other dues Receivable
Suswind Power Private Limited 0.24 0.24 - - - - 0.24 0.24
Vasuprada Renewables Private Limited 0.24 0.24 - - - - 0.24 0.24
Ripudaman Urja Private Limited 0.25 0.25 - - - - 0.25 0.25
Sarayu Wind Power {Kondapuram) Private Limited - - - - - - - -
Satviki Energy Private Limited - - - - - - - -
Haroda Wind Energy Private Limited - 0.32 - - - - - 0.32
| Vigodi Wind Energy Private Limited - 0.29 - - - - - 0.29
Sarayu Wind Power {Tallirnad_ugﬂa} Private Limited - - - - - - - -
Vibhav Energy Private Limited 0.25 0.25 - - - - 0.25 0.25
Total 0.98 1.59 - . - - 0.98 1.59




INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the standalone financial statements for the yvear ended 31 March 2019

39. Related Party Disclosures:

{Rs. In Lakhs)

Particulars Holding/subsidiary companies Associates Fellow subsidiaries Total

B) Balance as at the end of the year 2018-19 2017-18 2018-19 2017-18 2018-19 | 2017-18 | 2018-19 2017-18

Interest on Inter-corporate deposit receivable

Marut Shakti Energy India Limited 883.44 638.54 - - - - 883.44 638.54
Sarayu Wind Power {Tallimadugula) Private Limited 112.79 80.68 - - - - 112.79 80.68
Sarayu Wind Power {Kondapuram) Private Limited 36.11 23.73 - - - - 36.11 23.73
Satviki Energy Private Limited 1,08 0.44 - - - - 1.08 0.44
Vinirrmaz Energy Generation Private Limited 105.61 87.25 - - - - 105.61 87.25
ABRK favestments Limted 276.19 209.23 - - - - 276.19 209.23
Wind One Renergy Private Limited - 0.02 0.06 - - - 0.06 0.02
Wind Two Renergy Private Limited - - - 0.03 - - - 0.03
Wind Three Renergy Private Limited - 0.02 1.24 - - - 1.24 0.02
Wind Four Renergy Private Limited - - - 0.03 - - - 0.03
Wind Five Renergy Private Limited - - - 0.03 - - - 0.03
Vasuprada Renewables Private Limited 0.06 0.02 - - - - 0.06 0.02
Vigodi Energy Private Limited * - - - - - * -
{HARODA WIND ENERGY PVT LTD * - . - . . ¥ -
Vibhav Energy Private Limited * - - - - - * -
[RIPUDAMAN WIND ENERGY PVT LTD * - . - - - * -
Suswind Energy Private Limited 6.41 - - - - - 6.41 -
Tempest Wind Energy Private Limited 8.56 * - - - - 8.56 »
Aliento Wind Energy Private Limited 8.56 * - - - - 2.56 .
Flutter Wind Energy Private Limited 6.41 * - - - - 6.41 *
{Flurry Wind Energy Private Limited 8.56 * - - - - 8.56 *
Vuelta Wind Energy Private Limited 8.56 . - - - - 8.56 *

Total 1,462.33 1,039.93 1.30 0.09 - - 1,463.63 1,040.02

Other dues Payable

Gujarat Fluorochemicals Limited 1,138.49 219.55 - - - - 1,138.49 219.55

(*) Amount is less than Rs, 0.01 lakhs




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the standalone financial staterments for the year ended 31 March 2019

39. Related Party Disclosures:
€) Guarantees

During the year, Gujarat Fluorochemicals Limited, the holding company, has issued guarantee and provided security in respect of borrowings by the Company. The outstanding
balances of such borrowings as at 31 March 2019 is Rs. 44,383.0C lakh, lakhs (31 March 2018 is Rs. 36,293.89 lakhs).

Notes:

{a} Sales, purchases and service transactions with related parties are made at arm's length price.

(b) Amounts outstanding are unsecured and will be settled in cash or receipts of goods and services.

(c) No expense has been recognised for the year ended 31 March 2019 and 1 April 2018 for bad or doubtful trade receivables in respect of amounts owed by related parties.
(d} There have been no other guarantees received or provided for any related party receivables or payables.

{e) Compensation of Key management personnel {Rs. In Lakhs)
Particulars 2018-19 2017-18
{i) Remuneration paid -
- Mr. Manoj Dixit 2811 24.52
- Mr, Vineet Davis 40.79 40.79
Sitting fees paid to directors 7.40 6.40
Total 76.50 7171
{Rs. in Lakhs)
Particulars 2018-19 2017-18
Short term benefits £8.90 65.31
Past employement benefits*
Long term employement benefits*
Share based payments - -
Termination benefits - -
Sitting fees paid to directors 7.40 6.40
Total 76.30 71.71

*As the liabilities for the defined benefit plans and other lon,
areg not included above,

The remuneration of directors and Key Management Personnel

the performance of individuals and market trends,

Contribution to provident Fund (defined contribution plan) is Rs.

above,

e

g term benefits are provided on actuarial basis for the Company, the amount pertaining to KMP
(KMP) is determined by the Nomination and Remuneration Committee having regard to

3.24 lakhs (previous year Rs. 3.24 lakhs} included in the amount of remuneration reported

} e
Sy T
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INOX WiND INFRASTRUCTURE SERVICES LIMITED

Notes to the standalone financial statements for the year ended 31 March 2019

39. Related Party Disclosures:

(b) Disclosure required under section 186{4) of the Companies Act, 2013

Loans to related parties: Rs. in Lakhs
Wl\lame of the Party 31 March 2019 | 21 March 2018
Marut Shakti Energy India Limited 2,134.08 2,348.92
Sara!u Wind Power (Tallimadugula} Private Limited 283.95 334.62
Sarayu Wind Power {Xondapuram) Private Limited 115.61 112.30
Satviki Energy Private Limited £.48 5.00
Vinirrmaa Energy Generation Private Limited 170.47 165.40
RBRK Investments Limted 1,587.50 4,257.23
Wind One Energy Pvt. Ltd., 0.41 0.30
Wind Two Energy Pvi. Ltd, - .85
Wind Three Energy Put, Ltd, 51.74 0.30
Wind Four Energy fvt. Ltd, - 0.85
Wind Five Energy Pvt. Ltd. - 0.85
Vasuprada Renewabies Private Limited 0.36 0.30
Tempest Wind Energy Private Limited 93.72 0.10
Aliento Wind Energy Private Limited 93.72 0.10
Flutter Wind Energy Private Limited 96.24 0.10
Flurry Wind Energy Private Limited 93.72 0.10
Vuelta Wind Energy Private Limited 93.72 0.10
| Vigodi Energy Private Limited 0.35 -
Haroda Wind Energy Pvt Ltd 0.38 -
Vibhav Energy Private Limited 0.05 -
Ripudaman Wind Energy Pvt, Ltd. 0.06 -
Suswind Energy Private Limited 96.28 -

Total 4,918,854

The above loans are unsecured. The inter-corporate deposits are repayable on dema

business purposes,




INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the standalone financial statements for the year ended 31 March 2019

39. Related Party Disclosures:

{c) Additional disclosure in respect of loans given, as required by the Listing Agreement: Rs. In Lakhs
T B Investment by
Amount of Joans Marimum the loanee in
Name of the loanee vear atthe yeareng |0olnce during shares of the
the year company
o b ey e ) o) L
Sarayu Wind Power (T, allimadugula) Private Limited :i :::E: :g:: gg:g: 333;: :“i]l
Sarayu Wind Power {Kondapuram) Private Limited :i‘ ::::: ;gi: i;:g; ﬂ;g; %
Satviki Energy Private Limited :i :::::: ;gg :3 gg ::_::I
Vinirrmaa Energy Generation Private Limited :i :::x: ;gig i;g:; :;23: :::
RORK InvestmentsLimite Y ) T ot s
Wi v Erry o e gl ol w
o e ey e e ]
Vasuprada Renewables Private Limited :: ::::2: ;g:: g:os 3:; :::
Tempest Wind Energy Private Limited gi ::::z: ;3:: 93:5 93:; ::::
Aliento Wind Energy Private Limited :i ::::2: ;gi: 93:; 9033 :::
Flutter Wind Energy Private Limited :; x::z: ;gi': gg:; 93:; :T':I
T L] e ) 1
Vst oy i oAl
h K ,
VIGODI WIND ENERGYPRIVATE LIMIT :i :::::h ;gg 2% 0.05 :::
HARODA WIND ENERGY PVT LTD :: ::::cc: ;"g:g 206 0.8 :;:
VIBHAV WIND ENERGY PVT LTD :i z::z:: ;g:: 0.05 0.05 :;:
RIPUDAMAN WIND ENERGY PVT LTD :: x::z: ;gg 208 208 :::
h , 8 i
SUSWIND ENERGY PVT LTD :i m::zh ;gg 2628 .28 ::—:]I




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2019

40: Exceptional items (Rs. in Lakhs)
Particulars 2018-19 2017-18
Provision for diminution in value of investment in a subsidiary - 268.30
Provision for doubtful Inter-corporate deposit to a subsidiary 1,747.68 829,02
Total 1,747.68  1,097.32

The management has reviewed the carrying amount of investment in, and inter-corporate deposits given to,
subsidiaries. After considering the position of losses of subsidiaries and balance wind farm sites available for sale,
provision is made for diminution in the value of investment and for doubtful inter-corporate deposits to the extent
of accumulated losses of subsidiaries,

41: Batance Confirmation

The Company has a system of obtaining periodic confirmation of balances from banks, trade receivables/payables
and other parties. The balance confirmation letters as referred in the Standard on Auditing (SA) 505 {Revised)
‘External Confirmations’, were sent to banks and parties and certain parties’ balances are subject to
confirmation/reconciliation. Adjustments, if any wili be accounted for on confirmation/reconciliation of the same,
which in the opinion of the management will not have a material impact,

42: Particulars of payment to Auditors

{Rs. In Lakhs)

Particulars 2018-19 2017-18

Statutory audit 4.00 4.00
Tax audit and other audits under Income-tax Act 1.75 175
Taxation matters - 1.50
Certification fees - 0.80
Total 5.75 8.05

43: Contingent liabilities

{a) Claims against the Company not acknowledged as debts: claims made by contractors - Rs. 3,578.36 lakhs (as at 31
March 2018: Rs. 3,350.40 lakhs)

Some of the suppliers have raised claims including interest on account of non payment in terms of the respective
contracts. The Company has contended that the suppliers have not adhered to some of the contract terms. At
present the matters are pending before the jurisdictional authorities or are under negotiations.

b) In respect of claims made by three customers for nen-commissioning of WTGs, the amount is not ascertainable.

In respect of above matters, no additional provision is considered necessary as the Company expects favourable
outcome. Further, it is not possible for the Company to estimate the timing and amounts of further cash outflows, if
any, in respect of these matters,

44: Capital & other Commitments

Capital Commitments
{3) Estimated amounts of contracts remaining to be executed on capital account and not provided for (net of
advances) is Rs. 3,701.48 Lakhs, {31 March 2018: Rs, 2,783.77 Lakhs),

Other Commitments
(b} Bank Guarntee issued by the Company to its ciustomer for Rs. 10,000 Lakh (as at 31 March is Rs. 10,000 Lakh
2018) T




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2019

45: Operating lease arrangements

Leasing arrangements in respect of operating lease for office premises / residential premises:;
The Company’s significant lease agreements are for a period of 11/60 months and are cancellable. The aggregate
lease rentals are charged as “Rent” in the Statement of Profit and Loss.

46: Segment Information

Information reported to the chief operating decision maker (CODM) for the purpose of resource allocation and
segment performance focuses on single business segment of Erection, Procurement & Commissioning (“EPC”),
Operations & Maintenance (“O&M”) and Common Infrastructure Facilities services for WTGs, and development of
wind farm and hence there is only one reportable business segment in terms of Ind AS 108: Operating Segment.

One customers contributed out of total revenue more than 10% of the total Group's revenue amounting to Rs.
4,117.23 takhs (31 March 2018: is Rs. 11,787.11 lakhs).

47. Revenue from contracts with customers as perind As 115
Di: nue informati
In the following table, revenue from contracts with customers is disaggregated by primary major products and

service lines Since the Company has only one reportable business segment, no reconcilation of the disaggregated
revenue is required:

Reportabel segment/Manufacture of Wind Turbine

{Rs. In Lakhs)
Particulars 2018-2019
or u Li
Sale of goods -
Sale of services 21,465.77
Others 54.98
Total 21,520.75

{8) Contract bafances

All the Trade Receivables and Contract Liabilities have been separately presented in notes te accounts.




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the standalone financial statements for the year ended 31 March 2019

48: Corporate Social Responsibilities (CSR)

(3) The gross amount required to be spent by the Company during the year towards Corporate Social Responsibility
{CSR}) is Rs, NIL (31 March 2018 is Rs. 21.05 Lakhs).

(b) Amount spent during the year ended 31 March 2019:

{Rs. in Lakhs)
Particulars In Cash Y.e t .to be Total
paid in cash
(i) Construction/acquisition of any fixed assets Nil Nil Nil
{Nii) {Nil) {Nil}
{il) On purpose other than (i) above - Donations Nil Nil Nil
{Nil) {Nil) {Nil)

(Figures in brackets pertain to 31 March 2018)

49: There have been no delays in transferring amounts required to be transferred to the Investor
Education and Protection Fund.

50: Events after the Reporting period
There are no events observed after the reported period which have an impact on the company operations.

As per our report of even date attached
For Dewan PN Chopra & Co.

Chartered Accountants

Fir

For and on behalf of the Board of Directors

( avis
Director
DIN : 06709239

2L

Company Secretary

Narayan Lodha
Chief Financial Officer

Place : Noida
Date : 18 May 2019

Place : Noida
Date : 18 May 2019



Chartered Accountants

C-109, Defence Colony, New Delhi - 110 024, India
Phones +91-11-24645895/96 E-mail : audit@dpncindia.com

INDEPENDENT AUDITOR’S REPORT

To the Members of Inox Wind Infrastructure Services Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Inox Wind Infrastructure
Services Limited (hereinafter referred to as the ‘Holding Company”) and its subsidiaries (Holding
Company and its subsidiaries together referred to as “the Group”), and its associates which comprise the
consolidated Balance Sheet as at March 31, 2019, and the consolidated statement of Profit and Loss, the
consolidated statement of changes in equity and the consolidated cash flows Statement for the year then
ended, and notes to the consolidated financial statements, including a summary of significant accounting
policies (hereinafter referred to as “the consolidated financial statements”),

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of their consolidated state of affairs of the Group as at March 31, 2019, of consolidated loss,
consolidated changes in equity and its consolidated cash flows for the year then ended.

Basis for Opinion

for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These ma tters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

The Key audit Matters | How our audit addressed the key audit matter
L Adoption of Ind AS 115 - Revenue from Contracts with Customers
As described in Note 3.1 to the standalone financial | Our audit procedures on adoption of Ind AS 115,

statements, the Group has adopted Ind AS 115, Revenue from contracts with Customers (‘Ind AS
| Revenue from Contracts with Customers (Ind AS | 115'), which is the newﬂéveﬁpé’ﬁfa ounting
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115"y which is the new revenue accounting
standard. The application and transition to this
accounting standard is complex and is an area of
focus in the audit. The revenue standard
establishes a comprehensive framework for
determining whether, how much and when
revenue is recognized. This involves certain key
judgments relating to identification of distinct
performance  obligations, determination of
transaction price of identified performance
obligation, the appropriateness of the basis used to
measute revenue recognized over a period.
Additionally, the standard mandates robust
disclosures in respect of revenue and periods over
which the remaining performance obligations will
be satisfied subsequent to the balance sheet date.
The Group adopted Ind AS 115 and applied the
available exemption provided therein, to not
restate the comparative periods.

standard, include -

* Evaluated the design and implementation of the
processes and internal controls relating to
implementation of the new revenue accounting
standard;

* Evaluated the detailed analysis performed by
management on revenue streams by selecting
samples for the existing contracts with customers
and considered revenue recognition policy in the
current period in respect of those revenue streams;

* Evaluated the changes made to IT systems to
reflect the changes required in revenue recognition
as per the new accounting standard;

* Evaluated the cumulative effect adjustments as at
1 April 2018 for compliance with the new revenue
standard; and

* Evaluated the appropriateness of the disclosures
provided under the new revenue standard and
assessed the completeness and mathematical
accuracy of the relevant disclosures.

Evaluation of uncertain tax positions

The Group operates in multiple jurisdictions and is
subject to periodic challenges by local tax
authorities on a range of tax matters during the
nermal course of business including transfer
pricing and indirect tax matters. These involve
significant management judgment to determine the
possible outcome of the uncertain tax positions,
consequently having an impact on related
accounting and disclosures in the standalone
financial statements.

Our audit procedures include the following

substantive procedures:

* Obtained understanding of key uncertain tax

positions; and

* We along with our internal tax experts -

> Read and analyzed select key correspondences,
external legal opinions / consultations by
management for key uncertain tax positions;

» Discussed with appropriate senior
management and evaluated management’s
underlying key assumptions in estimating the
tax provisions; and

» Assessed management’s estimate of
possible outcome of the disputed cases.

the

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Holding Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board's
Report including Annexures to Board’s Report, Corporate Governance and Shareholder’s Information
(hereinafter referred as “the Reports”), but does not include the consolidated financial statements and our
auditor’s report thereon. The Reports is expected to be made availabie to us after the date of this auditor's

report,

Our opinien on the consolidated financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the




other information is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

Responsibilities of Management and those Charged with Governance for the Consolidated Financial
Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation of these
consolidated financial statements in term of the requirements of the Companies Act, 2013 that give a true
and fair view of the consolidated financial position, consolidated financial performance and consolidated
cash flows of the Group including and its Associates in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards specified under section 133 of the
Act. The respective Board of Directors of the companies included in the Group and of its associates are
responsible for maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Group and for preventing and detecting frauds and other irregularities;
the selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error, which have been used for
the purpose of preparation of the consolidated financial statements by the Directors of the Holding
Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group and of its associates are responsible for assessing the ability of the Group and of its
associates to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or
to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associates are
responsible for overseeing the financial reporting process of the Group and of its associates.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is 2 high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements. '

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.




* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group and its associates to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Group and its
associates to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

s Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group and its associates to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the audit of the financial
statements of such entities included in the consolidated financial statements of which we are the
independent auditors. For the other entities included in the consolidated financial statements, which have
been audited by other auditors, such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing 50 would reasonably be expected to outweigh the public interest benefits of such communication.

Other Matters

(a) The consolidated financial statements also include the Group’s share of net loss of Rs. 23.88 lakh for
the year ended 31st March, 2019, as considered in the consolidated financial statements, in respect of 3




associates, whose financial statements have not been audited by us. These financial statements have been
audited by other auditors whose reports have been furnished to us by the management and our opinion
on the consolidated financial statements, in so far as it relates to the amounts and disclosures included in
respect of these associates, and our report in terms of sub-sections (3) and (11) of Section 143 of the Act in
so far as it relates to the aforesaid associates, is based solely on such financial statements.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the
work done and the reports of the other auditors and the financial statements / financial information
certified by the Management.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, [based on our audit and on the consideration of report of the
other auditors on separate financial statements and the other financial information of associates, as noted
in the other matters paragraph, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

{c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial
statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors of the Holding Company
as on 31st March, 2019 taken on record by the Board of Directors of the Holding Company and
the reports of the statutory auditors of its subsidiary companies, and associate companies, none
of the directors of the Group companies and its associate companies is disqualified as on 31st
March, 2019 from being appointed as a director in terms of Section 164 (2) of the Act.

() With respect to the adequacy of internal financial controls over financial reporting of the Holding
Company, its subsidiary companies and associates companies and the operating effectiveness of
such controls, refer to our separate report in Annexure.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditor's) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us and based on the consideration of the
report of the other auditors on separate financial statements as also the other financial
information of associates, as noted in the Other matter’ paragraph

i. The consolidated financial statements disclose the impact of pendlng litigations on the
consolidated financial position of the Group and its assocnates— efar, N the
consolidated financial statements. ~ N\




ii. Provision has been made in the consolidated financial statements, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts in respect of such items as it relates to the Group
{Refer Note 37 to the consolidated financial statements)

iii There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For Dewan P. N. Chopra & Co.
Chartered Accountants
Firm Regn. No. 000472N---

Place: New Delhi Paftner | ﬁ\:
Date: 18 May 2019 Membership No. 5053



ANNEXURE - “A” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF INOX WIND INFRASTRUCTURE SERVICES
LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of the Company as of and for the
year ended March 31, 2019, We have audited the internal financial controls over financial reporting of
Inox Wind Infrastructure Services Limited (hereinafter referred to as “the Holding Company”) and its
subsidiary companies and its associate companies, which are companies incorporated in India, as of that
date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding company, its subsidiary companies and its associate
companies, which are companies incorporated in India, are responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria established by the
respective company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013,

Auditors” Responsibility

Qur responsibility is to express an opinion on the Group's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the ICAI and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting. o




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; {2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company, its subsidiary companies and its associate companies, which are
companies incorporated in India, have, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the ICAI

Other Matters

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of
the internal financial contrels over financial reporting insofar as it relates to three associate of a
subsidiary, which are companies incorporated in India, is based on the corresponding reports of the
auditors of such companies incorporated in India.

For Dewan P. N. Chopra & Co.

Place: New Delhi
Date: 18 May 2019 Membershiy

No. 505371



INOX WIND INFRASTRUCTURE SERVICES LUMITED
Consolidated Balance Sheet as at 31 March 2019
_ {Rs. in Lakhs)

Particulars Notes As at As at
31 March 2019 31 March 2018

ASSETS
1 Non-current assets
{a) Property, plant and equipment 5 51,191.01 45,951.52
(b) Capital work-in-progress 5,852.73 1,046.32
(c) Intangible assets 6 5.92 16.21
(d) Investment accounted for using the
equity method 7 6,931.12 195
{e) Financial assets
(i) Loans 9 1,192.83 1,266.50
(il) Other non-current financial assets 10 31,100.63 25,226.94
{f) Deferred tax assets {net) 22 3,220.03 71.89
{g) Income tax assets {net) 11 1,600.38 1,786.58
(h} Other non-current assets 12 2,207.86 1,009.86
Total Non - current assets 1,03,306.51 80,3772.77
2 Current assets
{(a) Inventories 13 41,541.58 28,054.58
(b} Financial assets
(i) Other investments 8 133.66 -
(ii) Trade receivabies 14 18,462.22 24,396.2%
{iit) Cash and cash equivalents 15 63.41 1,722.71
(iv) Bank balances other than {iii) above 16 953.54 2,746.96
{v) Loans 9 5§2.39 2.64
{vi) Other current financial assets 10 6,803.91 4,028.92
{c) Other current assets 12 18,839.,52 9,538.24
Total Current assets 86,850.23 70,490.34

Total Assets 1,90,156.74 1,50,868.11




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Consolidated Balance Sheet as at 31 March 2019

{Rs. in Lakhs)
. Asat As at
Particulars NOteS  31March2019 31 March 2018
EQUITY AND LIABILITIES
EQUITY
(a} Equity share capital 17 5,738.95 5.00
tb) Equity component of compound financial 15(e) 3,290.28 3,250.28
instrument
(c) Other equity 18 {4,095.96} {3,115.26})
Equity attributable to owners of the Company 4,933.26 180.02
Naon- controlling interests {38.51) -
(38.51) -
Total equity 4,894.75 180.02
LIABILITIES
1 Non-current liabilities
{a) Financial liabilities
(i) Borrowings 19 52,628.53 54,856.06
{ii) Other non-current financial liabilities 20 1,517.12 2,651.24
{(b) Provisions 21 175.18 232.90
(c) Other non-current liabilities 23 9,962.25 5,493.12
Total Nen-current liabilities 64,283.08 63,233.32
2 Current liabilities
{a) Financial liabilities
(i) Borrowings 24 38,955.84 15,876.14
(it} Trade payables 25
{2} total outstanding dues of micro 61.65 69.26
enterprises and small enterprises
(b) total outstanding dues of creditors other 37,742.84 32,568.57
than micro and small enterprises
(it} Other current financial liahilities 20 31,729.63 32,515.82
(b) Other current liabilities 23 12,447.20 6,349.33
{c)} Provisions 21 41.74 75.57
{d} Current tax liabilities (net) 26 0.01 0.08
Total current liabilities 120,978.91 87,454.77
Total Equity and Liabifities 190,156.74 150,868.11

The accompanying notes (1 to 52) are an integral part of the consolidated financial statements

As per our report of even date attached
For Dewan PN Chopra & Co.

Chartered Accountants

Firm's Registration No QC0472N

)

Fot and on behalf of the Board of Directors

i S
jrector Director
DIN : 06709239

DIN : 06709232

Narayan Lodha

Chief Financial Officer Ompany Secretar
Place : Noida Place : Noida

Date : 18 May 2019 Date : 18 May 2019



INOX WIND INFRASTRUCTURE SERVICES LIMITED

Consolidated Statement of Profit and Loss for the period ended 31 March 2019

{Rs. in Lakhs)
Particulars Notes Year ended Year ended
31 March 2019 31 March 2018
Revenue
Revenue from operations 27 20,818.32 36,781.25
Other income 28 244,82 191.73
Total Revenue (1) 21,063.18 36,972.98
Expenses
EPC, O&M, Common infrastructure facility and site development 29 18,814.09 24,381.06
expenses
Changes in inventories of work-in-progress 30 (6,381.46) 5,414.66
Employee benefits expense 31 3,065.04 3,561.93
Finance costs 32 9,965.38 6,514.84
Depreciation and amortisation expense 33 2,805.63 1,663.38
Other expenses 34 1,948.94 3,462.51
Total Expenses {ll) 30,217.62 44,998.38
Less: Expenditure capitalised (702.43}) -
Net Expenses 29,515.19% 44,998.38
Share of profit/{loss) of associates (lil) (23.88) (1.56)
Profit before exceptional items and tax (I - IV = I} (8,475.93) {8,026.96)
Exceptional item (V) Q.00 -
Profit/{loss) before tax {I-1HlI=1V) (8,475.93) {8,026.96}
Tax expense (V): 44
Current tax - -
MAT credit entittement - -
Deferred tax 22 {3,179.13) {2,365.14)
Taxation pertaining to earlier years - 2.50
(3,179.13) (2,362.64)
Profit/{loss} for the year {IV-V=VI) {5,296.80) {5,664.32)
Other Comprehensive income
[tems that will not be reclassified to profit or loss
Remeasurement of defined benefit obligation 88.70 g2.55
Tax on above {30.99) {28.85)
Total Other Comprehensive income {VII) 57.71 53.70
Total Comprehensive income for the year (VI + Vi) {5,239.09}) {5,610.62)
Profit for the year attributable to :
-Owners of the company {5,253.39) {5,664.32)
-Non- Controlling interests {43.41} -
{5,296.80} (5,664.32)
Other Comprehensive income for the year
-Owners of the company 57.71 53.70
-Non- Controlling interests - -
57.71 53.7¢




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Consolidated Statement of Profit and Loss for the period ended 31 March 2019
{Rs. in Lakhs}
Particulars Notes Year ended Year ended
31 March 2019 31 March 2018

Total Comprehensive income for the year

-Ownriers of the company {5,195.68) {5,610.62)
-Non- Controlling interests {43.41) -
{5,239.09) {5,610.62)
Basic earnings/(loss) per equity share of Rs. 10 each {in Rs.) 35 {21.57) (11,328.63})
Diluted earnings/{loss) per equity share of Rs. 10 each (in Rs.) 35 {21.57} (11,328.63)

The accompanying notes {1 to 51) are an integral part of the consolidated financial statements

As per our report of even date attached For and on behalf of the Board of Directors

For Dewan PN Chopra & Co.

Chartered Accountants

Firm.s Registration No 000472N
b

N

%l

Vv Davis
Director
DIN ; 06709239

Narayan Lodha
Chief Financial Officer

Place : Noida Place : Noida
Date : 18 May 2019 Date : 18 May 2019



INOX WIND INFRASTRUCTURE SERVICES LIMITED
Consclidated statement of cash flows for the period ended 31 March 2019

{Rs. in lakhs}
Particulars 2018-2019 2017-2018
Cash flows from operating activities
Profit/{loss) for the year after tax {5,296.80) {5,664.32)
Adjustments for:
Tax expense (3,179.13) {2,362.64)
Finance costs 9,965.38 6,514.84
Interest income (238.16} (156.77)
Share of {profit)/loss of associates 23.88 156
Liguidated damages 12596 92481
Allowance for expected credit losses 112.75 818
Depreciation and amortisation expenses 2,805.63 1,663.38
Impairment in value of inter-corporate deposit to subsidiary - -
Loss on sale / disposal of property, plant and equipment - -
Net (gains)toss on Mutual Fund (6.66}
Net {gains)loss on derivative portion of compound financial instrument - 1,573.16
4,312.85 2,502.20
Movements in working capital:
{Increase)/Decrease in Trade receivables 8,591.31 13,429.25
{Increase)/Decrease in Inventories (13,491.12) 7,056.09
{Increase)/Decrease in Loans 73.67 148.40
{Increase)/Decrease in Other financial assets (8,685.93) (11,436.82)
{Increase)}/Decrease in Other assets (9,006.50) {3,601.39)
Increase/(Decrease) in Trade payables 2,780.22 {4,103.25}
Increase/{Decrease) in Other financial liabilities 1,205.90 670.57
Increase/{Decrease) in Other liabilities 9,962.03 3,123.57
Increase/(Decrease) in Provisions (2.85) 76.57
Cash generated from operations (4,260.42) 7,865.19
Income taxes paid 13464 {1,262.66)
Net cash generated from operating activities {4,125.78) 6,502.53
Cash flows from investing activities
Purchase of property, plant and equipment (including changes in capital (12,212.70) (16,658.83)
WIP, capital creditors/advances)
Investment in subsidiaries & associates {7,000.00) {6.00)
Movement in consideration payable for business combinations - 25.00
:’utrchas: of m'utu:I funds (127.00)
nterest receiv
Inter corporzt: deposits given Lo 153.23
_ _ (51.55) (2.55)
Inter corporate deposits received back 3.61 -
Movement in bank deposits 1,855.35 (329.40)
Net cash (used in) investing activities {17,040.65) {16,818.53)




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Consolidated statement of cash flows for the period ended 31 March 2019

{Rs. in lakhs)
Particulars 2018-2019 2017-2018

Cash flows from financing activities

Proceeds from non-current borrowings 20,777.69 39,861.46

Repayment of non-current borrowings {15,551.27) {24,500.00)

Shares issued during the period 490 -

Proceeds from/{repayment of) short term borrowings {net} 23,079.70 (864.36)

Finance costs {8,803.89) (6,321.25)
Net cash generated from financing activities 19,507.13 8,175.35
Net increase/{decrease) in cash and cash equivalents {1,659.30) (2,140.65}

Cash and cash equivalents at the beginning of the year 1,722.71 3,863.36
Cash and cash equivalents at the end of the year 63.41 1,722.71

Changes in liablities arising from financing activities during the period ended 31 March 2019

{Rs. in Lakhs}

Particulars Current Non Current Equity Share
horrowings borrowings Capital
Opening Balance 16,145.96 81,177.90 5.00
Conversion of Debenture into Equity - {10,000.00) 5733.95
Cash flows 23,079.70 5,226.42 -
Interest expense 2,654.46 6,126.33 -
Interest paid {1,117.30) {7,312.15) -
Unwinding cost of compounding financial instrument - 2,333.73 .
Closing Balance 40,762.82 77,552.24 5,738.95

Changes in liablities arising from financing activities during the period ended 31 March 2018

{Rs. in Lakhs)

Particulars Current Non Current Equity Share
borrowings horrowings Capital
Opening Balance 18,117.29 62,583.09 5.00
Cash flows {864.86) 15,361.46 -
Interest expense 1,399.34 4,804.31 -
Interest paid {2,505.81) {3,568.13) -
Unwinding cost of compounding financial instrument - 1,997.17 -
Closing Balance 16,145.9 £81,177.90 5.00

Notes:

1 The above statement of cash flows has been prepared and presented under the indirect method.

2 Components of cash and cash equivalents are as per Note 15

3 The accompanying notes are an integrat part of the consolidated financial statements

As per our report of even date attached
For Dewan PN Chopra & Co.

Chartered Accountants

Firm's Rggistration

|

Narayan Lodha

For jind on behalf of the Board of Directors

N

5

or
DiN : 06709239
i

Chief Financial Officer

ompany Secretary

Place : Noida
Date : 18 May 2019

Place : Noida
Date : 18 May 2019



INOX WIND INFRASTRUCTURE SERVICES LIMITED
Consolidated Statement of changes in equity for the period ended 31 March 2013

A. Equity share capital

{Rs. In Lakhs)
Particulars
Balance as at 1 April 2017 5.00
Changes in equity share capital during the year -
Balance as at 31 March 2018 5.00
Changes in equity share capital during the year 5,733.95
Balance as at 31 March 2019 5,738.95

B. Other equity

{Rs. in Lakhs)

Reserves and Surplus
Debenture Non-
Particulars Security Redemption Retained | Total Other | Controling Total
Premium Reserve earnings Equity Interests

Balance as at 1 April 2017 1,800.00 695.36 2,495.36 - 2,495.36
Additions during the year: -
Profit for the year - {5,664.32)| (5,664.32) - {5,664.32)
Other comprehensive income for the year,
net of income tax (*} - 53.70 53.70 - 53.70
Total comprehensive income for the year {5,610.62)] (5,610.62) - {5,610.62})
Transfer from retained earnings - - - -
Balance as at 31 March 2018 1,800.00 {4,915.26) {3,115.26]1 - {3,115.26)
Additions during the year:
(Loss) for the year 4214.98 {5,253.39)| (1,038.41} {1,038.41}
Non- Controlling interest of Subsidiary {43.41) {43.41)
Non- Controlling On issue of Share 4.90 4,90
Other comprehensive income for the year, net of
income tax (*} 57.71 57.71 57.71
Total comprehensive income for the year 4,214.98 - {5,195.68) (980.70) {38.51)| (1,019.21)
Balance as at 31 March 2019 4,214.98 1,800.00 |  (10,110.93)] (4,095.96) (38.51)] (4,132.47

{*) Other comprehensive income for the year classified under retained earnings is in respect of

remeasurement of defined benefit plans.

The accompanying notes {1 to 51} are an integral part of the consolidated financial statements.

As per our report of even date attached
For Dewan PN Chopra & Co.

Chartered Accountants

Firm's Registration

kY &
ner 2 &

Mgmbership No. 503373 ety

Place : Noida
Date : 18 May 2019

Forand on behalf of the Board of Directors

Chief Financial Officer

Place : Noida

Date ; 13 May 2019

Director
DIN : 06709238

Company Secretary




Inox Wind Infrastructure Services Limited
Notes to the consolidated financial statements for the year ended 31 March 2019

1. Group information

Inox Wind Infrastructure Services Limited (“the Company”) is a public limited company incorporated
in India. These Consclidated Financial Statements (“these CFS$”) relate to the Company and its
subsidiaries {collectively referred to as the “Group”) and the Group's interest in associates. The
Group is engaged in the business of providing Erection, Procurement and Commissioning (“EPC”}
services, Operations and Maintenance (“O&M") services, wind farm development services and
Common Infrastructure Facilities for WTGs. The Company’s parent company is inox Wind Limited
which is a subsidiary of Gujarat Fluorochemicals Limited and its uitimate holding company is Inox
Leasing and Finance Limited. The area of operations of the Group is within India.

The Company’s registered office is located at Survey No. 1837 & 1834 ABS Tower, 2™ Floor, Old
Padra Road, Vadodara- 390007, Gujarat, india.

2. Statement of compliance and basis of preparation and presentation
2.1 Statement of Compliance

These CFS comply in all material aspects with the Indian Accounting Standards (“Ind AS”) notified
under section 133 of the Companies Act, 2013 (“the Act”) and other relevant provisions of the Act.

2.2 Basis of Measurement

These CFS are presented in Indian Rupees (INR), which is also the Group’s functional currency. All
amounts have been rounded-off to the nearest lakhs, unless otherwise indicated.

These CFS have been prepared on the historical cost basis except for certain financial instruments
that are measured at fair values at the end of each reporting period, as explained in the significant
accounting policies.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Group takes into account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset or
liability at the measurement date. Fair value for measurement and/or disclosure purposes in these
CFS is determined on such a basis, except for leasing transactions that are within the scope of Ind AS
17, and measurements that have some similarities to fair value but are not fair value, such as net
realisable value in Ind AS 2 or value in use in Ind AS 36,

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2,

or 3 based on the degree to which the inputs to the fair value measurements are observable and the

significance of the inputs to the fair value measurement in its entirety, which are described as

follows:

¢ Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;
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s Llevel 2 inputs are inputs, other than quoted prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly; and
+ level 3 inputs are unobservable inputs for the asset or liability.

2.3 Basis of Preparation and Presentation

Accounting policies have been consistently applied except where a newly issued accounting
standard initially adopted or a revision to an existing accounting standard requires a change in the
accounting policy hitherto in use,

These CFS have been prepared on accrual and going concern basis. The accounting policies are
applied consistently to all the periods presented in the financial statements.

Any asset or liability is classified as current if it satisfies any of the following conditions:

o the asset/liability is expected to be realized/settled in the Group’s normal operating cycle;

= the asset is intended for sale or consumption; :

¢ the asset/liability is held primarily for the purpose of trading;

¢ the asset/liability is expected to be realized/settled within tweive months after the reporting
period

¢ the asset is cash or cash equivalent unless it is restricted from being exchanged or used to settle
a liability for at least twelve months after the reporting date;

« in the case of a liability, the Group does not have an unconditional right to defer settlement of
the liability for at least twelve months after the reporting date.

All other assets and liabilities are classified as non-current.

For the purpose of current/non-current classification of assets and liabilities, the Group has
ascertained its normal operating cycle as twelve months. This is based on the nature of products and
services and the time between the acquisition of assets or inventories for processing and their
realization in cash and cash equivalents,

These CFS were authorized for issue by the Company’s Board of Directors on 18 May 2019,

3. Basis of Consolidation and Significant Accounting Polices

3.1 Basis of consolidation

These CFS incorporate the financial statements of the Company and its subsidiaries. Control is
achieved when the Company:

« has power over the investee;

¢ js exposed, or has rights, to variable returns from its involvement with the investee; and
¢ has the ability to use its power to affect its returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and
ceases when the Company loses control of the subsidiary. Specifically, income and expenses of a
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subsidiary acquired or disposed of during the year are included in the consolidated statement of
profit and loss from the date the Company gains control until the date when the Company ceases to
control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of
the Company and to the non-controlling interests. Total comprehensive income of subsidiaries is
attributed to the owners of the Company and to the non-controlling interests even if this resuits in
the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of the subsidiaries of the Group
to bring their accounting policies in line with the Group's accounting policies.

Allintragroup assets and liabilities, equity, income, expenses, and cash flows relating to transactions
between subsidiaries of the Group are eliminated in full on consolidation.

3.1.1 Changes in the Group’s ownership interests in existing subsidiaries

Changes in the Group’s ownership interests in subsidiaries that do not result in the Group losing
control over the subsidiaries are accounted for as equity transactions. The carrying amounts of the
Group’s interest and the non-controlling interests are adjusted to reflect the changes in their relative
interest in the subsidiaries. Any difference between the amount that the non-controlling interests
are adjusted and the fair value of the consideration paid or received is recognised directly in equity
and attributed to the owners of the Company.

When the Group losses control of a subsidiary, gain or loss is recognised in profit or loss and is
calculated as a difference between (i) the aggregate of the fair value of the consideration received
and the fair value of any retained interest and (ii) the previous carrying amount of the assets
(including goodwill}, and liabilities of the subsidiary and any non-controlling interests. All amounts
previously recognised in other comprehensive income in relation to that subsidiary are accounted
for as if the Group had directly disposed of the related assets or liabilities of the subsidiary (i.e.
reclassified to profit or loss or transferred to another category of equity as specified/permitted by
applicable Ind AS). The fair value of any investment retained in the former subsidiary at the date
when the control is lost is regarded as the fair value on initial recognition for subsequent accounting
under Ind AS 109, or, when applicabie, the cost on initial recognition of an investment in an
associate.

3.2 Business combinations

Acquisitions of businesses are accounted for using the acquisition method. The consideration
transferred in a business combination is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group, liabilities incurred by the Group
to the former owners of the acquiree and the equity interests issued by the Group in exchange of
control of the acquiree. Acquisition-related costs are generally recognised in profit or loss as
incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at
their fair value, except that:




Inox Wind Infrastructure Services Limited
Notes to the consolidated financial statements for the year ended 31 March 2019

e deferred tax assets or liabilities, and assets or liabilities related to employee bhenefit
arrangements are recognised and measured in accordance with Ind AS 12 Income Taxes and Ind
AS 19 Employee Benefits respectively;

» liabilities or equity instruments related to share-based payment arrangements of the acquiree or
share-based payment arrangements of the Group entered into to replace share-based payment
arrangements of the acquiree are measured in accordance with Ind AS 102 Share-based
Payment at the acquisition date; and

* assets (or disposal groups) that are classified as held for sale in accordance with Ind AS 105 Non-
current Assets Held for Sale and Discontinued Operations are measured in accordance with that
Standard.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any
non-controlling interests in the acquiree, and the fair value of the acquirer’s previously held equity
interest in the acquiree {if any) over the net of the acquisition-date amounts of the identifiable
assets acquired and the liabilities assumed.

In case of a bargain purchase, before recognising a gain in respect thereof, the Group determines
whether there exists clear evidence of the underlying reasons for classifying the business
combination as a bargain purchase. Thereafter, the Group reassesses whether it has correctly
identified all of the assets acquired and all of the liabilities assumed and recognises any additional
assets or liabilities that are identified in that reassessment. The Group then reviews the procedures
used to measure the amounts that Ind AS requires for the purposes of calculating the bargain
purchase. If the gain remains after this reassessment and review, the Group recognises it in other
comprehensive income and accumulates the same in equity as capital reserve. This gain is attributed
to the acquirer. if there does not exist clear evidence of the underlying reasons for classifying the
business combination as a bargain purchase, the Group recognises the gain, after reassessing and
reviewing (as described above), directly in equity as capital reserve.

‘Non-controlling interests that are present ownership interests and entitle their holders to a
proportionate share of the entity’s net assets in the event of liquidation may be initially measured
either at fair value or at the non-controlling interests’ proportionate share of the recognised
amounts of the acquiree’s identifiable net assets. The choice of measurement basis is made on a
transaction-by-transaction basis. Other types of non-controlling interests are measured at fair value
or, when applicable, on the basis specified in another Ind AS.

When the consideration transferred by the Group in a business combination includes assets or
liabilities resulting from a contingent consideration arrangement, the contingent consideration is
measured at its acquisition-date fair value and included as part of the consideration transferred in a
business combination. Changes in the fair value of the contingent consideration that qualify as
measurement period adjustments are adjusted retrospectively, with corresponding adjustments
against goodwill or capital reserve, as the case may be. Measurement period adjustments are
adjustments that arise from additional information obtained during the ‘measurement period’
(which cannot exceed one year from the acquisition date) about facts and circumstances that
existed at the acquisition date.

The subsequent accounting for changes in the fair value of the contingent consideration that do not
qualify as measurement period adjustments depends on how the contingent consideration is
classified. Contingent consideration that is classified as equity is not remeasured at subsequent
reporting dates and its subsequent settlement is accounted for within equity. Contingent
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consideration that is classified as an asset or a liability is remeasured at fair value at subsequent
reporting dates with the corresponding gain or loss being recognised in profit or loss.

When a business combination is achieved in stages, the Group's previously held equity interest in
the acquiree is remeasured to its acquisition-date fair value and the resuiting gain or loss, if any, is
recognised in profit or loss. Amounts arising from interests in the acquiree prior to the acquisition
date that have previously been recognised in other comprehensive income are reclassified to profit
or loss where such treatment would be appropriate if that interest were disposed of.

If the initial accounting for a business combination is incomplete by the end of the reporting period
in which the combination occurs, the Group reports provisional amounts for the items for which the
accounting is incomplete. Those provisional amounts are adjusted during the measurement period
(see above), or additional assets or liabilities are recognised to reflect new information obtained
about facts and circumstances that existed at the acquisition date that, if known, would have
affected the amounts recognised at that date.

3.3 Goodwill

Goodwill arising on an acquisition of a business is carried at cost as established at the date of
acquisition of the business {(see Note 3.2 above) less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each of the Group's cash-generating
units {or groups of cash-generating units) that is expected to benefit from the synergies of the
combination.

A cash-generating unit to which goodwill has been zllocated is tested for impairment annually, or
more frequently when there is an indication that the unit may be impaired. If the recoverable
amount of the cash-generating unit is less than its carrying amount, the impairment loss is allocated
first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets
of the unit pro rata based on the carrying amount of each asset in the unit, Any impairment loss for
goadwill is recognised directly in profit or loss. An impairment loss recognised for goodwill is not
reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in
the determination of the profit or loss on disposal.

3.4 Investment in associates

An associate is an entity over which the Group has significant influence. Significant influence is the
power to participate in the financial and operating policy decisions of the investee but is not control
or joint control over those policies.

The results and assets and liabilities of associates are incorporated in these CFS using the equity
method of accounting, except when the investment, or a portion thereof, is classified as held for sale,
in which case it is accounted for in accordance with Ind AS 105. Under the equity method, an
investment in an associate is initially recognised in the consolidated balance sheet at cost and
adjusted thereafter to recognise the Group's share of the profit or loss and other comprehensive
income of the associate, Distributions received from an associate reduce the carrying amount of the
investment. When the Group's share of losses of an associate exceeds the Group's interest in that




Inox Wind Infrastructure Services Limited
Notes to the consolidated financial statements for the year ended 31 March 2019

associate {which includes any iong-term interests that, in substance, form part of the Group's net
investment in the associate), the Group discontinues recognising its share of further losses.
Additional losses are recognised only to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate.

An investment in an associate is accounted for using the equity method from the date on which the
investee becomes an associate. On acquisition of the investment in an associate, any excess of the
cost of the investment over the Group's share of the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill, which is included within the carrying amount of
the investment. Any excess of the Group's share of the net fair value of the identifiable assets and
liabilities over the cost of the investment, after reassessment, is recognised directly in equity as
capital reserve in the period in which the investment is acquired.

After application of the equity method of accounting, the Group determines whether there is any
objective evidence of impairment as a result of one or more events that occurred after the initial
recognition of the net investment in an associate and that event {(or events) has an impact on the
estimated future cash flows fram the net investment that can be reliably estimated. If there exists
such an objective evidence of impairment, then it is necessary to recognise impairment loss with
respect to the Group’s investment in an associate.

When necessary, the entire carrying amount of the investment {including goodwill} is tested for
impairment in accordance with Ind AS 36 Impairment of Assets as a single asset by comparing its
recoverable amount {higher of value in use and fair value less costs of disposal) with its carrying
amount. Any impairment loss recognised forms part of the carrying amount of the investment. Any
reversal of that impairment loss is recognised in accordance with Ind.AS 36 to the extent that the
recoverable amount of the investment subsequently increases.

The Group discontinues the use of the equity method from the date when the investment ceases to
be an associate, or when the investment is classified as held for sale. When the Group retains an
interest in the former associate and the retained interest is a financial asset, the Group measures the
retained interest at fair value at that date and the fair value is regarded as its fair value on initial
recognition in accordance with ind AS 109. The difference between the carrying amount of the
associate at the date the equity method was discontinued, and the fair value of any retained interest
and any proceeds from disposing of a part interest in associate is included in the determination of
the gain or loss on disposal of the associate. In addition, the Group accounts for all amounts
previously recognised in other comprehensive income in relation to that associate on the same basis
as would be required if that associate had directly disposed of the related assets or liabilities.
Therefore, if a gain or loss previously recognised in other comprehensive income by that associate
would be reclassified to profit or loss on the disposal of the related assets or liabilities, the Group
reclassifies the gain or loss from equity to profit or loss {as a reclassification adjustment) when the
equity method is discontinued.

The Group continues to use the equity method when an investment in an associate becomes an
investment in joint venture. There is no remeasurement to fair value upon such changes in
ownership interests. When the Group reduces its ownership interest in an associate but the Group
continues to use the equity method, the Group reclassifies to profit or loss the proportion of the
gain or loss that had previously been recognised in other comprehensive income relating to that
reduction in ownership interest if that gain or loss would be reclassified to profit or loss on the
disposal of the related assets or liabilities.
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When a Group company transacts with an associate of the Group, unrealised gains and losses
resulting from such transactions are eliminated to the extent of the interest in the associate.

3.5 Revenue recognition

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognised. ind AS 115
replaces Ind AS 18 Revenue and Ind AS 11 Construction Contracts. The Company has adopted Ind AS
115 using the cumulative effect method. The effect of initially applying this standard is recognised at
the date of initial application (i.e. April 1, 2018). The standard is applied retrospectively only to
contracts that are not completed as at the date of initial application and the comparative
information in the statement of profit and loss is not restated — i.e. the comparative information
continues to be reported under Ind AS 18 and Ind AS 11. Refer note 3.5 — Significant accounting
policies — Revenue recognition in the Annual report of the Company for the year ended March 31,
2018, for the revenue recognition policy as per ind AS 18 and Ind AS 11. No impact of the adoption
of the standard on the financial statements of the Company.

Revenue is recognised upon transfer of control of promised products or services to customers in an
amount that reflects the consideration which the Company expects to receive in exchange for those
products or services.

¢ Revenue from time and material and job contracts is recognised on output basis measured by
units delivered, efforts expended, number of transactions processed, etc.

e Revenue related to fixed price maintenance and support services contracts where the Company
is standing ready to provide services is recognised based on time elapsed mode and revenue is
straight lined over the period of performance.

e Revenue from the sale of WTGs is recognised at over the time when the significant risks and
rewards of the ownership have been transferred to the buyers and there is no continuing
effective control over the goods or managerial involvement with the goods. Revenue from sale
of WTGs is recognised on supply in terms of the respective contracts. Revenue from sale of
power is recognised on the basis of actual units generated and transmitted to the purchaser.

e Revenue from services rendered is recognised in profit or loss in proportion to the stage of

completion of transaction at the reporting date and when the costs incurred for the transactions
and the costs to complete the transaction can be measured reliably, as under;
Revenue from EPC is recognised on the basis of stage of completion by reference to surveys of
work performed. Revenue from operations and maintenance and common infrastructure
facilities contracts is recognised over the period of the contract, on a straight-line basis. Revenue
from wind farm development is recognised when the wind farm site is developed and
transferred to the customers in terms of the respective contracts.

¢ Revenue is measured at the fair value of the consideration received or receivable and is
recognised when it is probable that the economic benefits associated with the transaction will
flow to the Company and the amount of income can be measured reliably. Revenue is net of
returns and is reduced for rebates, trade discounts, refunds and other similar allowances.
Revenue is net of goods and service tax.

¢ Revenue is measured based on the transaction price, which is the consideration, adjusted for
volume discounts, service level credits, performance bonuses, price concessions and incentives,
if any, as specified in the contract with the customer.
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Revenue also excludes taxes collected from customers. Revenue from subsidiaries is recognised
based on transaction price which is at arm’s length. Contract assets are recognised when there is
excess of revenue earned over biilings on contracts.

Contract assets are classified as unbilled receivables {only act of invoicing is pending) when there
is unconditional right to receive cash, and only passage of time is required, as per contractual
terms.

Unearned and deferred revenue {“contract liability”) is recognised when there is billings in
excess of revenues.

The billing schedules agreed with customers include periodic performance based payments and
/ or milestone based progress payments. Invoices are payable within contractually agreed credit
period.

In accordance with Ind AS 37, the Company recognises an onerous contract provision when the
unavoidable costs of meeting the obligations under a contract exceed the economic benefits to
be received.

Contracts are subject to modification to account for changes in contract specification and
requirements. The Company reviews modification to contract in conjunction with the original
contract, basis which the transaction price could be allocated to a new performance obligation,
or transaction price of an existing obligation could underge a change. In the event transaction
price is revised for existing obligation, a cumulative adjustment is accounted for.

Use of significant judgments in revenue recognition

* The Company’s contracts with customers could include promises to transfer multiple products
and services to a customer. The Company assesses the products / services promised in a
contract and identifies distinct performance obligations in the contract. Identification of distinct
performance obligation involves judgement to determine the deliverables and the ability of the
customer to benefit independently from such deliverables.

+ The Company uses judgement to determine an appropriate standalone selling price for a
performance obligation. The Company allocates the transaction price to each performance
obligation on the basis of the relative standalone selling price of each distinct product or service
promised in the contract. Where standalone selling price is not observable, the Company uses
the expected cost plus margin approach to allocate the transaction price to each distinct
performance obligation,

+ The Company exercises judgement in determining whether the performance obligation is
satisfied at a point in time or over a period of time. The Company considers indicators such as
how customer consumes benefits as services are rendered or who controls the asset as it is
being created or existence of enforceable right to payment for performance to date and
alternate use of such product or service, transfer of significant risks and rewards to the customer,
acceptance of delivery by the customer, etc.

» Revenue for fixed-price contract is recognised using percentage-of-completion method. The
Company uses judgement to estimate the future cost-to-completion of the contracts which is
used to determine the degree of completion of the performance obligation.

Contract fulfilment costs are generally expensed as incurred except for certain software licence
costs which meet the criteria for capitalisation. Such costs are amortised over the contractual
period or useful life of licence whichever is less. The assessment of this criteria requires the
application of judgement, in particular when considering if costs generate or enhance resources
to be used to satisfy future performance obligations and whether costs are expected to be

recovered.

Dividend income is recorded when the right to receive payment is established. Interest income is
recognised using the effective interest method.
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3.6 Leasing

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases. The
leasing transaction of the Group comprise of only operating leases.

3.6.1 The Group as lessee

Payments made under operating leases are generally recognised in profit or loss on a straight-line
basis over the term of the lease unless such payments are structured to increase in line with the
expected general inflation to compensate for the lessors’ expected inflationary cost increases.
Contingent rentals arising under operating leases are recognised as an expense in the period in
which they are incurred.

3.7 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
3.8 Employee benefits

3.8.1 Retirement benefit costs

Recognition and measurement of defined contribution plans:

Payments to defined contribution retirement benefit plan viz. government administered provident
funds and pension schemes are recognised as an expense when employees have rendered service
entitling them to the contributions.

Recognition and measurement of defined benefit plans:

For defined benefit plan, the cost of providing benefits is determined using the projected unit credit
method, with actuarial valuations being carried out at the end of each reporting period.
Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling
(if applicable) and the return on plan assets {excluding net interest), is reflected immediately in the
balance sheet with a charge or credit recognised in other comprehensive income in the period in
which they occur. Remeasurement recognised in other comprehensive income is reflected
immediately in retained earnings and is not reclassified to profit or loss. Past service cost is
recognised in profit or foss in the period of a plan amendment. Net interest is calculated by applying
the discount rate to the net defined benefit plan at the start of the reporting period, taking account
of any change in the net defined benefit plan during the year as a result of contributions and benefit
payments. Defined benefit costs are categorised as follows:
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e service cost {including current service cost, past service cost, as well as gains and losses on
curtailments and settlements);

* netinterest expense or income; and

e remeasurement

The Group presents the first two components of defined benefit costs in profit or loss in the line
item ‘Employee benefits expense’. Curtailment gains and losses are accounted for as past service
costs.

The retirement benefit obligation recognised in the consolidated balance sheet represents the actual
deficit or surplus in the Group’s defined benefit plans. Any surplus resulting from this calculation is
limited to the present value of any economic benefits available in the form of refunds from the plans
or reductions in future contributions to the plans.

3.8.2 Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual
leave and sick leave, bonus etc. in the period the related service is rendered at the undiscounted
amount of the benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted
amount of the benefits expected to be paid in exchange for the related service,

Liabilities recognised in respect of other long-term employee benefits are measured at the present
value of the estimated future cash outflows expected to be made by the Group in respect of services
provided by employees up to the reporting date.

3.9 Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.
3.5.1 Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit
before tax’ as reported in the consolidated statement of profit and loss because of items of income
or expense that are taxable or deductible in other years, items that are never taxable or deductible
and tax incentives. The Group’s current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

3.9.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the consolidated financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against which those
deductible temporary differences can be utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the initial recognition {other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the
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accounting profit. in addition, deferred tax liabilities are not recognised if the temporary difference
arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments
in subsidiaries and associates, except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the
foreseeabie future. Deferred tax assets arising from deductible temporary differences associated
with such investments are only recognised to the extent that it is probable that there will be
sufficient taxable profits against which the benefits of the temporary differences can be utilised and
they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates {and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Group expects, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

3.9.3 Presentation of current and deferred tax:

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial accounting for a business combination, the
tax effect is included in the accounting for the business combination.

The Group offsets current tax assets and current tax liabilities, where it has a legally enforceable
right to set off the recognized amounts and where it intends either to settle on a net basis, or to
realize the asset and settle the liability simultaneously. In case of deferred tax assets and deferred
tax liabilities, the same are offset if the Group has a legally enforceable right to set off corresponding
current tax assets against current tax liabilities and the deferred tax assets and deferred tax liabilities
relate to income taxes levied by the same tax authority on the Group.

3.10 Property, plant and equipment

An item of property, plant and equipment {PPE) that qualifies as an asset is measured on initial
recognition at cost. Following initial recognition PPE are carried at cost, as reduced by accumulated
depreciation and impairment losses, if any.

The Group identifies and determines cost of each part of an item of property, plant and equipment
separately, if the part has a cost which is significant to the total cost of that item of property, plant
and equipment and has useful life that is materially different from that of the remaining item.
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Cost comprises of purchase price / cost of construction, including non-refundable taxes or levies and
any expenses attributable to bring the PPE to its working condition for its intended use. Project pre-
operative expenses and expenditure incurred during construction period are capitalized to various
eligible PPE. Borrowing costs directly attributable to acquisition or construction of qualifying PPE are
capitalised.

Spare parts, stand-by equipment and servicing equipment that meet the definition of property, plant
and equipment are capitalized at cost and depreciated over their useful life. Costs in nature of
repairs and maintenance are recognized in the Statement of Profit and Loss as and when incurred.

Cost of assets not ready for intended use, as on the Balance Sheet date, is shown as capital work in
progress. Advances given towards acquisition of property, plant and equipment outstanding at each
Balance Sheet date are disclosed as Other Non-Current Assets.

Depreciation is recognised so as to write off the cost of PPE (other than freehold land and properties
under construction) less their residual values over their useful lives, using the straight-line method.
The useful lives prescribed in Schedule 1l to the Companies Act, 2013 are considered as the minimum
lives. If the management’s estimate of the useful life of property, plant and equipment at the time of
acquisition of the asset or of the remaining useful life on a subsequent review is shorter than that
envisaged in the aforesaid schedule, depreciation is provided at a higher rate based on the
management’s estimate of the useful life/remaining useful life. The estimated useful lives, residual
values and depreciation method are reviewed at the end of each reporting period, with the effect of
any changes in estimate accounted for on a prospective basis.

PPE are depreciated over its estimated useful lives, determined as under:

e Freehold land is not depreciated.

¢ On other items of PPE, on the basis of useful life as per Part C of Schedule Il to the Companies
Act, 2013,

The management believes that these estimated useful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from its use or disposal. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

3.11 Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses. Amortisation is recognised on a
straight-line basis over their estimated useful lives. The estimated useful life and amortis:ation
method are reviewed at the end of each reporting period, with the effect of any changes in estimate
being accounted for on a prospective basis. Intangible assets with indefinite useful lives that are
acquired separately are carried at cost less accumulated impairment losses.

Intangible assets acquired in a business combination and recognised separately from gooc!will are
initially recognised at their fair value at the acquisition date (which is regarded as their cost}.
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Subsequent to initial recognition, intangible assets acquired in a business combination are reported
at cost less accumulated amortisation and impairment losses, on the same basis as intangible assets
as above,

An intangible asset is derecognised on disposal, or when no future economic benefits are expected
from its use or disposal. Gains or losses arising from derecognition of an intangible asset, measured
as the difference between the net disposal proceeds and the carrying amount of the asset, are
recognised in profit or loss when the asset is derecognised.

Estimated useful lives of intangible assets

Estimated useful lives of the intangible assets are as follows:
e Software 6 years

3.12  Impairment of tangible and intangible assets other than goodwill

At the end of each reporting period, the Group reviews the carrying amounts of its tangible and
intangible assets (other than goodwill} to determine whether there is any indication that those
assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the impairment loss {if any). When it is not
possible to estimate the recoverable amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and
consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-
generating units, or otherwise they are allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted. If it is not
possible to measure fair value less cost of disposal because there is no basis for making a reliable
estimate of the price at which an orderly transaction to sell the asset would take place between
market participants at the measurement dates under market conditions, the asset’s value in use is
used as recoverable amount.

If the recoverable amount of an asset (or cash-generating unit} is estimated to be less than its
carrying amount, the carrying amount of the asset {or cash-generating unit} is reduced to its
recoverable amount. An impairment loss is récognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset {or cash-
generating unit) is increased to the revised estimate of its recoverable amount, to the extent that
the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset {or cash-generating unit} in prior
years. A reversal of an impairment loss is recognised immediately in profit or loss.

3.13 Inventories
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Inventories are valued at lower of the cost and net realisable value. Cost is determined using
weighted average cost basis.

Cost of inventories comprises all costs of purchase, duties and taxes (other than those subsequently
recoverable from tax authorities) and all other costs incurred in bringing the inventory to their
present location and condition.

Cost of finished goods and work-in-progress includes the cost of materials, conversion costs, an
appropriate share of fixed and variable production overheads and other costs incurred in bringing
the inventories to their present location and condition. Closing stock of imported materials include
customs duty payable thereon, wherever applicable. Net realizable value represents the estimated
selling price in the ordinary course of business less the estimated costs of completion and the
estimated costs necessary 1o make the sale,

3.14  Provisions and contingencies

The Group recognizes provisions when a present obligation (legal or constructive) as a resuit of a
past event exists and it is probable that an outflow of resources embodying economic benefits will
be required to settle such obligation and the amount of such obligation can be reliably estimated.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. If the effect of time value of money is material, provisions are
discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the
liability. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not require an outflow of resources embodying economic
benefits or the amount of such obligation cannot be measured reliably. When there is a possible
obligation or a present obligation in respect of which likelihood of outflow of resources embodying
economic benefits is remote, no provision or disclosure is made.

Contingent liabilities acquired in a business combination are initially measured at fair value at the
acquisition date. At the end of subsequent period, such contingent liabilities are measured at the
higher of the amounts that would be recognised in accordance with Ind AS 37 Provisions, Contingent
Liabilities and Contingent Assets and the amount initially recognised less cumulative amortisation
recognised in accordance with Ind AS 18 Revenue, if any.

3.15 Financial instruments

Financial assets and financial liabilities are recognised when a group member becomes a party to the
contractual provisions of the instruments. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities {other than financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.
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A) Financial assets
a) Initial recognition and measurement:

Financial assets are recognised when the Group becomes a party to the contractual provisions of the
instrument. On initial recognition, a financial asset is recognised at fair value, in case of financial
assets which are recognised at fair value through profit and loss (FVTPL), its transaction costs are
recognised in the statement of profit and loss. In other cases, the transaction costs are attributed to
the acquisition value of the financial asset.

b} Effective interest method:

The effective interest method is a method of calculating the amortised cost of a debt instrument and
of allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts {including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the debt instrument, or, where appropriate, a shorter period,
to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial
assets classified as at FVTPL. Interest income is recognised in profit or loss and is included in the
“Other income” line item.

¢) Subsequent measurement:

For subsequent measurement, the Group classifies a financial asset in accordance with the below
criteria:

i. The Group’s business model for managing the financial asset and

ii. The contractual cash flow characteristics of the financial asset.

Based on the above criteria, the Group classifies its financial assets into the following categories:

i. Financial assets measured at amortized cost:

A financial asset is measured at the amortized cost if both the following conditions are met:

a} The Group’s business model objective for managing the financial asset is to hold financial assets
in order to collect contractual cash flows, and

b} The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding,.

This category applies to cash and bank balances, trade receivables, loans, certain investments and

other financial assets of the Group. Such financial assets are subsequently measured at amortized

cost using the effective interest method.

The amortized cost of a financial asset is also adjusted for loss allowance, if any.

ii. Financial assets measured at FVTOCk
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A financial asset is measured at FVTOCI if both of the following conditions are met:

a} The Group’s business model objective for managing the financial asset is achieved both by
collecting contractual cash flows and selling the financial assets, and

b} The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Investments in equity instruments, classified under financial assets, are initially measured at fair
value. The Group may, on initial recognition, irrevocably elect to measure the same either at FVTOCI
or FVTPL. The Group makes such election on an instrument-by-instrument basis. Fair value changes
on an equity instrument are recognised as other income in the Statement of Profit and Loss unless
the Group has elected to measure such instrument at FVTOC!.

The Group does not have any financial assets in this category.
ili. Financial assets measured at FVTPL:

A financial asset is measured at FVTPL unless it is measured at amortized cost or at FVTOC| as
explained above,

This is a residual category applied to all other investments of the Group. Such financial assets are
subsequently measured at fair value at each reporting date. Fair value changes are recognized in the
Statement of Profit and Loss. Dividend income on the investments in equity instruments are
recognised as ‘other income’ in the Statement of Profit and Loss.

d) Derecognition:

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognized (i.e. removed from the Group’s Balance Sheet) when any of the
following occurs:

i. The contractual rights to cash flows from the financial asset expires; -

ii. The Group transfers its contractual rights to receive cash flows of the financial asset and has
substantially transferred all the risks and rewards of ownership of the financial asset;

iii. The Group retains the contractual rights to receive cash flows but assumes a contractual
obligation to pay the cash flows without material delay to one or more recipients under a ‘pass-
through” arrangement (thereby substantially transferring all the risks and rewards of ownership
of the financial asset}); :

iv. The Group neither transfers nor retains substantially all risk and rewards of ownership and does
not retain control over the financial asset.

In cases where Group has neither transferred nor retained substantially all of the risks and rewards
of the financial asset, but retains control of the financial asset, the Group continues to recognize
such financial asset to the extent of its continuing involvement in the financial asset. In that case, the
Group alse recognizes an associated liability.

The financial asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Group has retained.

On derecognition of a financial asset, the difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been
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recognised in other comprehensive income and accumulated in equity is recognised in profit or loss
if such gain or loss would have otherwise been recognised in profit or loss on disposal of that
financial asset.

e) Impairment of financial assets:

The Group applies expected credit losses {ECL) model for measurement and recognition of loss
allowance on the following:

i. Trade receivables

ii. Financial assets measured at amortized cost {other than trade receivables)

iii. Financial assets measured at fair value through other comprehensive income {FVTOCI)

In case of trade receivables, the Group follows a simplified approach wherein an amount equal to
lifetime ECL is measured and recognized as loss aliowance.

In case of other assets {listed as ii and iii above}, the Group determines if there has been a significant
increase in credit risk of the financial asset since initial recognition. If the credit risk of such assets
has not increased significantly, an amount equal to 12-month ECL is measured and recognized as loss
allowance. However, if credit risk has increased significantly, an amount equal to lifetime ECL is
measured and recognized as loss allowance,

Subsequently, if the credit quality of the financial asset improves such that there is no longer a
significant increase in credit risk since initial recognition, the Group reverts to recognizing
impairment loss allowance based on 12-month ECL.

ECL is the difference between zll contractual cash flows that are due to the Group in accordance
with the contract and all the cash flows that the entity expects to receive (i.e.,, all cash shortfalls),
discounted at the original effective interest rate.

12-month ECL are a portion of the lifetime ECL which result from default events that are possible
within 12 months from the reporting date. Lifetime ECL are the expected credit losses resulting from
all possible defauit events over the expected life of a financial asset.

ECL are measured in a manner that they reflect unbiased and probability weighted amounts
determined by a range of outcomes, taking into account the time value of money and other
reasonable information available as a result of past events, current conditions and forecasts of
future economic conditions.

As a practical expedient, the Group uses a provision matrix to measure lifetime ECL on its portfolio of
trade receivables. The provision matrix is prepared based on historically observed default rates over
the expected life of trade receivables and is adjusted for forward-looking estimates. At each
reporting date, the historically observed default rates and changes in the forward-looking estimates
are updated.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
expensef/income in the Statement of Profit and Loss under the head ‘Other expenses’/'Other
income’.




inox Wind Infrastructure Services Limited
Notes to the consolidated financial statements for the year ended 31 March 2019

B] Financial liabilities and equity instruments

Debt and equity instruments issued by a Group member are classified as either financial liabilities or
as equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

i. Equity instruments:-

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by a Group member are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Group's own equity instruments is recognised and deducted directly in equity. No
gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Group's
own equity instruments.

ii. Compound financial instruments:-

Compound financial instruments issued by the Company comprise of convertible debentures
denominated in INR that can be converted to equity shares at the option of the holder. The
debentures will be converted into equity shares at the fair value on the date of conversion.

The fair value of the liability component of a compound financial instrument is determined using a
market interest rate of a similar liability that does not have an equity conversion option. This value is
recorded as a liability on an amortised cost basis until extinguished on conversion or redemption of
the debentures. The remainder of the proceeds is attributable to equity portion of the instrument
net of derivatives if any. The equity component is recognised and included in shareholder’s equity
(net of deferred tax) and is not subsequently re-measured. The derivative component is recognized
at fair value and subsequently carried at fair value through profit or loss.

Interest related to the financial liability is recognized in profit or loss {unless it qualifies for inclusion
in the cost of an asset). In case of conversion at maturity, the financial liability is reclassified to
equity and no gain or loss is recognized.,

iii. Financial Liabilities:-

a) Initial recognition and measurement:

Financial liabilities are recognised when a Group member becomes a party to the contractual
provisions of the instrument. Financial liabilities are initially measured at the fair value.

b) Subsequent measurement:
Financial liabilities are subsequently measured at amortised cost using the effective interest rate
method. Financial lizbilities carried at fair value through profit or loss are measured at fair value with

all changes in fair value recognised in the Statement of Profit and Loss.

The Group has not designated any financial liability as at FVTPL other than derivative instrument.
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¢} Derecognition of financial liabilities:

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the Derecognition of the original liability and the recognition
of a new liability. The difference between the carrying amount of the financial liability derecognized
and the consideration paid is recognized in the Statement of Profit and Loss.

3.16 Derivative financial instruments and hedge accounting
a) Fair value hedge:

Hedging instrument is initially recognized at fair value on the date on which a derivative contract is
entered into and is subsequently measured at fair value at each reporting date. Gain or loss arising
from changes in the fair value of hedging instrument is recognized in the Statement of Profit and
Loss. Hedging instrument is recognized as a financial asset in the Balance Sheet if its fair value as at
reporting date is positive as compared to carrying value and as a financial liability if its fair value as
at reporting date is negative as compared to carrying value.

Hedged item is initially recognized at fair value on the date of entering into contractual obligation
and is subsequently measured at amortized cost. The gain or loss on the hedged item is adjusted to
the carrying value of the hedged item and the corresponding effect is recognized in the Statement of
Profit and Loss.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or
exercised, or when it no longer qualifies for hedge accounting.

Note 37 sets out details of the fair values of the derivative instruments used for hedging purposes.
b) Cash flow hedges

The effective portion of changes in the fair value of derivatives that are designated and qualify as
cash flow hedges is recognised in other comprehensive income and accumulated under the heading
of cash flow hedging reserve. The gain or loss relating to the ineffective portion is recognised
immediately in profit or loss.

Amounts previously recognised in other comprehensive income and accumulated in equity relating
to (effective portion as described above) are reclassified to profit or loss in the periods when the
hedged item affects profit or loss, in the same line as the recognised hedged item. However, when
the hedged forecast transaction results in the recognition of a non-financial asset or a non-financial
liability, such gains and losses are transferred from equity (but not as a reclassification adjustment)
and included in the initial measurement of the cost of the non-financial asset or non-financial
liability.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or
exercised, or when it no longer qualifies for hedge accounting.




Inox Wind Infrastructure Services Limited
Notes to the consolidated financial statements for the year ended 31 March 2019

Any gain or loss recognised in other comprehensive income and accumulated in equity at that time
remains in equity and is recognised when the forecast transaction is ultimately recognised in profit
or loss. When a forecast transaction is no longer expected to occur, the gain or loss accumulated in
equity is recognised immediately in profit or loss,

3.17 Earnings Per Share

Basic earnings per share is computed by dividing the net profit for the period attributable to the
equity shareholders of the Group by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during the period and
for all periods presented is adjusted for events, such as bonus shares, other than the conversion of
potential equity shares that have changed the number of equity shares outstanding, without a
corresponding change in resources.

For the purpose of caiculating diluted earnings per share, the net profit for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period is
adjusted for the effects of all dilutive potential equity shares.

3.18 Recent accounting pronouncements

a} On 30 March 2019, the ministry of Corporate Affairs has notified Ind AS 116, ‘Lease’. Ind AS 116
will replace the existing lease standard Ind AS 17 Leases and related interpretations. Ind AS 116
introduces a single lessee accounting model and requires a lessee to recognize assets and
liabilities for all leases with a term of more than twelve months, unless the underlying asset is of
low value.

Effective date for application of this amendment is annual period beginning on or after April 1,
2019. The Group is currently evaluating the effect of this amendment on the consolidated
financial statements.

4 (Critical accounting judgements and use of estimates

In application of Group’s accounting policies, which are described in Note 3, the directors of the
Holding Company are required to make judgements, estimations and assumptions about the
carrying value of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of revision or future periods if the revision affects both
current and future periods.

Following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.
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a} Useful lives of Property, Plant & Equipment (PPE):

The Group has adopted useful lives of PPE as described in Note 3.10 above. The Group reviews the
estimated useful lives of PPE at the end of each reporting period.

b} Fair value measurements and valuation processes

The Group measures financial instruments at fair value in accordance with the accounting policies
mentioned above.

For assets and liabilities that are recognized in the financial statements at fair value on a recurring
basis, the Group determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization at the end of each reporting period and discloses the same.

When the fair values of financials assets and financial liabilities recorded in the Balance Sheet cannot
be measured based on quoted prices in active markets, their fair value is measured using valuation
techniques, including the discounted cash flow model, which involve various judgements and
assumptions, Where necessary, the Group engages third party qualified valuers to perform the
valuation.

Information about the valuation techniques and inputs used in determining the fair values of various
assets and liabilities are disclosed in Note 37.

¢) Other assumptions and estimation uncertainties, inciuded in respective notes are as under:

* Recognition of deferred tax assets is based on estimates of taxable profits in future years. The
Group prepares detailed cash flow and profitability projections, which are reviewed by the board
of directors of the Group. Estimation of current tax expense and payable, recognition of
deferred tax assets and possibility of utilizing available tax credits — see Note 44

¢  Measurement of defined benefit obligations and other long-term employee benefits: — see Note
38

e Assessment of the status of various legal cases/claims and other disputes where the Group does
not expect any material outflow of resources and hence these are reflected as contingent
liabilities. Recognition and measurement of provisions and contingencies: key assumptions
about the likelihood and magnitude of an outflow of resources — see Note 40

s Impairment of financial assets — see Note 37
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5 : Property, plant and equipment

{Rs. in Lakhs)

As at As at
31 March 2019 31 March 2018

Carrying amounts of:

Freehold land 961.14 910.27

Road 1,351.87 1,421.97

Plant and equipment 48,690.45 47,401.34

Furniture and fixtures 154.92 175.73

Vehicles 1.88 2.22

Office equipment 30.75 39.99
Total 51,191.01 49,951.52
Note: Assets mortgaged/pledged as security for borrowings: (Rs. in Lakhs)

. As at As at
Carrying amounts of:
31 March 2019 [{ 31 March 2018

Freehold land 961.14 910.27
Buildings 1,351.87 1,421.97
Plant and equipment 48,690.45 47,401.34
Furniture and fixtures 154.92 175.73
Vehicles 1.88 2.22
Office equipment 30.75 39.99
Capital Work-in progress - -
Total 51,191.01 49,951.52




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the consolidated financial statements for the period ended 31 March 2019

5A : Property, plant and equipment

(Rs. in Lakhs)
Particulars Land - Roads Plaf‘t and | Furniture and Vehicles O:I"ﬁce Total
Freehold equipment Fixtures Equipment
Cost or deemed cost:
Balance as at 1 April 2017 910.27 | 1,103.93 26,237.58 106.46 2.18 118.65 28479.07
Additions - 940.43 23,360.79 97.86 0.66 8.43 24,408.17
Borrowing cost capitalised - - 113.50 - - - 113,90
Disposals - - - - - - -
Balance as at 31 March 2018 910.27 | 2,044.36 49,712.27 204.32 2.84 127.08 53,001.14
Additions 50.87 519.32 3,450.00 135 - 15.87 4,037.41
Borrowing cost capitalised - - - - - - -
Balance as at 31 March 2019 961.14 | 2,563.68 53,162.27 205.67 2.84 | 142,95 57,038.55
Accumulated Depreciation:
Balance as at 1 April 2017 - 301.82 1,022.58 14.30 0.35 535,16 1,394.01
Eliminated on disposal of assets - - - - - - .-
Depreciation expense for the year - 320.77 1,288.35 14.29 0.27 31.93 1,655.61
Balance as at 31 March 2018 - 622.39 2,310.93 28.59 0.62 87.09 3,049.62
Depreciation expense for the year - 589.42 2,160.89 22.16 0.34 25.11 2,797.92
Balance as at 31 March 2019 - 1,211.81 4,471.82 50,75 0.96 112.20 5,847.54
{Rs. in Lakhs)
. Land - Plantand | Furniture and Office
Net carrying amount Road i
TYing Freehold oads equipment Fixtures Vehicles Equipment Total
As at 31 March 2018 910.27 1 1,421.97 47,401.34 175.73 2.22 39.99 49,951.52
As at 31 March 2019 961.14 | 1,351.87 48,690.45 154.92 1.88 30.75 51,191.01




INOX WIND INFRASTRUCTURE SERVICES LIMITED .
Notes to the consolidated financial statements for the period ended 31 March 2019

{Rs. in Lakhs)
As at As at
31 March 2019 31 March 2018

6 : Intangible assets
Carrying amounts of:
Software 9.92 16.21

Details of Intangible Assets

Particulars Software Total

Cost or Deemed Cost

Balance as at 1 April 2017 39.37 39.37
Additions - -

Balance as at 31 March 2018 39.37 39.37
Additions 1.44 1.44
Balance as at 31 March 2019 40.81 40.81

Accumulated amortisation

Balance as at 1 April 2017 15.39 15.39

Amortisation expense for the year 7.77 7.77

Balance as at 31 March 2018 23.16 23.16

Amortisation expense for the year 7.73 7.73

Balance as at 31 March 2019 30.89 30.89
Net carrying amount Software Total

As at 31 March 2018 16.21 16.21

As at 31 March 2019 9.92 9.92




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes 1o the ¢ lidated flnancial for the perlod ended 31 march 2019

[Rs. in Lakhs)

As at As at

Particulars 31 March 2018 31 March 2018

7 :westment accounted for using the equity method

Investment in assoclates
In equlty Inst (unquoted)
~in Rully paid-up equity shares of Rs. 10 gach
Wind Two Renergy Private Limitad- 2,25,10,000 {31 March 2018: 16,000 equity

3,248.09 -
shares
Wind Four Renergy Private Limited- 1,85,10,000 {31 March 2013: 10,000) 1.8438.39 .
equity shares
Wing Five Renergy Private Limited- 1,85,10,000 |31 March 2013: 10.000) squity 1.834.64 B
shares T
Wind One Renargy Prvats Lirmited- 10,008 {31 March 2018: Nil) equity shares # ) B
Wind Three Renergy Private Limited- 10000 (31 March 2018: Nil) #quity shares
*
Nani ¥irani Wind Energy Private Limited- 10,000 {31 March 2018 Nil) squity
shares* B 0.8
Ravapar Wind Energy Private Limited- 10,000 (31 March 2013: Nil) equity 3 P
sharas* '
Khatlyu Wind Energy Private Limited- 10,000 (31 March 2018: NH) equity
shares* | 0.6
6,931.12 1.95

# The Group has entered binding agreement with above companies, In view of the provision of binding agresment, The
Group has ceased to excacise control ovar companies. [Refer Note No. 45)

" The above companies have ceased to be associates during tha year and have become subsidiary of the Group. (Refer
Mote Mo, 45)

4 = Other Investments

Financial assets carried at FYTPL

Investmants in mutual funds {unquotad, fully paid up}
tace value Rs. 10 each)

35,952,883 units {31 March Z018: Nil ) of ABSL, Saving Fund - Growth
Diract . 13366 -

133.66 -

“ow Deliyf



INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the consolidated financial statements for the period ended 31 March 2019

{Rs. in Lakhs)

As at As at
Particulars 31 March

2019 31 March 2018
7 dInvestment accounted for using the equity method
Investment in associates
Investment in equity instruments {unquoted)
- in fully paid-up equity shares of Rs. 10 each
10,000 equity shares {31 March 2017: Nil} of Wind Two Renergy Pvt. Ltd. 3,248.09 0.65
10,000 equity shares {31 March 2017: Nil} of Wind Four Renergy Pvt. Ltd. 1,848.39 0.65
10,000 equity shares (31 March 2017: Nil} of Wind Five Renergy Pvt. Ltd. 1,334.64 0.65
10,000 equity shares (31 March 2017: Nil} of Wind One Renergy Pvt. Ltd. -
10,000 equity shares (31 March 2017: Nil} of Wind Three Renergy Pvt. Ltd. -

6,931.12 1.95
8: Other investments
Non-current
Investments in Equity Instruments of subsidiary - -
Investment in Government Securities {at amortised cost)
National Saving Certificates - -
Less: Provision for dimunition in investment 0.00 0.00
Total - -
Total Investments 6,931.12 1.95
Aggregate book value of quoted investments - -
Aggregate market value of quoted investments - -
Aggregate carrying value of unquoted investments - 195

Aggregate amount of impairment in value of investments

Category-wise other investments — as per Ind AS 109 classification
- at amortised cost

tnvestment in National Savings Certificates (NSC} carried interest @ 8.60% p.a. interest was compounded on
yearly basis and receivable on maturity. These NSCs' were pledged with Government authorities and held in

the name of a director of the Company.




INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the cansolidated financial statements for the period ended 31 March 2019

{Rs. in Lakhs)
As at Asat
Particulars 31 March 31 M s : 2018
2019 are

9: Loans
(Unsecured, considered good)
Non-current
Security deposits 1,192.83 1,266.50
Total 1,192.83 1,266.50
Current
Loans to related parties {Refer Note 45)
Inter-corporate deposits to associates, considered good 52.39 2.64

52.39 2.64
Total 52.39 2.64
10 : Other financial assets
Non-current
Non-current bank balances (from Note 16) 226.65 257.73
Unbilled revenue {See note below) 30,638.36 24,887.46
Other recoverable 235.62 81.75
Total 31,100.63 25,226.94
Current
Unbilled revenue {See note below) 6,740.89 4,028.92
Insurance ciaims 63.02 -
Total 6,803.91 4,028,92

Note: Unbilled revenue is classified as financial asset as right to consideration is unconditional upon passage of time,

11: Income tax assets {net)
Non-current
Income tax paid {net of provisions)

Total

1,600.38

1,786.58

1,600.38

1,786.58




INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the consolidated financial statements for the period ended 31 March 2019

{Rs. in Lakhs)

As at

As at
Particulars 31 March
2019 31 March 2018

12 : Other assets
Non-current
Capital advances 1,638.64 246.09
Balances with government authorities

- Balances in service tax, VAT and GST accounts 569.22 763.57
Prepayments - others - 0.20
Total 2,207.86 1,009.86
Current
Advance to suppliers 13,674.53 7,737.31
Balances with government authorities

- Balances in Service tax , VAT & GST accounts 4,101.42 1,059.47
Prepayments - others 1,063.57 741.46

Capital Advances -
Total 18,839.52 9,538.24
13: Inventories
(at lower of cost and net realisable value)
Construction materials 16,994.94 9,883.66
Work-in-progress 24,546.64 18,170.92
Total 41,541.58 28,054.58
14 : Trade receivables
{Unsecured, considered good, unless otherwise stated)
Current
Considered good 18,709.25 24,396.29
Considered doubtful 22.90 157.18
Sub-total 18,732.15 24,553.47
Less: Allowance for expected credit losses 269.93 157.18
Total 18,462.22 24,396.29




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the consolidated financial statements for the period ended 31 March 2019

{Rs. in Lakhs)

As at

As at
Particulars 31 March
2019 31 March 2018

15: Cash and cash equivalents
Balances with banks

in Current accounts 59.07 304.45

in Cash credit accounts 0.69 5.70
Cash on hand 3.65 1.36
Bank deposits with original maturity for less than 3 months - 1,411.20
Total 63.41 1,722.71
16: Other bank halances
Bank deposits with original maturity period of more than 3 months but less 519.60 1.978.51
than 12 months
Bank deposits with original maturity for more than 12 months 660.59 1,026.18

1,180.19 3,004.69

Less: Amount disclosed unc:!er Note 10 - 'Other financial assets-Non current 226.65 257.73
Total 953.54 2,746.96
Notes:
Other bank balances include margin money deposits kept as security against
bank guarantee as under:
a) Bank deposits with original maturity for more than 3 months but less than 19.87 1,857.67

12 months
b} Bank depoasits with original maturity for more than 12 months 522.16 513.85




INOX WIND INFRASTRUCTURE SERVICES LIMI
Notes to the consolidated financial statements for the period ended 31 March 2019

17: Equity share capital {Rs. in Lakhs)
Asat As at
31 March 2019 31 March 2018

Authorised capital
6,00,00,000 (31 March 2018: 50,000) equity shares of Rs. 10 each 6,000.00 5.00

Issued, subscribed and paid up
5,73,89,450 {31 March 2018: 50,000} equity shares of Rs. 10 each 5,738.95 5.00
5,738.55 5.00

{a) Reconciliation of the number of Equity shares outstanding at the beginning and at the end of the

:::::culars As at 31 March 2019 As at 31 March 2018

Mo, of shares {R:rinnol::;ns} No., of shares (R:rir:iol::;s)
Qutstanding at the beginning of the year 50,000 5.00 50,000 5.00
Shares issued during the year 573,39,450 5,733.95 ~ -
Outstanding at the end of the year 573,89,450 5,738.95 50,000 5.00

* MCA filing under the applicable provisions of Companies Act 2013 related to increase in authorised
share capital and fresh issue of equity capital are under process.

(b} Rights, preferences and restrictions attached to equity shares

The Company has only one class of equity shares having par value of Rs. 10 per share. Each shareholder is eligible
for one vote per share held and entitled to receive dividend as declared from time to time. In the event of
liguidation of the Company, the holders of equity shares will be entitled to receive the remaining assets of the
Company, in proportion of their shareholding.

(c} Shares held by holding company

Particulars As at 31 March 2019 As at 31 March 2618
Amount Amount
. . h
No. of shares (Rs. in lakhs) No. of shares {Rs. in lakhs)
inox Wind Limited(*) 573,89,450 5,738.95 50,000 5.00

{d) Details of shares held by each shareholder holding more than 5% shares:
As at 31 March 2019 As at 31 March 2018

No. of Shares % of holding  No. of Shares % of holding

Name of Shareholder

inox Wind Limited{*) 573,89,450 100% 50,000 100%
{(*) Including shares held through nominee shareholders.

{e) For the terms of debentures convertible into equity shares and the earliest date of conversion,
Refer Note 19{e}

{f) Allotment of Equity Shares by way of Conversion
During the year, the company has converted its Ist trenche of debentures amounting to Rs. 10,000.00 lakhs into
equity at a share price of Rs. 17.44/-




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the consolidated financial statements for the period ended 31 March 2019

18: Other equity

{Rs. in Lakhs}
Particulars Asat As at
31 March 2019 31 March 2018
Debenture redemption reserve 1,800.00 1,800.00
Security Premium Reserve 4,214.98 -
Retained earnings (10,110.94) {4,915.26)
Total {8,095.96) {3,115.26)

18 (i) Debenture redemption reserve

Balance at beginning of the year 1,800.00 1,800.00
Transfer from retained earnings _ - -

Balance at the end of the year 1,800.00 1,800.00

The Company has issued redeemable non-convertible debentures. Accordingly, as required by the
Companies (Share Capital and Debentures) Rules, 2014 (as amended), Debenture Redemption
Reserve {DRR) is created out of profits available for payment of dividend. DRR is required to be
created for an amount which is equal to 25% of the value of debentures issued and will be
reclassified to retained earnings on redemption of debentures.

18 (ii) Retained earnings:

Surplus/(Deficit) at beginning of the year {4,915.26) 695.36
Profit/{loss) for the year {5,253.39) (5,664.32)
Other comprehensive income for the year, net of

income tax 57.71 53.70
Transfer to Debenture redemption reserve - -
Balance at the end of the year (10,110.94) {4,915.26)

The amount that can be distributed by the Company as dividends to its equity shareholders is
determined based on the separate financial statements of the Company and also considering
the requirements of the Companies Act, 2013 and is subject to levy of dividend distribution tax,
if any. Thus, the amounts reported above may not be distributable in entirety.




INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the consolidated financial statements for the period ended 31 March 2019

{Rs. in Lakhs}

As at
As at
Particulars 31 March
2019 31 March 2018
19: Non current borrowings
Secured loans
a) bebentures
Redeemable non convertible debentures 15,858.59 26,084.09
pptlonally convertible debentures - Liability portion of compound financial 37,217.74 44,884.01
instrument
b) Rupee term loans
From banks 24,475.91 10,209.80
Total 77,552.24 £1,177.90
Less: Disclosed under Note 20: Other current financial liabilities -
- Current maturities of non-current borrowings (23,811.21) (24,889.41)
- Interest accrued (1,112.50} (1,432.43)
Total 52,6238.53 54,856.06

For terms of repayment and securities etc. Refer Note 19




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the consolidated financial statements for the period ended 31 March 2019

19: Terms of repayment and securities etc.

a} Debentures {secured):-
i) 3000 non convertible redeemable debentures of Rs. 10 Lakhs each fully paid up, are issued at par, and carry
interest @ 9% p.a. payable semi annually. The maturity pattern of the debentures is as under:

{Rs. in Lakhs)

Month Principal
Sep-19 5,000.00
Mar-20 5,000.00
Sep-20 5,000.00
15,000.00

The above debentures are secured by first ranking exclusive charge by way of hypothecation of fixed assets
and certain immovable assets of the Company and unconditional and irrevocable guarantee by Gujarat
Fluorochemicals Limited.

b) Rupee term loan from Axis Finance Ltd:-

Rupee term loan is secured by first charge of lien of FMP/other select debt mutual funds acceptable to Axis
finance provided by Gujarat Flourochemicals Limited and carries interest @ 8.5% p.a. Principal repayment
pattern of the loan is as under:

(Rs. in Lakhs)

Month _ Principal
Aug-20 5,056.16
5,056.16

c) Rupee term loan from Yes Bank Ltd:-
Rupee term loan taken from Yes Bank Ltd is secued by unconditional and irrevocable corporate
guarntee from Gujarat flourochemicals Limited and second charge on existing and future
movable fixed assets of the company and carries interest @ 9.60% p.a. Principal repayment
pattern of the loan is as under:

{Rs. in Lakhs)

Month Principal
Jul-19 500.0
Jan-20 2,000.0
Jul-20 2,000.0
Jan-21 2,500.0
Jul-21 2,500.0
9,500.00

d} Rupee term loan from Aditya Birla Finance Ltd:-

Rupee term loan is taken from Aditya Birla Finance Ltd is secured by second pari passu charges
on the current assets, cash flows and receivables both present & Future of the company and
carries interest @ 10% p.m. Principal repayment pattern of the loan is as under:




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the consolidated financial statements for the period ended 31 March 2019

19: Terms of repayment and securities etc. (Continue)
{Rs. in Lakhs)

Month Principal

Apr-19 148.7
Jul-19 300.0
Oct-19 300.0
Jan-20 300.0
Apr-20 300.0
Jul-20 550.0
Oct-20 550.0
Jan-21 550.0
Apr-21 550.0
Jul-21 700.0
Oct-21 700.0
Jan-22 700.0
Apr-22 700.0
Jul-22 800.0
Oct-22 800.0
Jan-23 800.0
Apr-23 800.0
Juk-23 400.0
Total 9,948.73

e) Debentures {unsecured} :-

The debentures of Rs. 1,000 each, fully paid up, are issued to the holding company, at par, and carry interest
@ 4% p.a. The entire amount of debentures is convertible into fully paid up equity shares of Rs. 10 each at
the option of the debenture holder, at the end of the term of the respective debentures. The equity shares
will be issued at the price as per the valuation report to be obtained at each conversion date. If not
converted, the debentures are redeemable at par. The maturity pattern of the debentures is as under:

Debenture Series Date of allotment Maturity Number of Amount
Period Debentures {Rs. in Lakh)
Series E 17th Nov.2015 7 years 10,00,000 10,000.00
Series D 5th Nov.2015 6 years 10,00,000 10,000.00
Series C 3rd Nov.2015 5 years 10,00,000 10,000.00
Series B 29th Oct.2015 4 years 10,00,000 10,000.00
Total 40,00,000 40,000.00

The optionally convertible debentures are presented in the balance sheet as follows:

{Rs. in Lakhs)

Particulars As at Asat
31 March 2019 31 March 2018
Face value of debentures issued 40,000.00 50,000.00
Less: Equity component of optionally convertible debentures 5,031.62 5,031.62
34,968.38 44,968.38
Less: Derivative portion 1,517.12 2,651.24
33,451.26 42,317.14
: indi i ivative portion and
{t\dd. Effect' of unwinding cost, gain/loss on derivative p nan 3.766.48 2,566.87
interest paid
37,217.74 44,884.01
Equity component of optionally convertible debentures - 5,031.62 5,031.62

* The equity component of optionally convertible debentures has be qu{“\ 's"eﬁﬁii;?_x:hthe
face of the balance sheet net of deffered tax of Rs. 1741.34 Lakhs. . '



INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the consolidated financial statements for the period ended 31 March 2019

{Rs. in Lakhs)

As at As at
Particulars 31 March
2019 31 March 2018

20: Other financial liabilities
Non-current
Derivative financial liabilities 1,517.12 2,651.24
Total 1517.12 2,651.24
Current
Current maturities of non-current borrowings {Refer Note 19) 23,811.21 24,889.41
Interest accrued 2,919.48 1,702.25
Creditors for capital expenditure 3,118.88 3,957.70
Consideration payable for business combinations 1,198.00 1,243.00
Employee dues payables 615.70 659.22
Expenses payables 66.37 59.24
Total 31,729.63 32,515.82
21: Provisions
Non-current
Provision for employee benefits (Refer Note 38)

Gratuity 12133 143.82

Compensated absences 53.85 §9.08
Total 175.18 232.90
Current
Provision for employee benefits (Refer Note 38)

Gratuity 3.72 7.16

Compensated absences 38.02 68.41
Total 41.74 75.57




INOX WIND INFRASTRUCTURE SERVICES LYMITED

Notes to the consolidated financial statements for the period ended 31 March 2019

{Rs. in Lakhs)

As at As at
Particulars 31 March
2019 31 March 2018
22, Deferred tax assets {Net)
Deferred tax assets 3,220.03 71.89
Deferred tax liabilities - -
(3,220.03) (71.89)
Less: MAT Credit entitlement, Transferred from Tax Assets - -
Total 3,220.03 71.89
23: Other Liabilities
Non-current
Income received in advance 9,962.25 5,493.12
Total 9,962.25 5,493,12
Current
Advances received from customaers 9,707.95 4,075.37
Income received in advance 1,320.35 1,197.66
Statutory dues and taxes payable 1,418.90 1,076.30
Total 12,447.20 6,349.33
24: Current borrowings
Unsecured borrowings
From banks
- Cash Credit* 4,878.44 -
Un secured Loan from others (interest free) 2,303.00
Inter-corporate deposits from holding company** 33,581.38 16,145.96
40,762.82 16,145.96
Less: Disclosed under Note 20: Other current financial liabilities -
- Interest accrued (1,806.98) {269.82)
Total 38,955.84 15,876.14

Terms of repayment

* Cash credit taken from yes bank carries interest @ MCLR plus 0.35% against corporate guarntee of Gujatat

Fluorochemical Limited.

*¥|nter-corporate deposit from holding company is unsecured, repayable on demand and carries interest @

12.00% p.a.




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the consolidated financial statements for the period ended 31 March 2019

{Rs. in Lakhs)
As at

Particulars 312“:::h 31 M::c:tzms
25: Trade payables
Current
- Dues to micro and small enterprises 61.65 69.26
- Dues to others 37,742.84 32,568.57
Total 37,804.49 32,637.83

The Particuiars of dues to Micro, Small and Medium Enterprises under Micro, Small and Medium Enterprises
Development Act, 2006 (MSMED Act):

Particulars 2018-2019 2017-2018
Principal amount due to suppliers under MSMED Act at the yearend 61.65 69.26
Interest accruled and due to suppliers under MSMED Act on the above 40.19 11.04
amount, unpaid at the year end.

Payf'nent made to suppliers (other than interest) beyond the appointed date 103.45 430.87
during the year

Interest paid to suppliers under section 16 of MSMED Act during the year i )
Interest due and payable to suppliers under MSMED Act for payments already 13.04 9.13
made. ' '
Ln:;rest accrued and not paid to suppliers under MSMED Act up to the year 131.00 77.78

Note: The above information has been disclosed in respect of parties which have been identified on the basis of
the information available with the Group.

26: Current tax liabilities (Net)
Current tax liability
Provision for Income tax (net of payments) 0.01 0.08

Total 0.01 0.08




INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the consolidated financial statements for the year ended 31 March 2019

224 : Deferred tax assets/(liabilities)

Year ended 31 March 2019

Deferred tax assets/{liabilities) in relation to:

(Rs. in Lakhs)

Recognised in| Adjusted
Particulars Opening Recognised in other ) against Closing balance
balance profit or loss | comprehensiv] current tax
€ income liability
Property, plant and equipment {0.93) 948.80 - - 947.87
Straight lining of O & M revenue (10,085.29) {2,648.95) {12,734.24)
Allowance for expected credit losses 49.00 37.32 - - 86.32
Defined benefit obligations 107.79 (0.99) (30.99) - 75.81
Equity compenent of Compound financial (1,741.34) {16.91) - - (1,758.25)
instrument
Business loss 8,742.65 4,420.32 - - 13,162.97
Other deferred tax assets 747.99 439.54 - - 1,187.53
Other deferred tax liabilities {68.03) - - - {68.03)
{2,248.16) 3,179.13 (20.99) - 899.98
MAT credit entittement 2,320.05 - - - 2,320.05
Total 71.89 3,179.13 {30.99) - 3,220.03
Year ended 31 March 2018
Deferred tax assets/(liabilities} in relation to: {Rs. in Lakhs)
Recognised in| Adjusted
Particulars Opening Recognised in other . against Closing balance
balance profitorloss | comprehensiv| current tax
e income liability
Property, plant and equipment {502.65) 501.72 - - (0.93)
Intangible assets - - -
Straight lining of O & M revenue {5,978.16) (4,107.13) - - {10,085.29)
Allowance for expected credit losses 47.53 1.47 - - 49,00
Defined benefit obligations 108.82 27.82 {28.85) - 107.79
Equity component of Compound financial {1,741.34) - - - (1,741.34)
instrument
Business lass 3,409.24 533341 - - 8,742.65
Other deferred tax assets 61.95 686.04 - - 747.99
Other deferred tax liabilities . (68.03) . - {68.03)
(4,594.61}) 2,375.30 {28.85) - {2,248.16)
MAT credit entitlement 2,320.05 - - - 2,320.05
Total (2,274.56) 2,375.30 (28.85) - 71.89




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the consolidated financial statements for the year ended 31 March 2019

22A : Deferred tax balances

The Group has following unused tax losses under the Income-tax Act for which no deferred tax asset has been recognised:

Gross amount

. . as at 31 March
Nature of tax loss Financial Year 2019 (Rs. in Expiry date
Lakhs)

Business Losses 2015-16 364.23 2023-24
2016-17 451.81 2023-24

2017-18 868.89 2025-25

2018-1% 1,112.46 2026-27

Unabsorbed depreciation 2015-16 151 NA
2016-17 2.00 NA

2017-18 3.10 NA

2018-19 2.54 NA

No deferred tax liability has been recognised in respect of undistributed earnings of the subsidiaries as in the opinion of the
management, the parent is able to control the timing of the temporary differences and the temporary differences will not
reverse in the foreseeable future,




INOX WAIND INFRASTRUCTURE SERVICES LIMITED
Notes to the consolidated financial statements for the period ended 31 March 2019

{Rs. in Lakhs)

Particulars 2018-2019 2017-2018

27: Revenue from Operations

Sale of services 20,763.34 32,947.68
Other operating revenue 54,98 3,833.57
Total 20,818.32 36,781.25

28: Other Income
a) Interest income
Interest income calculated using the effective interest method:
On fixed deposits with banks 124.65 155.57
On Inter-corporate deposits 1.71 0.09
On long term investment - -
Other interest income
On Income tax refunds 111.80 1.11

238.16 156.77

b} Other gains
Net gains on derivative portion of compound financial instrument . -

¢) Gain on investment carried at FVTPL
Gain on fair valueation of investment in Mutual Fund 6.66

d) Other non operating income
Insurance claims - 34.96

Total 244.82 191,73




INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the consolidated financial statements for the year ended 31 March 2019

(Rs. in Lakhs)

Particulars 2018-2019 2017-2018

29: EPC, O&M, Common infrastructure facility and site development
expenses
Construction material consumed 1,359.56 544.80
Cost of booster packages - 3,642.86
Equipments & machinery hire charges 4,286.49 2,678.51
Subcontractor cost 5,036.22 5,253.69
Cost of lands 627.76 3,278.55
O&M repairs 2,195.95 3,361.10
Legal & professional fees & expenses 337.38 429.90
Stores and spares consumed 125.82 364,15
Rates & taxes and regulatory fees 442.87 379.40
Rent 366.46 346.08
Labour charges 121.25 131.98
Insurance 548.15 416.63
Security charges 1,300.46 1,581.32
Travelling & conveyance 1,771.51 1,878.50
Miscellaneous expenses 294.21 93.59
Total 18,814.09 24,381.06
30: Changes in inventories of worl in progress
Opening inventory

Project development, erection and commissioning work 17,788.52 23,203.18

Common infrastructure faciltlies 382.40 382.40

18,170.92 23,585.58

On acquistion through business combinations - -
Less : Closing inventory

Project development, erection and commissioning work 24,169.97 17,788.52

Common infrastructure faciltlies 382.41 382.40

24,552.38 18,170.92

(increase) / decrease In stock {6,381.46} 5,414.66
31: Employee benefits expense
Salaries and wages 2,467.92 2,861.41
Contribution to provident and other funds 93.09 105.05
Gratuity 75.40 95.53
Staff welfare expenses 428.63 459.94
Total 3,065.04 3,561.93
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(Rs. in Lakhs)

Particulars 2018-2019 2017-2018
32: Finance costs
a) Interest on financial liabilities carried at amortised cost
Interest on borrowings 6,780.79 4,203.65
Interest to related parties - -
b) Interest on income tax & Others 51.04 53.03
¢} Other borrowing costs - 332.27
Bank Guarntee Charges 445.05
Corporate guarntee Charges 433.82
d) Unwinding cost of compounding financial instrument 2,333.73 1,997.17
10,044.43 6,586.12
Less: Interest capitalized 79.05 71.28
Total 9,965.38 6,514.84
The capitalisation rate of funds borrowed is 12% p.a. (previous year 12% p.a.)
'33: Depreciation and amortisation expense
Depreciation of property, plant and equipment 2,797.82 1,655.61
Amortisation of intangible assets 7.81 7.77
Total 2,805.63 1,663.38
34: Other Expenses
Directors’ sitting fees 10.40 8.80
Rent 36.44 33.85
Legal and professional fees and expenses 146.22 188.44
Allowance for expected credit losses 112.75 8.18
Sales commission - 10.47
Payment to Auditors 5.95
Liquidated damages 0.50 924.81
Net loss on derivative portion of compound financial instrument 694,92 1,573.16
Loss on sale / disposal of property, plant and equipment - -
Interest on TDS 3.82
Ligquidated damages 525.96
Miscellaneous expenses 411,98 714.80
Total 1,948.94 3,462.51




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the consolidated financial statements for the year ended 31 March 2019

35. Earnings per share

Particulars 2018-2019 2017-2018
Basic earning/(loss} per share
Profit/{loss) for the year (Rs. in Lakhs) {5,296.80) (5,664.32)
Weighted average number of equity shares used in calculation of
basic and diluted EPS (Nos) 245,56,724 50,000
Nominal value of each share {in Rs.) 10.00 10.00
Basic earnings/{loss) per share {Rs.} {21.57) (11,328.63)
Diluted earning/(loss) per share
Profit/{loss) for the year (Rs. in Lakhs) {5,296.80} {5,664.32}
Add: Expenses on debentures 1,518.23 1,997.17
Adjusted Profit/{loss) for diluted EPS (3,778.57) {3,667.15)
Woeighted average number of equity shares- (Nos.) 2867,47,250 4348,32,609
Nominal value of each share (in Rs.) 10.00 10.00
Diluted earnings/{loss) per share {Rs.) (21.57) (11,328.63)

Note: The anti-dilutive effect for the year ended 31 March 2019 & 31 March 2018 is ignored.
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36. Capital Management

For the purpose of the Group’s capital Management, capital includes issued equity share capital, security
premium and all other equity reserves attributable to the equity holders of the Group.

The Group’ s capital Management objectives are:

* to ensure the Group’s ability to continue as a going concern

* to provide an adequate return to shareholders by pricing products and services commensurately with the
level of risk.

The Group manages its capital structure and makes adjustments in light of changes in economic conditions
and the requirements of the financial covenants. To maintain or adjust the capital structure, the Group
may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The
Group monitors capital using a gearing ratio, which is net debt divided by total equity. The Group includes
within net debt, interest bearing loans and borrowings, trade and other pavyables, less cash and cash
equivalents, excluding discontinued operations, if any.

The gearing ratio at the end of the reporting pericd was as follows:

{Rs. in Lakhs)

As at As at
Particulars 31 March 31 March

2019 2018
Total debt 1,18,315.06 97,323.86
Less: Cash and bank balances {excfuding bank deposits kept 701.57 2,355.88
as lien}
Net debt 1,17,613.49 94,967.98
Total Equity 4,894.75 180.02
Net debt to equity ratio 2402,.85%| 52754.13%

In order to achieve this overall objective, the Group's capitat Management, amongst other things, aims to
ensure that it meets financial covenants attached to the interest-bearing loans and borrowings that define
capital structure requirements., No changes were made in the objectives, policies or processes for
managing capital during the years ended 31 March, 2019 and 31 March, 2018.
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27. Financial Instruments

{i} Categories of financial instruments

As at
31 March 2019

As at
31 March 2018

{a) Financial assets
Measured at amortised cost

{a) Cash and bank balances 1,243.60 4,727.40
{b} Trade receivables 18,462.22 24,396.29
{c) Loans 1,245.22 1,269.14
{d) Invastments - -
(e) Other financial assets 37,677.89 28,998.13
58,628.93 59,390.96
Measured at fair value through profit or loss (FVTPL)
{a) Investment in mutual funds 133.66 -
133.66 -
Total 58,762.59 59,390.96
{b) Financial liabilities
Measured at fair value through profit or loss (FVTPL}
Derivative financial tiabilities 1,517.12 2,651.24
Measured at amortised cost
{a) Borrowings 1,18,315.06 97,323.86
{b) Trade payables 37,804.49 32,637.83
{c] Other financial liabilities 4,998.94 5,924.16
161,118.49 1,35,885.85

The carrying amount reflected above represents the entity's maximum exposure to credit risk for such financial assets.

{ii) Financial risk management

The Group's principal financial liablities comprise of borrowings from its holding company, trade and other payables. The main
purpose of these financial fiablities is to finance the Group's operations. The Group's principle financial assets includes trade
and other receivables, cash and bank balances, derived directly from its operations. The Group is exposed to market risk,

credit risk and liguidity risk.
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37. Financial Instruments

{ill) Market Risk
Market risk is that the fair value of future cash flows of a financial instrument will fluctuate because of change in market price.
The Group does not have any foreign currency exposure and hence is not subject to foreign currency risks. The entire
horrowing of the Group is at a fixed rate. Hence the Group is not subject to any interest rate risks. Further, the Group does
not have any investments other than strategic investments in subsidiaries and investment in NSC and hence is not subject to
other price risks.

{iv} Interest rate risk management

Interest rate risk refers to the possibility that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rate. The group is exposed to interest rate risk because it borrows
funds at both fixed and floating interest rates. The risk is managed by the group by maintaining an appropriate
mix between fixed and floating rate borrowings.

Interest rate senstivity analysis

The sensitivity analysis below have been determined based on the exposure to interest rates for floating rate
liakilities at the end of the reporting period. For floating rate liabilities, a S0 basis point increase cor decrease is
used when reporting interest rate risk internally to key management personnel and represents management’s
assessment of the reasonably possible change in interest rates.

If interest rates had been 50 basis points higher/lower and all other variables were held constant, the group's
profit for the year ended 31 March 2019 would decreasefincrease by INR 59.16 Lakhs net of tax. This is mainly
attributable to the group’s exposure to interest rates on its variable rate borrowings.

{v) Other price risks

The Graup is exposed to equity price risk arising from equity instruments, other than investments in associates which are
held for strategic rather than trading purposes. The Group dees not actively trade these investments. Hence the Group's
exposure to equity price risk is minitnal,

{vi} Credit risk management

Credit risk refers to risk that a counterparty will default on its contractual obligations resulting in financial loss to the Group.
Credit risk arises primarily from financial assets such as trade receivables, other balances with banks, loans and other
receivables.

a) Trade receivables
Credit risk arising from trade receivables is managed in accordance with the Group’s established policy, procedures and
control relating to customer credit risk management, The Company is providing O&M services and is having long term
contracts with such customers. Accordingly, risk of recovery of such amounts is mitigated. Customers who represents more
than 5% of the total balance of Trade Receivable as at 31 March, 2019 is Rs. 8,768.64 lakhs (as at 31 March, 2018 of Rs.
16,652.03 lakhs} are due from 7 major customers who are reputed parties. All trade receivables are reviewed and assessed for
default on a quarterly basis.
The Group has used a practical expedient by computing the expected credit loss allowance for trade receivables based on a
provision matrix. The provision matrix takes into account historical credit loss experience and adjusted for forward-looking
information. The expected credit loss allowance is based on the ageing of the receivables and the rates as given in the
provision matrix. The provision matrix at the end of the reporting period is as follows:

Expected credit losses (%)

Ageing 2018-19 2017-18
0-180 days 0.10% NIL
181-365 days 0.50% {.50%
Above 365 days 1.50% 1.50%
Age of receivables {Rs. in Lakhs}
Particulars As at As at
31 March 2019 | 31 March 2018

0-180 days 1,649.54 11,319.35
181-365 days 986.13 6,105.74
Above 365 days 16,096.48 7,128.38
Gross trade receivables 18,732.15 24,553.47
Movementin the expected credit loss allowance : {Rs.in Lakhs}

As at Asat
Particulars 31 March 2019 | 31 March 2018
Balance at beginning of the year 157.18 149.00
Movement in expected credit loss allowance 112.75 8.18
Balance at end of the year 269.93 157.18
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37. Financlal Instruments

b} Loans and Other Receivables

The Group applies expected credit losses (ECL) model for measurement and recognition of loss allowance on the loans given
by the Group to the external parties. ECL is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the Group expects to receive (i.e., all cash shartfalls), discounted at
the original effective interest rate,

The Group determines if there has been a significant increase in credit risk of the financial asset since initial recognition, If the
credit risk of such assets has not increased significantly, an amount equal to 12-month ECL is measured and recognized as loss
allowance, However, if credit risk has increased significantly, an amount equal to lifetime ECL is measured and recognized as
loss allowance.

12-month ECL are a portion of the lifetime ECL which result from default events that are possible within 12 months from the
reporting date. Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial asset.

ECL are measured in a manner that they reflect unbiased and probability weighted amounts determined by a range of
outcomes, taking into account the time value of money and other reasonable information available as a result of past events,
current conditions and forecasts of future economic conditions.

ECL impairment loss allowance {or reversal) recognized during the pericd is recognized as income/expense in the Statement
of Profit and Loss under the head ‘Other expenses’.

¢) other financial assets
Credit risk arising from other balances with banks is limited because the counterparties are banks. There is no collateral held

against such investments.

{vii} Liquidity Risk Management

Ultimate responsibility for liquidity risk management rests with the committee of board of directors of the Company, which
has established an appropriate liquidity risk management framework for the management of the Group's short, medium and
long-term funding and liquidity management requirements. The Group manages liquidity risk by maintaining adequate
reserves, banking facilities and reserve borrowing facilities, by continucusly monitoring forecast and actual cash flows, and by
matching the maturity profilas of financial assets and liabilities.

Liquidity risk table

The following tables detail the Group's remaining contractual maturity for its non-derivative financial liabilities with agreed
repayment periods. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the
earliest date on which the Group can be required to pay. The tables include both interest and principal cash flows. Ta the
extent that interest flows are floating rate, the undiscounted amount is derived from interest rate curves at the end of the
reporting period. The contractual maturity is based on the earliest date on which the Group may be required to pay.

a) Non-Derivative Financial Liabilities :
The table below provides details regarding the contractual maturities of fingncial liabilities including estimated interest
payments as at 31 March 2019:

{Rs. in Lakhs)
Particulars Less than 1 year 1to 5year 5 years and Total
above
Borrowings 62,767.05 52,628.53 - 1,15,395.58
Trade payables 37,804.4% - 37,804.4%
Derivative financial liabilities - 1,517.12 1,517.12
Other financial liabifities 7,918.42 - 7,918.42
1,08,489.95 54,145.65 - 1,62,635.61

The table below provides details regarding the contractual maturities of financial liabilities including estimated interest

payments as at 31 March 2018:

{Rs. in Lakhs)

Particulars Less than 1 year 1to 5 year 5 years and Total
above
Borrowings 40,765.55 54,856.06 - 95,621.61
Trade payables 32,637.83 - - 32,637.83
Derivative financial liabilities - 2,651.24 2,651.24
Other financial liabifities 7,626.41 - - 7,626.41
81,029.79 57,507.30 1,38,537.0%

The above liabilities will be met by the Group from internal accruals, realizaticn of current and non-current financial assets
{other than strategic investments). Further, the Group also has unutilised financing facilities
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37. Financial Instruments - continued

{viii} Fair Value of the Entity's financial assets and financial liabilities that are measured at fair value on a recurring basis:

(Rs. in Lakhs}
Fair Value . . ; Relationship of
Fair Value as at Valuation Technigque(s) & key inputs used ieni P
Financial assets/{Financial Hierarchy Significant uncbservable
) unobservable . N
liabilities) i inputs to fair
input(s)
31 March 2019 | 31 March 2018 value
{a) Optionally convertiable {1,517.12} {2,651.24)|Level 2 Discounted cash flow. Future cash flows are estimated based NA NA
debentures (Refer Note 20} on forward exchange rates (from ohservable yield curves at
the end of the reporting period} and contract interest rates,
discounted at a rate that reflects the credit risk of various
counterparties.
b) Investment in Mutual Fund {see 133.66 - |level 2 The use of net asset value (NAY) for the mutual fund on the NA NA
note 8) basis of the statement received from the investee party.

During the period, there were no transfers between Level 1 and level 2

{ix} Fair value of financial assets and financial liabilities that are not measured at fair value {but fair value disclosures are required)

The carrying amount of financial assets and financial liabilities measured at amortised cost in the financial statements are a resonable approximation of their fair values since the company does
not anticipate that the carrying amounts would be significantly different from the values that would eventually be received or settled.
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38. Employee benefits:

{a) Defined Contribution Plans
The Company contributes to the Government managed provident and pension fund for all
qualifying employees.

Contribution to provident fund of Rs 92.90 Lakhs (previous year Rs 104.87 Lakhs) is recognized as an
expense and included in "Contribution to provident and other funds” in Statement of Profit and Loss.

{b) Defined Benefit Plans:

The Company has defined benefit plan for payment of gratuity to all qualifying employees. It is governed
by the Payment of Gratuity Act, 1972. Under this Act, an employee who has completed five years of
service is entitled to the specified benefit. The level of benefits provided depends on the employee’s
length of service and salary at retirement age.The Company's defined benefit plan is unfunded.

There are no other post retirement henefits provided by the Company.

The most recent actuarial valuation of the present value of the defined benefit obligation were carried
out as at 31 March 2019 by Mr.G. N. Agarwal, Fellow of the Institute of the Actuaries of India. The
present value of the defined benefit obligation, the ralated current service cost and past service cost,
were measured using the projected unit credit method.

{Rs. in Lakhs)

Movement in the present value of the defined Gratuity

benefit obligation are as follows :

Particulars 31 March 2019 | 31 March 2018
Opening defined benefit obligation 150.98 141.05

Interest cost 10.89 9.33
Current service cost 64.52 86.20
Benefits paid (12.64) (3.05)
Actuarial (gain} / loss on obligations (88.70) {82.55)
Present value of obligation as at the year end 125.05 150.98

Components of amounts recognised in profit or loss and other comprehensive income are as under:

(Rs. in Lakhs}

Gratuity 31 March 2019 |31 March 2018

Current service cost 64.52 86.20
Interest cost 10.89 9.33
Amount recognised in profit or loss 75.41 95,53

Actuarial {gain)/loss

a) arising from changes in financial assumptions (1.27) {16.29)
b) arising from expe?ience adjustments (87.43) {66.26)
Amount recognised in other comprehensive {88.70) {82.55)
Total {13.29) 12.98
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38. Employee benefits:

The principal assumptions used for the purposes of the actuarial valuations of gratuity are as follows:

Particulars 31 March 2019 | 31 March 2018
Discount rate (per annum) 7.61% 7.52%
Expected rate of salary increase 8.00% 8.00%
Employee attrition rate 5% 5.00%
Mortality IALM(2006-08)Ultimate
Mortality Table

Estimates of future salary increases considered in actuarial valuation take account of inflation, seniority,
promotion and other relevant factors such as supply and demand in the employment market.

These plans typically expose the Company to actuarial risks such as interest rate risk and salary risk.

a) Interest risk: a decrease in the bond interest rate will increase the plan liability.

b) Salary risk: the present value of the defined benefit plan liability is calculated by reference to the future
salaries of plan participants. As such, an variation in the expected rate of salary increase of the plan
participants will change the plan liability.

Sensitivity analysis

Significant actuarial assumptions for the determination of defined obligation are discount rate and
expected salary increase, The sensitivity analysis below have been determined based on reasonably
possible changes of the respective assumptions occuring at the end of the reporting period, while holding
all other assumptions constant.

Gratuity
Particulars
2018-19 2017-18

Impact on present value of defined benefit

obligation:

If discount rate is increased by 1% {12.82) (16.62)
If discount rate is decreased by 1% 15.28 19.96
If salary escalation rate is increased by 1% 14.70 19.20
If salary escalation rate is decreased by 1% (12.57) {16.320)

The sensitivity analysis presented above may not be representative of the actual change in the defined
henefit obligation as it is unlikely that the change in assumption would occur in isolation of one another
as some of the assumptions may be correlated. Furthermore, in presenting the above sensitivity analysis,
the present value of the defined benefit obligation has been calculated using the projected unit credit
method at the end of the reporting period, which is the same as that applied in calculating the defined
benefit obligation liability recognised in the balance sheet,

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior
years. Sy -
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38. Employee benefits:

Expected outflow in future years (as provided in actuarial report}

{Rs. in Lakhs)
Particulars 2018-19 | __2017-18
Gratuity

Expected outflow in 1st Year 3.72 7.16
Expected outflow in 2nd Year 497 511
Expected outflow in 3rd Year 6.37 4.75
Expected outflow in 4th Year 7.54 5.97
Expected outflow in 5th Year 16.19 4.83
Expected outflow in 6th to 10th Year 49.31 38.81

The average duration of the defined benefit plan obligation at the end of the reporting period is
10.89 years.

{c} Other long term employment benefits:

Annual leave & Short term leave

The liability towards compensated absences {annual and short term leave) for the year ended 31 March
2019 based on actuarial valuation carried out by using Projected accrued benefit method resulted in
decrease in liability by Rs. 65.61 lakhs {31 March 2018: decrease in liability by Rs. 15.91 lakhs), which is
included in the employee benefits in the Statement of Profit and Loss.

The principal assumptions used for the purposes of the actuarial valuations of compensated
absences are as follows:

As at
Particulars 31 March 2019| 31 March 2018
Discount rate 7.61% 7.52%
Expected rate of salary increase 8.00% 8.00%
Employee attrition rate 5.00% 5.00%
IALM(2006-08)UItimate
Mortaility rate Mortality Table
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39: Balance Confirmation

The Company has a system of obtaining periodic confirmation of balances from banks, trade receivables/payabies and
other parties. The balance confirmation letters as referred in the Standard on Auditing (SA) 505 (Revised} ‘External
Confirmations’, were sent to banks and parties and certain parties' balances are subject to confirmation/reconciliation.
Adjustments, if any will be accounted for on confirmation/reconciliation of the same, which in the opinion of the
management will not have a material impact.

40: Contingent liabilities

{a} Claims against the Group not acknowledged as debts: claims made by contractors - Rs. 3,578.36 Yakhs {as at 31
March 2018; Rs.3,350.40 lakhs)

Some of the suppliers have raised ciaims including interest on account of non payment in terms of the respective
contracts. The Company has contended that the suppliera have not adhered to some of the contract terms. At
present the matters are pending before the jurisdictional authorities or are under negotiations.

b} In respect of claims made by three customers for non-commissioning of WTGs, the amount is not

ascertainable.
in respect of above matters, no additional provision is considered necessary as the Company expects favourable

outcome. Further, it is not possibie for the Group to estimate the timing and amounts of further cash outflows, if
any, in respect of these matters.

41: Capital & Other Commitments

Capital Commitments .
{a) Estimated amounts of contracts remaining to be executed on capital account and not provided for {net of
advances) is Rs. 3,701.48 Lakhs, {31 March 2018: Rs. 2,783.77 Lakhs).

Other Commitments
(b) Bank Guarantee issued by the Group to its customer for Rs. 10,000 Lakhs (as at 31 March is Rs. 10,000 Lakhs
2018)

42: Operating lease arrangements

a) Leasing arrangements in respect of operating ease for office premises / residential premises:
The Group's significant lease agreements are for a period of 11/60 months and are cancellable. The aggregate lease
rentals are charged as “Rent” in the Consolidated Statement of Profit and Loss.

43: Segment Information

Information reported to the chief operating decision maker {CODM} for the purpose of resource allocation and
segment performance focuses on single business segment of Erection, Procurement & Commissioning {“EPC”},
Operations & Maintenance {“O&M”} and Commen Infrastructure Facilities services for WTGs, and wind farm
development services and hence there is only one reportable business segment in terms of Ind AS 108; Operating
Segment.

2018: Rs.11,787.11 Iakhs).
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44. Income tax recognised in Statement of Profit and Loss

{Rs. in Lakhs)

Particulars 2018-2019 2017-2018
Current tax
In respect of the current year - -
Minimum Alternate Tax {MAT) credit - -
Taxation pertaining to earlier years - 12.65
- 12.65
Deferred tax
In respect of the current year {3,179.13) {2,365.14)
Taxation pertaining to earlier years - (10.15)
{3,179.13) {2,375.29)
Total income tax expense recognised in the current year {3,179.13) {2,362.64)
The income tax expense for the year can be reconciled to the accounting profit as follows:
Particulars 2018-2019 2017-2018
Profit before tax (8,475.93) {8,026.96}
Income tax expense calculated at 34.608% {2015-2016: 34.608%) (3,140.33) (2,777.97}
Effect of expenses that are not deductible in determining taxable profits - 290.58
Effect on deferred tax balances due to the change in income tax rate from i 2134
34.608% to 34.944% / from 33.063% to 34.608% '
Deferred tax on losses of subsidiaries not recognised - 21,07
Others (38.80) 79.84
{3,179.13) (2,365.14)
Taxation pertaining to earlier years - 2.50
Income tax expense recognised in Statement of Profit and Loss {3,179.13) (2,362.64)

The tax rate used for the years ended 31 March 2019 in reconciliation is 34.944% and for year ended 31 March 2018 is
the corporate tax rate of 34.608% payable by corporate entities in India on taxable profits under the indian tax law.




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the consolidated fi Jal stat ts for the year ended 31 March 2019

45. Related Party Disclosures:

i. wihera control exists

Inox Wind Lim|ted

Gujarat Fluorochemicals Limited [GFL) - holdng company
inax Leasing and Finance Limited - ultimate holding company

il. Other Related parties with whom there are transactions during the year

Key Management Personnel [XMP}

ir. Manoj Dixit - whole-time director in Inox Wind Infrastructure Services Limitad

Mr. Yineet Davis - whole-time director in Inox Wind Infrastructure Services Limited

Mir. Mukesh Manglik - Hon Executive Director in Inox Wind Infrastructure Services Limited
Mr. Bhupesh Junsja - Men Executive Director in Marut Shakti Energy India Limited

Mr. Mukesh Patni - Non Executive Director in Marut Shakti Energy India Limlted

Associates

1. Khatiyu Wind Energy Private Limited {Upts 15 December 2018)* 2. Wind One Renergy Private Limited [w.e.f. 29 November 2018)*"
3. Ravapar Wind Energy Private Limited {Upto On 15 Decernber 2018)* 4, Wind Three Renergy Private Limited (w.e.f, 29 November 2018)**
S. Wani Virani Wind Energy Private Limited [Upto On 15 December 2018)" &, Wind Two Renergy Private Limited

7. Wind Four Renergy Private Limited &, Wind Five Renergy Private Limited

Fellow Subsidiaries

Ingx Renewables Limited {IRL] - Subsidiary of GFL

Inox Renewables {Jaisalmear) Limited - Subsidiary of IRL ¥
Incs Leisure Limited {ILL} - Subsidiary of GFL

*The Group has cancelled various binding agresiments {Including call & put option agreemant and voting rights agreement) with a party, Due to cancellation of the binding agreements, it
is assessed that the Group has gained control over such companies in terms of Ind A5 110: Consolidated Financial Statements. Therefore, (WISL has accounted for investment in such
companies as investment in ‘subsidiary’ from the date of gaining control.

=¥ |WASL has formed above wholly-owned subsidiaries for the purpose of carrying out business of generation and sale of wind energy. During the year, 1WISL has entered inta various
binding agreements with a party to, Intar-alia, transfer the shares of such companies at a future date and defining rights of the respective parties. In view of the provislons of these
binding agreements, it is assassed that IWISL has ceased to exerclse control over such companies In terms of ind AS 110: Consolidated Finahasl Statements. Tharafore, WISL has
accounted for investment |n such companies as investment in ‘associate” from the date of cessation of cantrol.

#1RIL got amalgamated with IRL pursuant to the approval of the Scherne of Amalgamation by Mational Company Law of Tribunal, Ahmedabad Bench vide its Order dated 03 April 2013,
The Appointed Cate of the Scheme is 01 April 2013 and it became effective from 25 April 2019.
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45. Related Party Disclosures:

| financial for the year endad 31 March 2019

The fallowing table {zes related-party transactions and balances included In tha conzolidated finangial
{Rs. in Lakhs)
Particulars Holding company Associates Fellow subsidlaries Total

2018-19 2017-18 2013-1% 2017-18 20158-19 2017-18 2018-19 2017-18
A Ti ctions during the year
Sale of goods and services
Inox Wind Limited 4,505.53 7,5%4.48 4,505.53 7,594.48
Gujarat Fluorochemicals Limited 468.91 444,13 468.91 444.13
Wind Three Renergy Pyt Ltd, 3,393 22 3,293.22 -
Inox Renewables Limited £9.30 1,143.54 £9.30 1,143.54
Total 4,974.44 8,038.61 3,393.22 - 65.30 1,143.54 8,436.96 9,182.15
Purchase of goods and services
{nox Wind Limited — 4,457.67 4,623.00 4.457.67 4,623.00
inox Renewables Limited 4750 - 37.50 -
Total 4,457.67 5,549.27 - - 87.50 - 4,545.17 £,549.27
Inter-corporate deposits taken
Inox Wind Limited 39,473.08 54,795.70 39,473.08 34,795.70
Gujarat Fluorochemicals Limitad 14,250.00 - 14,250.00 -
Total 53,723.08 54,795.70 - - - - 53,723.08 54,795.70
Inter-corporate deposits refunded
Incx Wind Limited 33,574.82 54,160.57 33,574.82 54,160.57
Gujarat Fluorochemicals Lirited 4,250.00 - 4,230.00 -
Total 37,824.82 54,160.57 - u - - 37,824.82 54,160.57
Advance recelved
Gujarat Flugrochemicals Limited 3,300.00 1,760.00 3,300.00 1,760.00
Inox Renewabies Lim(ted - - - 2,150.00 - 2,150.00
Total 3,300.00 1,760.00 - 2,150.00 3,300.00 3,910.00
Inter-corporate deposits given
wind Two Renergy Pvt. Ltd. - - - 0.55 - Q.55
Wind Four Renergy Pyt. Ltd. - - - 0.55 - 0.55
Wind Five Renergy Pyt Ltd. - - - Q.53 - 0.55
Wind One Renergy Pyt Lid. - 0.11 - 0.11 -
Wind Three flenergy Put. Ltd. 51.44 - 51.44 -
Total - - 51.55 1.55 - - 51.55 1.65




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the consolidated financial statements for the year anded 31 March 2019

45. Related Party Disclosures:

[Rs. in Lakhs)
Particulars Holding company Associates Fellow subsidiaries Total
A) Transactions durlng the year-cont. 2018-19 2017-18 2018-19 2017-18 2018-19 201718 2018-19 2017-18 '
Inter-corporate deposits received Back
'wind Two Renergy Pyt Ltd. 0.85 - .25
Wind Four Renargy Pvt. Ltd. 0.85 - 035 -
wfind Five Renergy Put. Ltd. 0.85 - Q.85 -
Total 255 2.55
Interest paid
Inex Wind Limited
-On inter-corporate deposit 2,007.76 1,297.11 2,007.76 1.257.11
-On debenturss 1,823.04 2,000.00 1.825.04 2.000.00
Gujarat Fluorochemicals Limited - -
-0n inter-corporate deposit 387.14 - 3§7.14 -
Total 4,223.94 3,297.11 - - - - 4,223.94 31,297.11
Charges paid
Gujarat Flusrochernicals Limlted 918.94 219.55 913.94 218,55
Interest received
Wind Two Renargy Pyt Ltd. - 0.10 0.02 0.10 0.02
Wind Four Renergy Pyt. Lid. - Q.10 0.02 0.10 .02
Wind Five Rerergy Put, Ltd. - .10 0.02 Q.10 0.02
Wind One Renergy Pyt Ltd. - - o.04 - 0.04 -
wind Three Renergy Pvt. Ltd. - - 1.35 - 1.35 -
Total - - 1.68 0.06 - - 1.68 006
Reiml of exp paid/pay made on
behalf of the Group
Inox Wind Limitad 103.36 458.07 - - - - 103.36 458.07
Inox Renewables Limited - - - - 14.78 9.17 14.78 9.17
Gujarat Fluorochemicals Limived 293,139 - - - - - 293.19 -
Total 396.55 458.07 - - 14.78 4.17 416.50 467.24
Reimb of exp recelved/pay t made
on behalf by the Group
Inox Wind Limlted 12.47 B.42 - 12.47 B4z
Ingx Renewables Limited 2
Total 12.47 8.42 - - 12.47 .42




INDX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the ligated financial for the year ended 31 March 2019
45, Related Party Disclosuwras:
[Rs. in Lakhs)

|pam|ars Holding company Assoclates Fellow subsidiaries Total

B} Balance as at the end of the year 31 Mar 2019 | 31 Mar 2018 | 31 Mar 2019 | 31 Mar 2018 | 31 Mar 2019 | 31 Mar 2018 | 31 Mar 2019 | 31 Mar 2018
a) payabl

Trade and other payabl

Inax Wind Limitsd 7.E611.38 7.030.19 7,611.38 7.050.149
Inox Renewsables Limited - - - 2,449.77 - 244977
Total 7,611.38 7,050.19 - 2,449.77 7,611.38 9,499,96
finter-corporate deposit payable

Inax Wind Limited 21,774,392 15,876.14 21,774.39 15,876.14
Gujarat Fluorachemicals Limited 10,000.00 - 10,000.00 -
Total 31,774.39 15,876.14 - - - - 31,774.39 15,876.14
Debentures

Inox Wind Limited 40,000.00 50,000.00 40,000.00 50,000.00
Interast payable on inter-corporate de_gosit

Inox Wind Limited 1,806.98 269.82 1,506,938 26982
[l payable on deb

Inox Wind Limited 581.92 735.78 581.92 735.78
b} Amount receivable - -
Trade receivable

Gujarat Fiuorochemicals Limited 185.58 - 185.58 -
Irvox Wind Lirnlted 157.22 157.22 -
Inox Renewables Limited - - 361.12 526.44 361.12 52644
Wind Thres Renergy Private Limited 32,504.19 2,504.19 -
Total 342.80 - 3,504.19% - 361.12 52644 4,208.10 526.4
Advance recelved from €

Gujarat Flugrochemicals Limited 5,060.00 1,760.00 5,060.00 1,760.00
Inox R bles Limited 2,150.00 2,150.00 2,150.00 2,150.00
Total 5,060.00 1,760.00 2,150.00 2,150.0d 7,210.00 3,910.00
Inter-corporate deposit recelvable

Wind Two Renergy Pvit. Ltd. - 0.85 - .85
Wind Four Renergy Pyt. Lid, - 0.85 - .85
Wind Five Renergy Pvi. Lud. - 0.85 - 0.35
Wind One Renergy Put. Ltd 0.41 0.41 -
wind Three Renergy Pvt. Ltd. 5174 51.74 -
Total - 52.15 2,55 52.15 2.55
I on Inter-corporate deposit receivabh

wind Two Rensrgy Pvt. Ltd. 0.03 - 0.03 L
Wind Four Renergy Pyt. Ltd. 0.03 - 0.03 .
Wind Five Renergy Pvi. Ltd. 0.03 - 0.03 ’
Wind One Renergy Pyt Ltd. 0.06 - .06 -
Wind Thres Renergy Pyt Ltd. Q.17 - 217 -
Total - 0.23 0.09 0.23 0.09
Other dues Payable

[Gujarat Flusrochemicals Limited 1,138.49 219.55 1,138.43 218,55




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the consclldated financial statements for the year ended 31 March 2019

45. Related Party Disclosures:
£} Guarantees
During the year, Gujarat Fluprochemicals Limited, the holding company, has |ssued guarantes and provided security in respact of barrowings by Inox Wind Infrastructure Services Limited.

The outstanding balances of such borrowings as at 31 March 2012 is Rs. 50,282,00 lakh, (Previous Year as at 31 March 2012 is Rs. 36,293.89 lakh)

Notes:
{a) Sales, purchases and service transactions with related parties are made at arm's length price.
b} Amounts autstanding are unsecured 2nd will be settled in cash or recelpts/provision of goods and services.

(¢} Mo &xpense has been racognised for the year ended 31 March 2013 and 31 March 2018 for bad or doubtful trade receivablas in respact of amounts owed by related parties.
[d) There have been no other guarantesas recelved or provided for any related party receivables or payables,

[e) Camp ion of Key management personnel

Partioulars 2018-19 2017-18

{i} Remuneration paid -

= Mr. tangj Dixit 211 24,52

- Mr. Vineet Davis 40,79 40.79

Sitting fees paid to directors 7.40 8.80

Total 76.30 74.11

Partlculars 2018-19 2017-18
Short term benefits 63.90 €531

Past employement benefits®

Long terrn employement bansfits®
Share based payrments - -
Termination benefits - -
Sitting fees paid to directors 140 8.80

Tota) 76.30 74.11

* 43 the liabilities for the defined benefit plans and other lang term banefits are provided on actuarial basis for the Company , the amount pertaining to

KMP are hot Included abova,

The remuneration of directors and Key Management Personnel (KMP] is determined by the Nomination and Remuneration Committae having regard to the perfarmance
of individuals and market trands.

Contribution to prowident Fund {deflned contributlon plan) ts Rs. 3.24 lakhs {previous year Rs. 3.24 lakhs) included in the amount of remuneration
raported above,




INOX WIND INFRASTRUCTURE SERVICES LIMITED

Notes to the consolidated financial statements for the year ended 31 March 2019

46; Details of subsidiaries

Name of subsidiary Place of incorporation | Proportion of ownership interest
and operations and voting power held by the
Group
As at As at
31 March 2019 | 31 March 2018

A) Subsidiaries of IWISL:
Marut Shakti Energy India Limited India 100.00% 100.00%
Satviki Energy Private Limited India 100.00% 10Q.00%
Sarayu Wind Power (Tallimadugula) Private Limited India 100.00% 100.00%
Vinirrmaa Energy Generation Private Limited India 100.00% 100.00%
Sarayu Wind Power (Kondapuram) Private Limited India 100.00% 100,00%
RBRK Investments Limited India 100.00% 100.00%
Vasuprada Renewables Private Limited India 100.00% 100.00%
Suswind Power Private Limited India 100.00% 100.00%
Ripudaman Urja Private Limited India 100.00% 100.00%
Vibhav Energy Private Limited India 100.00% 100.00%
Haroda Wind Energy Private Limited India 100.00% 100.00%
| Vigodi Wind Energy Private Limited India 100.00% 100.00%
Aliento Wind Energy Private Limited India 100.00% 100.00%
Tempest Wind Energy Private Limited India 100.00% 100.00%
Flurry Wind Energy Private Limited India 100.00% 100.00%
Vuelta Wind Energy Private Limited India 100.00% 100.00%
Flutter Wind Energy Private Limited India 100.00% 100.00%
Nani Virant Wind Energy Pvt. Ltd. India 100.00% -
Ravapar Wind Energy Pvt. Ltd. India 100.00% -
Khatiyu Wind Energy Pvit. Ltd. India 100.00% -
Sri Pavan Energy Private Limited India 51.00% -
Wind One Renergy Private Limited India - 100.00%
Wind Three Renergy Private Limited India - 100.00%
B} Associates of IWISL:
wind Twe Renergy Private Limited India 100.00% 100.00%
Wind Four Renergy Private Limited India 100.00% 100.00%
Wind Five Renergy Private Limited India 100.00% 100.00%
Wind One Renergy Private Limited India 100.00% -
wind Three Renergy Private Limited India 100.00% -
Nani Virani Wind Energy Pvt. Ltd. India - 100.00%
Ravapar Wind Energy Pvt. Ltd. India - 100.00%
Khatiyu Wind Energy Pvt. Ltd. India - 100.00%

All subsidiaries and associates of IWISL are engaged in the business of providing wind farm development services.

The financial year of the above companies is 1 April to 31 March.

There are no restrictions on the Parent or the subsidiaries' ability to access or use the assets and settle the liabilities of the Group.

See Note 7 & 45 in respect of particulars of subsidiary companies which have become "associate' on cessation of control during the
year,




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the consolidated financial statements for the year ended 31 March 2019

47: Disclosure of additional information as required by the Schedule i

{a) As at and for the year ended 31 March 2019

{Rs.in Lakhs)
Net Assets, i.e., total . Share in other Share in total
assets minus total Share in profit or loss
A comprehensive income comprehenslve income
liabilities
Name of the entity in the Group As % of As % of
As % of As % of consolidated consolidated
lidated | A < lidated | Amount other Amaunt other Amaunt
net assets profit or Joss comprehensive comprehensive
ncome ncome
Parent
Ingx Wind Infrastructure Services Limited 75.87% 3,713.75 107.97%| {5,718.93) 100.00%] S7.71 108.96% {5,661.22)
Subsidiaries [Group's share)
Indian
Marut Shakti Energy India Limited {32.83%)| (1,656.08) 5.40% (2B6.11) 0.00% 5.51%| {286.11)
Sarayu Wind Power (Tallimadugula) Private Limited (2.20%) {107.44] 0.51%| (26.81} 0.00%| - 0.52% (26.81)
Sarayu Wind Power (Kondapuram} Private Limited (0.89%) (43.46} 0.30% (15.83} 0.00%,| - 0.30%: (15.83)
Satviki Energy Private Lmited L.56% 76.32 0.03%| {1.42} 0.00%| - 0.03% {1.42}
Vinirrmaa Energy Generation Private Limited {2.32%} {113.51) 0.41% (21.89) 0.00% - 0.42% (#1.89)
RBRK Investments Limited (24.87%) {1,217.39) 14.40% {763.00) 0.00% 14,65% 1763.00)
Ripudaman Urja Private Limited {0.02%) (1.08) 0.02% {0.91) 0.00%] - 0.02%) 0.91)
Suswind Power Private Limited {0.35%) {16.93) 0.32% {16.76) 0.00% 0.32% {16.76)
Wasuprada Renewables Private Limited (0.02%) (1.20) 0.02%) (1.02) 0.00% - 0.02%| (1.02)
Vibhav Energy Private Limited {0.03%) {1.32) 0.03% (1.35) 0.00% 0.03% {1.35]
Harods Wind Energy Private Limited [0.01%) {0.43) 0.02%) (0.87) 0.00% - Q.02%) (0.87)
vigodi Wind Energy Private Limited (.01%]) {0.400 0.02%| (0.87) 0.00%) - 0.02% {0.37)
Aliento Wind Energy Private Limited (D.27%) (13.23) 0.26%)| [13.98} 0.00%| - 0.27%| (13.96}
Ternpest Wind Energy Private Limited [0.27%) (13.34) 0.26%) [i3.95) 0,002 0.27%| (13,96}
Flurry Wind Energy Private Limited (0.27%) {13.34} 0.26% 13.96} 0.00% 0.27% (13.96)
Vuelta Wind Energy Private Limited (0.27%) (13.24} 0.26% {13.86} 0.00% - 0.27%! (13.86)
Flutter Wind Energy Private Limited {0.37%) {17.87) 0.35% {18.48) 0.00% - 0.36% (18.48)
Mani Virani Wind Energy Private Limited(*} 0.00% (0.02) Q.01% [0.67) 0.00%) 0.01% 0.67)
Ravapar Wind Energy Private Limited(") 0.00% (0.02) 0.01% {0.67) Q.00%, - 0.01%, 10.67)
Khatiyu Wind Energy Private Limited(*) 0.00%| (0.02) 0.01% (0.67) 0.00%| - 0.01%) 067)
Sri Pavan Energy Private Limited {1.61%) {78.60) 1.67%| (38.60) Q.00% - 1.71%| {3£.60)
Non-controliing Interest in subsidiaries 0.79%) (28.51) 0.82% 143.41) 0,00% - -
Associates
Wind Two Renergy Private Limited (D.06%) {2.91) 0.05% {2.91) 0.00%| 0.06% {2.91}
Wind Four Renergy Private Limited (0.05%) {2.61) 0.05%| {2.61) 0.00%] 0.05% {2.61}
Wind Five Renargy Private Limited 0.33%) (16.38) 0.31%)| [16.36} 0.00% 0.21%| (16,36}
wind One Renergy Private Limited (0.02%) {1.00H 0.02% {1.00} 0.00%| 0.02%| {1.00)
Wind Three Renergy Private Limited {0.02%) (1.00} 0.02% {1.00} 0.00% 0.02% {1.00}
Consolidation ¢liminations / adjustments 91,45%| 4,476.08 (33.81%})] 1.791.09 0.00% - {34.48%) 1,791.05
Total 100.00%]  4.894.76 100.000]  (5,296.80) 100.00%] 57.71 100.02% {5,195.68

(*) See Note 7 & 45




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the consolidated financial statements for the year ended 31 March 2019

47: Disclosure of additional information as required by the Schedule W:

(b} As at and for the year ended 31 March 2018

{Rs.in Lakhs)
Net Assets, ie,, total Share in other Share In total
assets minus total Share in profit or Joss .
. comprehensive income comprehensive income
liabilities
Name of the entity in the Group As % of As % of
As % of As % of consolidated consolidated
consofidated | Amount | consolidated | Amount other Amount other Amount
net assets profit or loss comprehensive comprehensive
Income income
|Parent
freox Wind Infrastructure Services Limited -318.83%) (573.95) 102.22%| (5,789.93) 100.00%| 53.70 102.24% (5,736.23)
Subsidiaries {Group’s share}
Indian
Maryt Shakti Energy India Limited {761.02%)| ({1.269.97] S.A8%, [310.18) 0.00% - 5.53%| (310.16)
Sarayu Wind Power [Tallimadugula} Private Limited (44.79%] [80.63) 0.34% {19.39) 0.00% - 0.35% {19.39)
Sarayu Wind Power {Kondapuram) Private Limited (15.35%] [27.63) 0.27%| {15.19) 0.00%,| - 0.27%| {15.19)
Satviki Energy Private Limited 43.18% 77.74 0.02%, (1.08] 0.00%, - 0.02%| (1.08)
Vinlremaa Energy Generation Private Limited {50.90%) (91.62) 0.64% {35.59) 0.00% - 0.64% {35.99)
RBRK Investments Limited {252.41%) (454.38] 8.96%| (501.94) 0.00% - 8.95% (501.94)
Wind One Renergy Private Limited [0.14%) {0.25} 0.02%, {1.25) 0.00%, - Q.02%, {1.25)
wind Three Renergy Private Limited 10.14%]) {0.25} 0.02%| {1.25) 0.00%| - 0.02%| {1.25}
Ripudaman Urja Private Limited [0.09%) {0.17} 0.02% {1.17) 0.00% - 0.02% {1.17}
Suswind Power Private Limited (0.09%) [0.17} 0.02% {1.17} 0.00%) - {029 {1.17}
Vasuprada Renewables Private Limited (0.10%} (0.18} 0.029%) {1.18} 0.00%| - 0.02% {1.18}
Vibhav Energy Private Limited 0.02% 0.02 0.02%| {0.87) 0.00%| . 0.02%: {0.97}
Haroda Wind Energy Private Limited 0.24% 0.44 0.01% {0.56} 0.00%) - 0.01% {0.56)
wigodi Wind Energy Private Limited 0.26% 0.47 0.01%| {0.53} 0.00%| - 0.01% {0.53})
Aliento Wind Energy Private Limited 0.32% 058 Q.01%! {0.92) 0.00% - 0.01% {0.42)
Tempest Wind Energy Private Limited 0.32% 057 0.01% [0.43) 0.00% - 0.01% [0.43)
Flurry Wind Energy Private Limited 0.32% 0.57 0.01% (0.43) 0.00% - 0.01% 0.43)
Yuelta Wind Energy Private Limited 0.32%, 0.57 0.01% 0.43) 0.00%: . 0.01% 0.43)
Flutter Wind Energy Frivate Limited 0.32%) 0.57 0.01%| [0.43) 0.00% - 0.01%| [0.43)
wind Two Renergy Private Limited 0.01%) 0.82) 0.00% - 0.01%| 0.83)
wind Four Renergy Private Limited 0.01%| (0.83) {009, - 0.01%) (0.83)
wind Five Renergy Private Limited 0.01% 0.33) 0.00% - 0.01% 0.33)
Mani Virani Wind Energy Private Limited 0.008% - 0.00%) - 0.00% -
Ravapar Wind Energy Private Uimited 0.00%| - 0.00%, - 0.00%| -
Khatiyu Wind Energy Private Limited 0.00%) - 0.00%| - 0.00%) -
Associates
Wind Two Renergy Private Limited (0.56%] {1.00} 0.00%) 0.17) 0.00% - 0.00%] (0.17)
Wind Four Renergy Private Limited [0.56%) {1.00} 0.00% 0.17) 0.00% - 0.00% 0.17)
Wind Five Renergy Private Limited [0.56%] 11.00% 0.00%| (017 0.00%| - 0.00%| (0.17]
Mani virani Wind Energy Private Limited (0.19%) [0.25) 0.01%)| {0.35) 0.00%| - 0.01%, (0.35]
Ravapar Wind Energy Private Umited (0.19%) [0.25) 0.01%) {0.35) 0.00%) - 0.01%| {0.35}
Khatiyu Wind Energy Frivate Limited (0.19%} 0.35) 0.01%) {0.35} 0.00% - £.0719%| {0.35}
Mon-controlling Interest in subsidiaries - 0.00% - 0.00%| - 0.00% -
Consolidation eliminations / adjustments 1500.80%| 2,701.73 -18.07%] 1,023.63 0.00%) - 118.25%) 1,023.63
Total 100.00% 180.02 100.00%| (5.664.32) 100.00%] 53.70 100.00% (5,610.62)




INOX WIND {NFRASTRUCTURE SERVICES UMITED

Notes to the consolidated financial statements for the year ended 31 March 2019

48: Interest in Other Entities:

Summarised Financial Information

Particulars

Associates
As at As at
31 March 2019 31 March 2018

{A) Non-Current Assets 59,674.47 18,126.53
(B) Current Assets

i} Cash and cash equivalent 621.11 276.17

ii} Others 3,312.20 0.83
Total Current Asset 3,933.31 276.99
Total Asset (A+B) 63,607.78 18,403.53
(A} Non-Current Liabilities

i} Financial Liabilities 27,730.57 18,397.17

ii} Non Financial Liabilities - 8.70
Total Non-Current Liabilities 27,730.57 18,405.87
{B) Current Liabilities

i} Financial Liabilities 28,833.01 6.94

it} Non Financial Liabilities 191.06 1.88
Total Current Liabilities 29,024.07 8.81
Total Liabilities {A+B) 56,754.64 18,414.69
Net Assets 6,853.14 {11.16)
Summarised Performance
Particulars Associates

2018-2019 2017-2018

Revenue - -
Profit and Loss before Tax {18.54) {8.46)
Tax Expense (15.63) 8.70
Profit and Loss after Tax {2.91} (17.16)
Other Comprehensive Income - -
Total Comprehensive Income (2.91} {17.16)
Depreciation and Amortisation 0.06 -
Interest Income - -
Interest Expense 2.46 0.08




48: Interest in Other Entities: {Continued)

Reconciliation of Net Assets considered for consolidated financial statement to net asset as per associate

financial statement

Particulars Associates
As at As at
31 March 2019 31 March 2018
Net Assets as per Entiity Financial 6,853.14 {11.16)
Add/(Less) : Consolidation Adjustment 77.98 13.11
Net Assets as per Consolidated Financials 6,931.12 1.95

Reconciliation of Profit and Loss/ OCI considered for consolidated financial statement to net

assat as per assoclate financial statement

Particulars Associates
As at As at

31 March 2019 31 March 2018
Profit/{loss} as per Entity's Financial {2.91) {17.16)
Add/{Less} : Consolidation Adjustment {20.97) 15.60
Profit/{loss} as per Consolidated Financials {23.88) {1.56)
(I as per Entity's Financial - -
Add/{Less) : Consolidation Adjustment - -
©Cl as per Consolidated Financials - -
Interest in Associates
Particulars As at As at

31 March 2019 31 March 2018

{a) Wind One Renergy Private Limited

Interest as at 1st April

1.00

Add: Company become associate during the year

Add:- Share of profit for the period {1.00)

Add:- Share of OCl for the period -

Balance as at 31st March -

{b) Wind Two Renergy Private Limited

Interest as at 1st April - -
Add: Shares Purchased during the year 3,251.00

Add:- Share of profit for the period (2.91) -
Add:- Share of OCl for the period - -
Balance as at 31st March 3,248.09 -
{c) Wind Three Renergy Private Limited

Interest as at 1st April - -
Add: Company become associate during the year 1.00

Add:- Share of profit for the period {1.00) -
Add:- Share of OCI for the period - -
Balance as at 31st March - -
{d) Wind Four Renergy Private Limited

Interest as at 1st April - -
Add: Shares Purchased during the year 1,851.00

Add:- Share of profit for the period (2.61) -

Add:- Share of OCI for the period

Balance as at 31st March




48: Interest in Other Entities: {Continued)

{e) Wind Five Renergy Private Limited

Interest as at 1st April

Add: Shares Purchased during the year

1,851.00

Add:- Share of profit for the period

{16.36)

Add:- Share of OCl for the period

Balance as at 315t March

1,834.64

{f) Khatiyu Wind Energy Private Limited

Interest as at 1st April

0.65

Add:- Share of profit for the period

0.65

Add:- Share of OCI for the period

Less:- Amount transferred*

{0.65)

Balance as at 31st March

0.65

(g) Nani Viranl Wind Energy Private Limited

Interest as at 1st April

0.65

Add:- Share of profit for the period

0.65

Add:- Share of OCI for the period

Less:- Amount transferred*

{0.65)

Balance as at 31st March

0.65

{h) Ravapar Wind Energy Private Limited

Interest as at 1st April

0.65

Add:- Share of profit for the period

0.65

Add:- Share of OCl for the period

Lass:- Amount transferred*

{0.65}

Balance as at 31st March

0.65

* The above companies have ceased to be associates during the year and have become

subsidiary of the Group. (See note 45)




INOX WIND INFRASTRUCTURE SERVICES LIMITED
Notes to the consclidated financial statements for the year ended 31 March 2019

49. Revenue from contracts with customers as per Ind As 115

{A) Disaggregated revenue information

In the following table, revenue from contracts with customers is disaggregated by primary major products and
service lines Since the Company has only one reportable business segment, no reconciliation of the disaggregated
revenue s requirad:

Reportable segment/Manufacture of Wind Turbine

{Rs. in Lakhs)
Particufars 2018-2019
Major Product/ Service Lines
Sale of goods -
Sale of services 20,763.34
Others £4.98
Total 20,818.32

{B] Contract balances
All the Trade Receivables and Contract Liabilities have been separately presented in notes to accounts.
50: Corporate Social Responsibilities {CSR)

{a) The gross amount required to be spent by the Group during the year towards Corporate Social Responsibility
{CSR) is ML {31 March 2018 Rs. 21.05 Lakh}.

{b] Amount spent during the year ended 31 March 2019:

{Rs. in Lakhs)
Particulars In Cash Y_Qt _to be Total
paid in cash
(i} Construction/acquisition of any fixed assets il Nil il
{Mil) [Nil) {Nil)
(i} On purpose other than {i} above - Donations Nil Nil Nil
{Nil} [Mil) {Nil)

(Figures in brackets pertain to 31 March 2018}

51: There have been no delays in transferring amounts required to be transferred to the Investor
Education and Protection Fund.

52: Events after the Reporting period
There are no events observed after the reported period which have an impact on the Group operations.
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